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Newfoundland Seeks Way 
Out of Paper Mill 
Entanglement 


Two Groups Now After 
Control 


Mill Itself Has Fine 
Possibilities 


EWFOUNDLAND, Canada’s sis- 
ter Dominion and nearest British 
_ neighbor, is now in a real quandary 
as a result of the situation created 


_ by the desire of the Sir W. G. Arm- 


strong-Whitworth Company, of 
_ Britain, to sell its subsidiary, the 
' Newfoundland Power and Paper Co. 
. The Armstrong-Whitworth Co. 
is in financial difficulties and can not 
nurse its baby; the Newfoundland 
' company cannot pull through itself 


' without financial assistance; if the 


Armstrong-Whitworth people do 
not put up the cash to meet the bond 
_ interest, Newfoundland must, because 
of a guarantee it has given; New- 
foundland does not feel that it can 
' afford to add this interest to its pres- 
ent annual expense. This is the pro- 
* logue of the story, very briefly told. 
Enter the hero, or the willain, in the 
form of the International Paper Com- 
pany, which agrees to buy out the 
company, relieve the Newfoundland 
- government of any interest charges 
and make a success of the enterprise 
if (and it is a big if, big, perhaps, 
for bargaining purposes) the New- 
foundland government will grant it 
very extensive concessions of timber 
and water power in Newfoundland 
and Labrador. International Paper 
seeks 12,000,000 acres in new 
grants, an area as great as 
Nova Scotia! “Preposterous” is the 
word Premier Munroe uses to de- 
scribe the offer, but, Premier Munroe 
also is probably bargaining. Now a 
Canadian group (as yet not publicly 
named) is after the plant and is pre- 
pared, we are told, to offer better 
terms to Newfoundland. 


ss «+ 8 
HERE is very good reason to be- 
lieve that out of the various 
negotiations Newfoundland will be 


_...able to get new and stronger inter- 


ests in the enterprise, be relieved of 
its financial burden and have a busy 
industry, continue busy, and all at 
fair cost. : : 

One must not assume that the dif- 
ficulties of the Newfoundland Power 
and Paper were due to any lack of 
strategic location or to any weak- 
nesses in newsprint production in 
Newfoundland. The reasons for fail- 
ure have nothing to do with New- 
foundland itself. The chief trouble 
has been the fact that the original 
cost of the mill was allowed to run 
beyond reasonable bounds. It has 
been necessary for the parent com- 
pany to supply new capital and this 
it has been able to do only with the 
utmost difficulty. Owing to inaccur- 
ate estimation of construction costs, 
the company began business with a 
burden of £8,404,000 of debt, apart 
from bank loans. This debt was made 
up as follows: 

£1,000,000 6 per cent., first mort- 
gage debentures. 

£2,000,000 4% per cent. debentures 
guaranteed by Britain. 

£2,000,000 5% per cent. debentures 
guaranteed by Newfoundland. : 

£1,350,000 5 per cent. income de- 
bentures. 

£2,054,000 5 per cent. debentures 
secured by townsite. , 

With the general curtailment 
in operation of newsprint ma- 
chines all over the United 
States, Canada and Newfoundland, 
to make way. for the production of 
new mills, the Newfoundland com- 
pany has not been able to finance 
itself and has had to call. for more 
money. The nearly bankrupt Arm- 
strong-Whitworth Company could 
not supply it and thus the present 
situation arose.. Armstrong-Whit- 
worth itself stands to lose £2,914,421 
that it put into the deal, part of 
which may be represented by the is- 
sues above referred to. 

s 286 
[¢. IS admitted that Newfoundland 

Paper is a good company in itself. 
J. Frater Taylor, a well-known Can- 
adian accountant, formerly of Sault 
Ste. Marie, who has been chosen by 
British bankers to work out the des- 
tinies of the Sir W. G. Armstrong- 
Whitworth Company, said at the an- 
nual meeting in London on June 9: 

“It is particularly unfortunate that we 
are confronted with these circumstances, 
because in the month of March last, on 
full production, the management had 
rendered a good account of itself in the 
matter of newsprint cost, the cost per 
ton of newsprint produced being the 
lowest yet attained, and, in the opinion 
of those responsible, comparable with 
ioe cont obtainable by the best Canadian 
mills.” 

And again: 

“I may add that, in the opinion of ex- 
perts, the Newfoundland enterprise is 
capable of being put on a solid basis 
by some group which is able to bring to 
it the necessary additional financial re- 
sources and timber reserves and to 
utilize to the full the present over-de- 


veloped water power.” 
ae 


HE extent of Newfoundland’s 
~ bond guarantee is such as to make 
it a matter of serious concern to 
Newfoundland. The British and New- 

(Continued on page 4) 
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of Canada if C.N. R. 
Bond Decision Delayed 


Delay by Government in 
Reaching Agreement 
is Criticized 
STATUS IS UNKNOWN 


Holders of C.N.R. Income 
Charge Debentures Do Not 
Know Their Exact 
Position 


Lack of action on the part of the 
Dominion government in bringing 
about a definite understanding o1 the 
status of the Canadian Northern Rail- 
way 5 per cent. income charge con- 
vertible debenture stock, which ma- 
tures May, 1930, has begun to re- 
tlect itselt in the English press. Uf 
the total amount of this stock out- 
standing, approximately seventy per 
cent. is held in the Old Country and 
the opinion is being freely expressed 
over there that the government is not 
acting fairly with the stockholders. 
While it is recognized that the treat- 
ment meted out to the Grand Trunk 
shareholders was fair under the cir- 
cumstances, yet the damage done to 
Canadian prestige in England has 
cost the country millions of dollars 
and it is felt that unless some de- 
finite action is taken in regard to the 
C. N. R. income debentures a similar 
situation will arise. Apparently the 
Britishers are much exercised over 
the government’s unwillingness to 
speak on the matter. They feel they 
should not have to wait until 1930 to 
find where they are at. 

Ranks as a Mortgage 

The history of this stock goes back 
over a period of many years. It was 
issued by the Canadian Northern 
Railway Co. in the years 1910, 1911 
and 1912, at which time the company 
was owned and controlled by the 
Mackenzie & Mann interests and not 
by the Dominion Government. it was 
admitted by the holders that this 
stock was not guaranteed by the Do- 
minion Government, nor was it is- 
sued with special governmentai au- 
thority. The stock, however, was se- 
cured by a mortgage on all the prop- 
erties of the company, excepting 
land grants, and ranked next to 
securities issued before that time and 
guaranteed either by the Dominion 
or one of the provinces. Thus on 
some parts of the property, the in- 
come stock is a third charge, on 
others fourth, fifth and sixth. It was 
also set forth in the trust deed that 
an accounting should be given to the 
shareholders every six months of the 
earnings of the company available 
for the payment’ of interest. 1t fur- 
ther stated in the prospectus cover- 
ing the first issue in 1910, that it was 
intended in future to amalgamate the 
railways of the Canadian Northern, 
either by lease, purchase or other- 
wise, into one great corporation. 

Amalgamation Uncompleted 

The shareholders’ committee claim 
that the amalgamation of the rail- 
ways of the Canadian Northern sys- 
tem was never carried out. There- 
fore the Canadian: Northern Railway 
remains a separate entity. After 
1914, the accounting system covered 
the Canadian Northern Railway Co., 
and that of separate entitites, whose 
purchase had been separately financ- 
ed. Thus it was not possible to tell 
when the Canadian Northern Rail- 
way Co. proper was earning suffi- 
cient to meet interest requirements 
on the income debentures, and it is 
claimed that part of the earnings 
were used to bolster up the weaker 
railways which had been acquired, 
but which had never been amalgam- 
ated with the Canadian Northern 
Railway Co. . 

Interest was regularly paid on the 
income debenture stock up to No- 
vember 2,-1914, but from that time 
on payments lapsed, the company 
claiming that earnings were not suf- 
ficient to meet interest requirements. 
This situation continued until 1918, 
when the government took over the 
Canadian Northern and other lines 
and created the Canadian National 
system. Since then earnings of all 
lines under this system have been re- 
ported collectively and there is no 
way of finding out, without an ex- 
haustive investigation, what part of 
the revenue of the Canadian National 
system has been and is derived from 
the Canadian Northern lines. 

Propose Settlement 

Negotiations were carried on by 
the committee with the Dominion 
government for some time in an en- 
deavor to secure a statement of the 
earnings of the Canadian Northern 
Railway Co. from 1914 to date, and 
also to get a definite statement as to 
what steps would be taken for the 
retirement of the issue, at maturity. 
In October, last year. the Dominion 
government, through Sir Henry 
Thornton, ~~vosed a scheme of ar- 
rangement, whereby the income de- 
benture stock was to be exchanged 
for new stock carrying interest as 
from May 6, 1930, at the rate of 
4% per cent. per annum, payable 
half yearly, the first payment to be 
made on November 6, 1930. The new 
stock was to be payable at par on 

(Continued on page 13) 


Little Chance Now of 
Distillery Merger 


No more discussion is heard 
these days of the merger of 
Hiram Walker’s and Gooder- 
ham & Worts, two distilleries 
with which H. C. Hatch is con- 
nected. It is now definitely as- 
sumed, that the merger is 
“off,” as previously stated in 
The Post. ’ 

The -only real reason that 
ever existed for a merger was 
Mr. Hatch’s dual connection. 
Now that a separate executive 
has been appointed for each 
and Mr. Hatch is not actively 
running the companies, the 
situation has changed. 


Loblaw Likely 
to Report $2.97 


Loblaw Groceterias in the fiscal 
year ended May 31, earned approxi- 
mately $2.97 on each share of com- 
mon stock, accordins to preliminary 
figures of earnings for the year. 

The gross turnover of the com- 
pany has been in the neighborhood 
of $11,000,000 and net profits, be- 
fore provision for taxes, have been 
about $600,000, or about 5% per cent. 
Taxation will require about $40,000 
and preferred dividends $41,071. 
There are 174,000 shares of common 
outstanding. 

A number of new stores are to be 
opened in the near future, it is an- 
nounced. In Toronto there is one on 
Gerrard St., one on Broadview Ave. 
and one at Yonge St. and Belsize 
Drive. Another is soon to be opened 
in Hamilton. Other new stores will 
be in Niagara Falls, Windsor, Brock- 
ville, Belleville, Barrie and Lindsay. 

There will be no increase in the 
dividend rate on Loblaw’s, accord- 
ing to authentic information. Thhe 
rate is 25 cents the quarter, but there 
was an extra 25 cents paid in the 
latest quarter. 

The company is spending $750,000 
on a new warehouse on Fleet St. at 
Bathurst St., Toronto. This enter- 
prise, it is stated, will preclude an in- 
erease in the dividend rate for some 
time, as it is improbable that new 
capital will be sought. 


Hiram Walker Will 
Pay Dividend Soon 


It is believed that the directors of 
Hiram Walker, Ltd., will declare a 
dividend on the stock of the com- 
pany at the meeting in July. 

On the basis of the earnings of the 
old company, the new stock has been 
earning at least $3.75 the share. 
Earnings have been increased ma- 
terially under the new management, 
it is stated, so that a dividend is to 
be expected. It was stated in a re- 
cent issue of The Financial Post that 
a dividend was in the offing. 

The amount of the dividend has not 
been determined, according to direc- 
tors of the company. The street has 
been predicting a $3 rate, but it is 
probable that a smaller rate will be 
established for the balance of this 
year at least. 


Stock Maziect Nervens; 
Afraid of Own Shadow 


The Canadian stock markets have 
been extremely nervous in the last 
week. The semi-speculative issues 
which have enjoyed a constantly ris- 
ing value in the last several months 
were the severest sufferers, although 
such stocks as International Nickel 
and Brazilian showed fair resistance 
to selling pressure. Massey-Harris 
common, somewhat surprisingly, sold 
off several points. 

The reason given for the slump in 
the Canadian market, coincident with 
sagging leaders in New York, was 
the marked increase in brokers’ loans. 
But less excitable observers of con- 
ditions declared that the increase in 
brokers‘ loans was not anything to 
be alarmed about, because the money 
was not employed so much in financ- 
ing margin transactions as in financ- 
ing new bond issues which have not 
yet been digested bythe investment 
public. 

Are Fundamentally Sound 

In the Canadian market, it is 
thought that the nervousness has been 
accentuated in some degree by the 
fact that two or three new recent is- 
sues are not digested by investors. 
In these cases, there has been some 
disappointment as to the financial 
statements in the prospectuses and, 
while the issues ultimately promise 
success, there is an inclination on the 
part of some investors to remain clear 
of commitments which discount the 
future so far ahead, where new is- 
sues are concerned. 

The average investor wisely will 
continue to select his investments. He 
can do so, confidently, it is believed, 
because is prosperous and 
because the industries of the country 
are fundamentally sound. 


: Business Volume 
at New Record 


By SIDNEY B. SMITH. 


OTTAWA—tThe index of general 
business in Canada, a weighted aver- 
age of the physical volume of 26 
factors, showed a further increase in 
May, attaining the maximum point 
in history. About 17 of the factors 
showed increases in the month under 
review with the result that the index 
was 139.7, compared with 136.0 in 
April. 

In the mining section, the base 
metals including nickel, copper and 
zine were exported in large volume, 
while a heavy production of the 
precious metals was indicated by 
the exports and receipts at the Mint. 
The export of asbestos was also of 
large proportions, while coal min- 
ing showed recession. After adjust- 
ment for seasonal tendencies, the 
production . of newsprint and the 
export of lumber were larger than in 
April. May was an active month in 
the construction industry, as indi- 
cated by the statistics of the con- 
tracts awarded and building permits. 
Employment in wholesale and retail 
trade was greater in May than in 
the preceding month. External 
trade shows expansion in both im- 
ports and exports. Bank debits 
reached a surprising total, being 
augmented by active speculation on 
the stock and grain exchanges. The 
high point reached by industrial 
employment on June 1 confirms the 
results indicated by the index of 
general business presented above. 

After correction for the long term 
trend the index was 3.82 times the 
standard deviation above normal 
compared with 3.24 times in April. 


CANADA CARRIAGE 
MAY PAY DIVIDEND 
ON ITS PREFERRED 


Would Give Some Cash to 
Carriage Factories and 
Cockshutt Plow 


It is expected that Canada Carriage 
and Body Company will earn about 
$100,000 net this year after paying 
fixed charges, and may pay a pre- 
ferred dividend. There is $300,000 of 
6 per cent. preferred outstanding. 
This is of interest chiefly to share- 
holders in Cockshutt Plow and Car- 
riage Factories for each of these com- 
panies owns a one-third interest in 
the organization. The balance of the 
securities ownership rests with the 
P. T. Legare Company of Quebec. 

Canada Carriage and Body Com- 
pany was formed three years ago to 
take over carriage factories that had 
been individually operated by Cock- 
shutt Plow Company (Brantford Car- 
riage Company) by Carriage Factor- 
ies (the Alexandria plant) and the P. 
T. Legare Company (Dominigqn Car- 
riage Gompany, Montreel). Each of 
these companies received approxi- 
mately a third of the preferred stock 
and about a third of the common 
shares of the new corporation. 


Two Plants in Operation 

Revenue of the company is derived 
from the manufacture of carriages at 
the Alexendria plant and bodies for 
commercial motor vehicles at the 
Brantford plant. 

The Montreal plant has been hand- 
ed back to the town of Montreal East, 
which guaranteed the bonds. 

Stock in the Canada Carriage and 
Body Company is the most valuable 
asset of Carriage Factories. Reven- 
ue to be derived from preferred divi- 
dends will be small but may pay 
some of the expenses of maintaining 
the company during the winding up 
period. 

There seems now to be little dis- 
position to keep Carriage Factories 
alive. Its earning power is gone; the 
company seems beyond the possibility 
of rehabilitation. 

The Orillia plant is virtually idle 
although some portions of it are 
leased occasionally +o small manu- 
facturing companies. It is for sale 
if a purchaser can be found. There 
is some land at Brockville that is 
also for sale. If these assets could 
be disposed of, the company would 
likely be wound up and its assets dis- 
tributed. The preferred shejrehold- 
ers would get something. The com- 
mon stock has neither book, market 
nor actual value. 


Was Once Important Stock 


Carriage Factories has never been 
thoroughly successful since it was 
founded as merger of various Can- 
adian carriage plant. 

The buggy and cutter business ha: 
almost vanished and the company has 
never been able to adjust itself to new 
lines of production. The war which 
brought big orders, did not bring big 
profits. After the war an attempt 
to build bodies for automobile manu- 
facturers proved a fiasco when one 
of the chief customers was forced 
through reorganization. Step by step, 
the company has gone down hill and 
its common stock, which at one time 
was a favorite trading factor on the 
eres Stock Exchange has lost its 

ue, ; 


Member of Audit Bureau of Circulations 


First Gun Booms in 
Big Battle to Remove 


Besco’s 


Storm- Centre 


Roy M. Wolvin, president of British 
Empire Steel Corporation, may be 
regarded as the storm centre in the 
present fight between National Trust 

Company and 
t he Besco 
management. 
The _ trust 
company is 
seeking elim- 
ination o f 
Wolvin and 
Wolvin man- 
agement. On 
t he_ other 
hand, Mr. 
Wolvin seeks 
a continued 
opportunity to show what he and his 
associates can do for the organization. 
Mr. Wolvin started his career in Great 
Lakes shipping, where he won a high 
reputation. His connection with Can- 
ada Steamship Lines brought criticism 
down upon him. Since he has been 
running Besco, he has had no easy 
row to hoe but has won admiration for 
his resourcefulness and courage under 
fire. 


KELVINATOR PLANT 
OPERATIONS AHEAD 
OF LAST SEASON 


Orders on Hand Will Keep 
Company Busy for 
Some Time 


Operations at the ‘London plant of 
the Kelvinator Co., of Canada during 
the past few months have ‘been on a 
much wider scale than those pre- 
vailing at the same time a year ago. 
Kelvinator, Leonard and Nizer equip- 
ment is being turned out rapidly and 
were it not for the difficulty ex- 
perienced in receiving sufficient sup- 
plies of materials to keep the plant 
operating at capacity, the number of 
machines manufactured this year 
would be several times production in 
1926. As it is, however, more orders 
have been filled in the last four 
months than probably at any ether 
time since operations commenced and 
the number of unfilled orders on hand 
assured steady production for some 
time to come. 

At present orders being received 
by Kelvinator are about half domes- 
tic and half foreign. In referring to 
the demand for Kelvinator products, 
J. B. Goss, general manager, said to 
The Financial Post: “The public are 
more fully aware of the value of 
electric refrigerating equipment, and 
consequently orders received by us 
from the domestic market, England, 
and other parts of the British Em- 
pire, have kept piling up and we 
have been kept busily engaged in 
keeping production up to schedule. 
During the past month, orders re- 
ceived were from three to four times 
the number received in the same 
month last year. The percentage 
increase, however, has no particular 
significance, as last year we were 
only getting into our stride, but it 
is noteworthy that increasing plant 
operations have not shown any ten- 
dency to slack off.” 


Export Demand Good 


Delivery on new orders has been 
held up somewhat, owing to the 
difficulty experienced by the Can- 
adian plant in receiving special 
materials from the parent plant in 
Detroit. The American company 
has also been experiencing the same 
flood of orders as the Canadian plant 
and both companies have been hard 
put to keep up with the demand. 
Another drawback to production was 
the cutting off temporarily of the 
supply of special timber from the 
Southern States, used in the con- 
struction of refrigerators and the ice 
cream freezers. This -obstacle has 
since been overcome and Mr. Goss is 
of the opinion that materials will 
come forward on schedule in future. 

Buying on export account has been 
keeping up well. The recent large 
order for 2,500 refrigerators, re- 
ceived from a London, Eng., builder, 
is rapidly nearing completion. Ar- 
ranvements are now under way 
whereby ‘a trial shipment of Kelvin- 
ator machines will be made to Aus- 
tralia, dealers in that country having 
expressed a keen desire to handle 
the products of the company. Should 
this shipment prove profitable, it is 
expected that a large and important 
trade will develop with the Anti- 
podes. 


PUBLISH DAY EARLIER 
Because of the long holiday in con- 
nection with Canada’s birthday cele- 
brations The Financial Post will next 
week publish one day early, appearing 


- on Thursday instead of Friday. 


Management 


National Trust-Besco.Snarl 
Means Eventual Battle 
For Control 


OPPOSING PLANS 


Royal Trust Now Associated 
With National Trust and 
Opposing Manage- 
ments Plans 


From Our Own Correspondent, 

MONTREAL.—The battle leading 
to the reorganization of Besco has 
begun with the Wolvin interests 
lined up on one side and the National 
Trust on the other. The Royal Trust 
is lined up with the National Trust 
for the Royal Trust is representing a 
substantial number of second pre- . 
ferred shareholders who are opposed 
to the plan submitted by the Besco 
management, upon which the share- 
holders will vote in July. 

The fight at present in progress 
seems to be the first rattle of mus- 
ketry in war which may, or may not, 
result in ousting the present man- 
ao of Besco from their posi- 

ion. 

It is the sincere intention of the 
National Trust to bring about a re- 
organization along lines which it 
believes will be in the best interests © 
of all the various security holders of 
Besco and its subsidiaries. 

The Besco management desires to 
be left alone to work out the salva- 
tion of the corporation along lines 
which it deems best. The present snarl 
is confined to the projected capital re- 
construction which has been pro- 
posed by the Besco interests. 

Thre National Trust company as 
trustee for the bond holders of the 
Dominion Iron holds $6,000,000 of 
par value second preference shares of 
the ees and, as a second 
preferred shareholder is opposing the 
projected changes in the capitaliza- 
tion which, say the National Trust, 
will increase the percentage of 
shares which the management holds 
in the corporation, ' 

The ‘Besco management says that 
the first preferred shareholders are 
being asked to forego just as much 
of their rights as are the second pre- 
ferred in the _ proposed capital 
change. The Besco management 
also makes the point that the Na- 
tional Trust will find it a difficult - 
thing to represent the best interests 
of both the bond holders of Domin- 
ion Iron and also the holders of the } 
equity of.that company, namely 
‘Besco. : 

The whole affair is involved. 
Should the National Trust be suc- 
cessful in its effort to prevent the 
reconstruction of the capitalization 
at the fortheoming shareholders 
meeting in July, there seems little 
doubt, in fact no doubt, that after- 
wards attempts will be made to oust 
the present Besco management. 

The National Trust has not been able 
to offer any alternative plan of reorgan- 
ization to the shareholders. The reason 
is, say the National Trust, that no suit® 
able reorganization is possible until the 
affairs of the corporation are taken out 
of the hands of the present management. 
While this has not actually been said 
by the trust company, it is the obvious 
inference from the letter sent to the 
second peferred shareholders asking -for 
proxies. 

The Besco management feels that up 
to the present it has had the confidence 
of the majority of its shareholders and 
that it should be allowed to work out 
its own salvation in its own way with- 
out outside interference. 

Whether the second preferred share- 
holders will vote with the Besco manage- 
ment or with the National Trust at the 
forthcoming meeting probably depends 

(Continued on page 4) 
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WEEKLY REVIEW OF CONDITIONS 





All Groups in Industry 
Record Improvement 
Over 1925 


Preliminary reports on the month- 
ly production of iron and steel during 
the past year did not indicate any 
substantial advance in primary prod- 
ducts over the previous year, but a 
statement issued by the Bureau of 
Statistics on the value of iron and 
steel and its products during 1926, 














No Change in Business for Month Just Ahead is Expected 
New Building Undertaken Ahead of Same Period Last Year 
Iron and Steel Output in May Substantially Increased 

April Automobile Production Continues Above Average 
Export Trade in April and May Up Thirty-Six Millions 


HILE all details are not, crease of 22 per cent. over the 349,- 
: W available in respect to con-| 907 tons produced during the cor- 
ditions as affecting funda- 


responding period of 1926. ; 
mental factors in trade and com-| It is doubtful if any more satis-| shows a total of 496,376,260, mak- 
merce during the first half of the| factory showing has been made by | jing an increase of 23 per cent. over 
current year, it is apparent from| other primary judicators of business | the output for 1925 and a higher total 
preliminary reports issued from) conditions this year. When agricul-| than in any other year since 1920. 
month to month that business in/ture, building, automobile, manufac- | Reports were received by the Bureau 
Canada has been well maintained; in| tures, and trade in general, last year, | from 1,134 firms in this industrial 
fact, it may be said to have been| were experiencing a heavy volume of | group, in which the capital invested 
slightly greater than in the cor-| business, the primary iron and steel | was $592,134,860, as compared with 
responding half of last year. One of} industry failed to register a cor-/ 1,075 companies with $567,912,477 
the principal contributing causes to| responding improvement. The fault | capital in the preceding year. | 
this prolonged period of sustained| was laid to ‘excessive importations| Plants in the iron and steel indus- 
prosperity, has been the steady and/ from the United States and Europe. | try are classified in thirteen indus- 
: ample, supply of credit available on| So far, however, this industry has | trial groups according to the princi- 
easy terms. Although commercia!/ kept pace with the increasing de-| pal products made. All groups 
loans from banks have not high rates | mands for allied lines and it is likely | showed gains in the sales value of 
when consideration is taken of the| that’ complete returns for the year! production in 1926 ranging from 
large volume of business being han-/| wil] show much improvement over | seven thousand dollars in the bicycle 
died, the money has been available| the output figures of the past few | industry to nearly twenty-three mil- 
at comparatively low rates. 


years. lions in the automobile industry. By 
The next two months will probably Automobile Production High groups, the individual production, 
see a seasonal construction in cer- 


. "a 
tain lines, but it is not anticipated| ,, One of the \peincipel rensons, for Siar sees event 1928: ae 
that primary conditions will under- 


the marked change in the trend of | 4 , 
go any marked change for some time primary iron and steel production, Output Gain 
to come. Commerce and manufac- 


Group 
has been the record-breaking output Railway Rolling Stock $ 73,460,968 37 
turing are going forward in excep- of automobiles. The number of ne teats etc. 5.820.685 17 
tionally steady fashion and they 
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motor vehicles turned out last year | castings and Forgings 68,207,976 10 


in Canada set a high record for all | Agricultural Implements aoe > 
257,07 
















































ee tes = y magucenag a ker time, but from present indications ne aoe ee aes. a 
The rs ituation, which was not at| Production in 1927 will be even bet- | Hardware and Tools 22,648,667 27 
all favorable three weeks ago, has| ‘tr. During April 24, 611 vehicles | Auto Accessories == 18.819.870 28 
taken a turn for the better ” and | were manufactured, as compared od yo Se «(Ae eee : 


with 21,502 in the same month last 
year. For the first four months, 
cumulative production totalled 81,- 
266, as against 78,193, in the cor- 
responding period of 1926. ; 
It is noteworthy that the contin- 
ued improvement in the automobile 
industry, has not been due to an in- 
crease in foreign buying, but rather 
to a great demand from the domestic 
market. This in turn has been 
brought about partly by more pros- 
perous conditions combined with the 
general adoption of the deferred 
payment plan which has opened up 
a wide market. Last year, Cana- 
dians purchased over 100,000 new 
cars, or at the rate of one for every 
hundred people. Whether or not 
this rate of consumption can be 


Automobiles 133,598,456 21 
Bicycles 1,452,437 és 


Imports Increase Heavily 


Althourh production showed a 
marked gain in value, imports also 
advanced in value, having been 
valued at $219,575,146 during the 
calendar year 1926, as compared with 
$166,573,076 in 1925. Of this total, 
almost 90 per cent. came from the 
United States and 7 per cent. from 
the United Kingdom. Exports totaled 
$75,602,162, as against $69,356,468 in 
the previous year. Of this year’s ex- 
ports over 10 millions went to the 
United States; 9 millions to Aus- 
tralia; 8 millions to the Argentine 
Republic; 7 millions to the British 
West Indies; 7 ov to ~ a 
: i om; 5.5 millions to New Zea- 
maintained during the current year os millions to Brazil; 2.8 mil- 
is open to doubt, but the fact remains | ji,n< to South Africa; 2.3 millions to 
that the increased output is being France and over a million each to 
absorbed without any apparent) nonmark and Japan. 


trouble. 
External Trade Expanding FUR PRODUCTION 
REMAINS STEADY 


The general improvement in con- 
ditions is reflected in our growing 

Nearly 3,700,000 Pelts Taken 
Last Year—Values 


external trade, which in the two 
Lower 


recent reports, especially from the 
West, have been very encouraging. 
Acreage in Saskatchewan and Mani- 
toba will be less than last year, but 
taking the situation as a whole, 
prospects are that the yield will on 
grains will be higher so that the 
smaller acreave will be counterbal- 
anced. 
New Building on Upgrade 

Volume of new building under- 
taken in the Dominion continues on 
the upgrade and the work now in 
progress together with work in 
contemplation, are sufficient guar- 
antees that this most important in- 
dustry~-will continue to be a support- 
ing force in general business acti- 
vity during the balance of the year. 
During the past month, the value of 
new building permits issued by 63 
cities was higher by 16.7 per cent. 
than in April, 1927 and by 11 per 
cent than in the same month a year 
ago. The value of authorizations 
amounted to $20,532,147, which is 
the highest recorded for this par- 
ticular month since the record was 
started in 1920. The aggregate for 
the first five months of the current 
year, amounting to $62,973,761, was 
mearly 5 per cent. greater than in 
1926, the previous high level of the 
record. 

It is ngteworthy that despite the 
absence of any unusually large con- 
tracts, the value of new building has 
exceeded fast year’s figures. This 
may be taken to indicate that resi- 
dential building is increasing, while 
apartments, small business blocks, 
ete., are more numerous. Several 
large engineering projects were 
started last fall and are still in 
course of completion. Plant con- 
struction, which was so outstanding 
last year, is not so pronounced at 
present, but if only a small percent- 
age of the prospective work is 
actually carried out, the totals for 
all divisions of building constructions 
in 1927, will come close to approxi- 
mating the high mark set up in 1913 
and 1914. 

~ Iron and Steel Output Gains 

Production of iron and steel for 
the first five months of 1927, shows 
a substantial advance over the fig- 
ures for the corresponding period of 
last year. Pig iron output totalled 
334,276 tons, an increase of 11 per 
cent. over the 310,000 tons produced 



































































































months ended May 1'‘shows an in- 
crease of fifty millions over the cor- 
responding two months of last year. 
Exports and imports are shown at 
$168,710,067 and $198,702,394, making 
a total of $358,412,461, as compared 
with $307,849,853, of which im- 
ports amounted to $153,853,506 and 
exports $153,995,347. in April and 
May of last year. Thus, the favor- 
able balance of trade has increased 
from slightly over $100,000 to $21,- 
000,000 












Little change is shown in the value 
of raw fur production in Canada for the 
season 1925-26, the value of which 
amounted to $15,072,244, as compared 
with $15,441,564 in 1924-25. These 
amounts represent the market value of 
the pelts of fur-bearing animals taken 
by trappers and from fur farms, the 
| value of the latter constituting approxi- 
mately 5 per cent. of the total value in 
1925-26 and 4 per cent. in the preceding 

















































,000. 
Of this increase in total trade in 
these two periods, amounting to year 
about. $51,000,000, practically thirty- Muskrat, which had occupied first place 
six millions is represented by growth | in order of value for several years, but 
in exports. The heavy cut in the | which was displaced by beaver in 1924-25, 
favorable balance of trade during | regained its position last year with a 
the last fiscal year, led, some to/| total value of $3,014,175, while beaver 
believe thaf export trade was defin- | W8% second with $2,208,855. Mink, red 
itely on the downgrade. The fact | 0X; white fox and silver fox are other 
was overlooked that our best custom- pelts having a production valug of nearly 
r, the United Kined ; a million dollars or better during the 
er, to gdom, was not in a| past year. The total number of pelts 
position to purchase Canadian pro- | of all kinds was 3,686,148, a decrease from 
ducts beyond absolute necessities, | the preceding season of 134,178. Aver- 
until its internal trade had been ad- | age prices for most kinds of furs were 
justed following labor troubles, | lower in 1925-26 than in the preceding 
Meats, flour and other foodstuff im- | *®#8°» 9 oo ae _ 
: cae ermine, mink, muskrat and raccoon, for 

alu wie ee et which the average prices were higher. 
four months is indicative of im- 


Ontario Ranks First 
ae Ontario ranks first among the prov- 
proved conditions. 
iets client cecianiead <2 


_ a in order % value with a gore 
during the firs of $3,491,512. Quebec is next with $2,- 
the coe ohn gece the Page og Michigan farmers are coming to | 222:%09: followed by Alberta with $2,122,- 
tion of steel ingots and comings he Canada in force this year, says 178; Manitoba with $1,869,904; the North- 
amounted to 427,370 tons, an in- gration gre canadian government emi- 
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west Territories with $1,625,875; Sas- 
katchewan with $1,370,554; and British 
Columbia with $1,121,620. The total for 
the Maritime provinces was $898,389, 
over half of which is credited to the pelts 





of ranch bred animals. The production 
of the Yukon Terfitory was valued at 
$320,803. 

During the past decade an important 
change has come over the raw fur mar- 
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Sie eon: te Last Year This Y ket. Of the $5,100,000 worth of undressed 
taf ys oa seonsevcccess 78,987 72.762 834.276 sant Tame furs exported to England and the United 
Newsprint cwis, (May) 2777000077" nats 89,513 427,870 349.907 | States in 1914, England received $3,000,- 
Boca ablies (April) een oe gore 1 735,152 ao - Rig out of $13,000,000 worth, 
and shoes, pair (April) ...... 1,566.7 1,892 78,193 | only $3,700,000 went to England. The 

Flour, bbls. (Feb.) ..............." 281000 ean 6,272,436 5.634,653 | English market is again, however, taking 
Construction— a ’ »727,000 2,862,000 LD eo of Canada’s exports 
r pril) ........ $38,582,300 $37,299 of raw furs, the latest figures showed a 
Building permits (May) ....""."": $20,582,147 §18'504'290 saan so0'zig-000 | much larger percentage in favor of Eng- 
Labor—Employment index (May) .... ane 913, $60,042,369 | land. In addition a large and profitable 
Transportation am . cog ee ~ gee is ye | built up in Canada. At 
aw PRD ee ecceccs. 62,711 6 e close of the war, Montreal took a 

oo ee Mapua Eee bie. $15,121,289 $13,856 19) ute 1,800,888 | position as an international fur market, 
CNR. ‘eros Cheeiiy 227200 2,258,588 2,149,639 8,716,216 ore-201 00 holding the first Canadian fur auction 
CNR ee CA ARTD eeseeeeeeeees $21,776,705 $20,278,871 $84,289,166 g7o'sae'g74 | *#/¢,in_1920, when 949,565 pelts, valued 
Tir Veeteeecnseen sess 810,833 2,735,618 10,654,464 10,200,928 | &* $5,057,114 were sold. Sales are also 


igration (April) held at Winnipeg and Edmonton. 
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s 5 wal ieeitttteeeeees "427 990 1,309,609 ae 19,209,000 | with those established in 1925-26, when 
Coat fone (Feb) iin 'Lnoeaar —“aanagt SREB SEBREG0G | voluminous. Marketing “has. aloo, been 
see J s E i 8, ° ” i . ing as also een 
ra, pensente (Feb.)— 269,288 2,829,748 | thore difficult, especially in the- United 
Sie cot thie ee" 146.268. 128,964 804,129 . 272,008 Kingdom, which had to curtail imports 
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Wheat Flour, bbl. .....!""" 7’ '804,4 eee ang 89,267,495 66,508,108 | Continent, competition is keener than 
i. sees 468 725,852 8,770,970 4,268,133 | °ver Owing to the activity of Buffalo 
Failures, ber, (April) ......... - : . millers and also German millers. ‘Some 
Failures, abilities, (April) 222. 2,279,954 2.880.479 Tt is Sing puetiblnes inet asta 
EE Gise.......,.. $2,689,971,080 $2,681,481, 409810 10388577 9,816,537 | ting prohibitive import restrictions on 
Bond sales (May 90), eevee on 201,287,149 254,668,046. ss avns SP441-226145 | wheat flour and wheat in order to en- 
WOotesee i ~e8020600 . eee eee woernere? 9 cou i i i 
Insurance sales (April) ............ $41,631,000 $87,346,000 $157,025.00 $146,ana se has had noticeable eftect om Canadian 
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e stereyeanre EUMEUONEEPEP © 20200005 sence uae 143.6 saat panding Oriental market will counter- 
ree cree 2200000 ee Nags aa 
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pared with 231,458,890 bushels, worth FA SOAS RAI 


$33,985,118 in the corresponding period 
of the previous crop year. 
all of this movement took place to United 
Practically the same 


Kingdom ports. 


situation exists in regard to wheat flour. 
Exports during the ten months ended 
7,951,924 barrels, 


May, 1927, 
compared with 


valued at $52,759,879, 
8,888,825 barrels, worth $59,747,162, in 
While the differ- 


totalled 


the preceding period. 


ence in volume is not great, value shows 
a marked decrease, 
lower prices for wheat flour. 

Among other grains exported during 
this period, barley and rye show sub- 
stantial increases, the former increasing 
from 21,221,622 bushels to 25,457,926 and 
the latter from 4,040,797 bushels to 6,- 
It is significant to note, 


646,023 bushels. 


however, that a sharp decline took place 
In the ten months 
ended May, 1926, exports of this com- 
modity totalled 24,355,561 bushels, valued 
at $13,163,973, while in the corresponding 
period this year, volume had fallen off 
to 5,008,636 bushels and value to $2,- 


in export of oats. 


776,267. 




























































Traffic through the Sault Ste. Marie, 
Welland and St. Lawrence canals during 
May was the heaviest on record. 
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Free Manual 
Covers over 1,000 Listed New York Stocks, 
siving high and low prices from 1906 to date, 
gives high and low 
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for your FREE copy today. Dept. 
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f\ Bank half a century 
older than the Dominion 
itself- equipped through 
se experience,resources, 
organization ,and 
connections to serve 


helpfully all Canadian 


BANK OF MONTREAL 


Established 1817 
Total Assets in excess of $780.000.000 
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Be careful 





Get dependable infor- 
mation in regard to your 
contemplated investments. 










The manager of our near- 
est branch can secure com- 
plete and valuable informa- 
tion for you through the 
Bond Department of this 
Bank. It is operated solely 
to give helpful investment 
service to the bank’s cus 
tomers. 











Established 1871 







Ask the local manager about 


a safety deposit box. The pro- 
tection is worth many times 


Build Your Business 


As well as at home. Our ex- 
tensive foreign experience ig 
available to our clients. 


This Bank solicits Business Accounts, 


? NOVA SCOTIA 
TT Established 1832 
Jounte Bich frie = S ~Capital, $10,000,000. Reserves, $19,500,000. 


The Weyburn Security 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 


DIRECTORS:—Alex. Simpson, Pres., Mi li inn.; ‘wei 
gens, Vice-Pres., Weyburn, Sask; J. A. McBride, Weylare Beet 
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Stock Brokers and Financial Agents 


Ae Toronto Stock Exchange 
—— ‘ieecotons Stock Enchanee 
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E. Oscarson, Fargo, North Dakota: 
H. O. Powell, Gen. 'Mgr., Weyburn, 










HAMMOND | 


G. T. CHISHOLM 
H. FRANKS 






TORONTO 


CANADIAN BANK 
NOTE COMPANY 
LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
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MUNICIPAL DEBENTURES 
AND OTHER 7 
MONETARY DOCUMENTS 







Head Office and Works 
224 Wellington Street, OTTAWA 
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Real Estate Auctioneers 


Subdivisions, Tracts of Lots, Industrial 
Plants, Business Properties, Timber 
Limits, Mines, ete. 


SOLD AT AUCTION 
2 Court av eee 2, Ont. 
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During the week, the 
Express opened its n 
offices in Mancheste 
reached a circulation 
1,000,000 copies a day, 
simultaneously in Lon 
chester. : 

This paper is owned ; 
edited Lord Beave1 
now. the most eminen 
Great Britain. There : 
dozen great newspaper 
don, and of these Lor 
owns three. The mant 
Northcliffe has fallen ' 


Second Now to 


The Daily Express w 
Sir Arthur Pearson in 
different from the othe 
ies from the start. It de 
page to news instead o: 
ments. 

Its circulation shot u] 
bounds. To-day it has 1 
place. It has beaten 
dailies except the Daily 

In 1912, Sir Arthur 
suddenly stricken with t 
It was then that Beaver 
the front and became th 
tor of the paper. 

He had not had any 
perience in the newspa] 
had made his fortune - 
a promoter of cement, s 
companies. But he had 
climb to the top in the 
England. 

The Daily Express nc 
of more than 1,000 emy 
are 100,000 square feet 
It has now become the 
daily paper in London. 

Stands for Ex 

In its first leading : 
nounced its policy as fe 

“Our editorial policy 
of an honest et 
spired by a sincere des 
-say what may best serv: 
a resolute determinatic 
influences making for r 
ment. Our policy is pa 
party is the British Em 

Beaverbrook has now 
land for 18 years. Ten 
received his present tit 

In 1910 he became a 
parliament—a Conservat 
speech in the House of ( 
a violent one. He denow 
Lords of the Treasury a: 
were knaves or fools. H 
a flood of invective, such 
of Commons had seldon 
any Conservative membr 


England’s Political 


At that time, he wa 
Aitken, a wholly unkn 
Great Britain. But his 
pelled a committee to 
This committee discove 
charges. were well fou 
adopted the reforms th 
gested. . 

That was his first vict 
ment. It gave him his st 
then, he has helped to o 
British governments. H¢ 
political Warwick of ¢ 
putting prime ministers 
ing them down. 

His first and best frie: 
was Bonar Law, who we 
adian. What Colonel fF 
President Wilson, Beave: 
Bonar Law. 

It was Beaverbrook 
down the Coalition gov 
made Bonar Law Prime 
was for a time the Hic 
British politics. He w: 
of all wire-pullers and 


Freeing Law of 


Bonar Law was und 
ablest statesman of his 
was unambitious. He w 
spell of Lloyd George. 
set him free from this 
him at the head of a nev 

When Bonar Law died 


Herbert N. Cass: 
to Write { 


In accordance with it 
presenting to its reade1 
of the best writers o 
and kindred subjects, ' 
cial Post offers this we 
contribution from th 
Herbert N. Casson, no 
writer and editor of Th 
Magazine of London, Er 
Casson is Canadian-bo 
from near Kingston, O 
has made a world mar 
self in his field. He 
occasional articles .or 
cial Post, chiefly on Ca: 
sonalities in the Old 
Casson will speak his 
without dictation from 
editors. People someti 
find themselves in agre 
Mr. Casson. His siz 
Lord Beaverbrook may 
criticism. But there i 
interesting writer any’ 
articles are always re: 
have the rare charm 
uninvolved style. 
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usual for this time of year. Oats and 
barley are up and exhibiting good 
stand and color. Winter rye ;- in 
head, looks well and shows every 
prospect of being harvested early. In 
some districts weeds are quite pre- 
valent due to wet weather in early 
spring and the inability of farmers 
to get their cultivators at work at 
the right time.. It is, however, hoped 
that grain will outerow weeds with 
the better conditions now prevailing. 
Pastures show a prolific growth and 
stock are fattening up fast. 
Following is the estimate of the 
1927 wheat acreage in the Prairie 
Provinces, as compiled from reports 
gathered from reliable sources and 
considered conservative, as compared 
with the acreage wa 1806. 
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Price Movements 
A KNOWLEDGE of price. 


movements will enable 
you to buy and sell intelligently. 


OvR Monthly Commercial Letter 
‘indicates current price movements 
and comments upon general business 
conditions. It will be sent free to you 


on request. 39 


Beaverbrook Reaches 
New Peak in Power; 
May Yet be Premier 


By HERBERT N. CASSON, 
Written from London for The Financial Post. 


















































































During the week, the London Daily 
Express opened its new publication 
offices in Manchester. It has now 
reached a circulation of more than 


lost his interest and also his influence 
in British politics. He had been dis- 
illusioned. He came to England be- 
lieving that British statesmen were 
















































1,000,000 copies a day, and publishes] on a high pedestal, carrying out cer- ; A 
simultaneously in London and Man- tain immutable principles of consti- Acres area THE CANADIAN: BANK' 
chester. i : tutional policy. Manitoba ....... 1,714,379 2,285,838 4 
This paper is owned and practically He found that they were, for the Saskatchewan ...11,950,073 18,277,858 OF COMMERCE 
edited by Lord a _— is | most part, well meaning men of high RIBOSE: owcccisece 5,808,698 6,114,418 
t eminent Canadi i ird- iliti Neen ens ee ee ee 
now the mos adian in| character, but of third-rate abilities, EO ae dean 19,473,150 21,678,114 Capital Paid Up $20,000,000 


Great Britain. There are about a 
dozen great newspapers now in Lon- 
don, and of these Lord Beaverbrook 
owns three. The mantle of the late 
Northcliffe has fallen upon him. 


Second Now to Mail 


The Daily Express was founded by 
Sir Arthur Pearson in 1900. It was 
different from the other London dail- 


and wholly dominated by a very ef- 
ficient civil service. 


Is Lavish Entertainer 


He then turned from politics to the 
daily press. He found that it was 
more powerful than any government 
and what Beaverbrook wants, above 
all else, is power. As a practical man, 
he wants power to get things done. 


Reserve Fund $20,000,000 





Fruit Prospects Excellent 
F M. MOFFATT, 


head of the accountancy firm of Moffatt, In the eastern provinces, seeding 
Hudson and Co., Toronto, who is now in | Of cereal crops has been delayed 


Britain on a business trip. Mr. Moffatt | owing to wet weather, but expecta- 
= a © = he wet cap tions are for a big crop. Planting of 


in The Financial Post. tobacco in Ontario has proceeded 


vigorously on increased acreage. 
GROWING GRAIN 

















Potato planting in the Maritimes is 
proceeding and the acreage will prob- 
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d made his fortune in Canada, as 
a promoter of cement, steel and other 
companies. But he had determined to 
climb to the top in the public life of 
England. ; 

The Daily Express now has a staff 
of more than 3,000 employees. There 
are 100,000 square feet in its offices. 
It has now become the most popular 
daily paper in London. 

Stands for Empire 

In its first leading article, it an- 
nounced its policy as follows: 

“Our editorial policy will be that 
of an honest cabinet minister—in- 
spired by a sincere desire to do and 
say what may best serve our country, 
a resolute determination to combat 
influences making for national detri- 
ment. Our policy is patriotism; our 
party is the British Empire.” 

Beaverbrook has now been in Eng- 
land for 18 years. Ten years ago, he 
received his present title. 

In 1910 he became a member of 
parliament—a Conservative. His first 
speech in the House of Commons was 
a violent one. He denounced the high 
Lords of the Treasury as though they 
were knaves or fools. He poured out 
a flood of invective, such as the House 
of Commons had seldom heard from 
any Conservative member. 


England’s Political Warwick 

At that time, he was plain Max 
Aitken, a wholly unknown man in 
Great Britain. But his speech com- 
pelled a committee to be appointed. 
This committee discovered that his 
charges were well founded, and it 
adopted the reforms that he sug- 
gested. 

That was his first victory in parlia- 
ment. It gave him his standing. Since 
then, he has helped to overthrow two 
British governments. He has Leen the 
political Warwick of Great Britain, 
putting prime ministers up and pull- 
ing them down. 

His first and best friend in England 
was Bonar Law, who was also a Can- 
adian. What Colonel House was to 
President Wilson, Beaverbrook was to 
Bonar Law. 

It was Beaverbrook who pulled 
down ‘the Coalition government and 
made Bonar Law Prime Minister. He 
was for a time the Hidden Hand of 
British politics. He was the ablest 
of all wire-pullers and strategists. 

Freeing Law of Spell 

Bonar Law was undoubtedly the 
ablest statesman of his day. But he 
was unambitious. He was under the 
spell of Lloyd George. Beaverbrook 
set him free from this spell and put 
him at the head of a new government. 

When Bonar Law died, Beaverbrook 
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He has many friends. His two best 
friends, perhaps, are Arnold Bennett 
and Tim Healey, who is now the gov- 
ernor of the Irish Free State. He be- 
lieves that of all parliamentarians, 
Tim Healey was the ablest. 

Beaverbrook has brains. That is 
why he is, at the present time, on the 
outside of English political life. He 
has little use for the House of Lords, 
where he iz now condemned to sit. He 
seldom attends and never speaks. He 
refuses to do anything formal or 
futile. 

He is all for efficiency and this puts 
him out of touch with the upper cir- 
cles,in which he moves. He is, in a 
way, the loneliest and least under- 
stood man in England. 

He is still in the prime of life. He 
_ at least twenty years work in 

im. 
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Traffic Through Canals 
in May Sets High Record 


Early opening of navigation and con- 
sequent resumption of normal activities 
on the Great Lakes, has made for an 
unusually heavy volume of traffic through 
the Canadian canals so far this year. 
Traffic through the Sault Ste. Marie, Wel- 
land and St. Leweenes canals during May 
last, was the heaviest on record. 

Reports received show that traffic 
through the Soo locks was heavier than 
during May, 1926, by 2,413,878 tons, the 
large increases being 1,862,919 tons of 
iron ore, and 916,491 tons of bituminous 
coal. Wheat shipments were lighter by 
15,642,646 bushels and other grains by 
4,176,998 bushels. On the Welland canal, 
the total traffic amounted to 1,040,748 
tons, which was 60 per cent. more than 
passed through the canal in the same 
month last year. Rye, wheat and barley 
showed increases, but oats fell off. Pulp- 
wood, upbound, and bituminous coal, all 
down bound, also increased. The increase 
on the St. Lawrence canals over last 
year’s traffic was 349,836 tons, or 47 per 
cent. Rye, wheat, barley and corn showed 
increases, but oats were light. Iron and 
steel, oil, merchandise and pulpwood 
showed substantial increases. 





















Railway Traffic /olume 
Heavier Tnan Year Ago 


Railway traffic as indicated by weekly 
car loadings report continues to be 
greater than that recorded in the early 
months of last year. During the twenty- 
third week of the current year, 62,771 
cars were loaded on Canadian railways, 
as compared with 62,099 in the preced- 
ing week and 62,324 in the same week a 
year ago. Since the beginning of the 
year to date loadings total 1,389,875 cars, 
as compared with 1,300,838 cars in the 
corresponding period of 1926. 

Much of this improvement has been due 
to the heavier loadings of coal. Lack of 
labor troubles in the coal fields, has en- 
abled the operators to maintain high 
production and get distribution of their 
product with a minimum of trouble. At 
the same time merchandise movement 
has been greater and it is noteworthy, 
that the weekly record of loadings of 
this classification, have shown an in- 
crease each week this year to date as 
. P : compared with the corresponding periods 
presenting to its readers the work last year. Other classes of commodities 
of the best writers on business which have reported increases this year 
and kindred subjects, The Finan- are lumber, pulpwood and miscellaneous, 
cial Post offers this week its first while livestock, coke, pulp and paper, 






HILE in this sixtieth year of 

Canadian Confederation great 
honor is being paid to the founders of c th 
this nation we believe that if these Jai onsider-wHat a mighty struc- 
builders of the Dominion could return ture-fnay be reared.on this foundation. 
for a moment to Canada to-day, it Only as our example is an inspiration 
would be to the future rather than to tothe Canadian: of today have we: 
the past that they would direct the succeeded in setting a beacon-light 
vision and the energy of the Canadian before those who now occupy: the 


people. field of opportunity. 


Suppose that John A. MacDonald 
or George Brown or Joseph Howe 
or D’Arcy Magee could speak to us 
from our great broadcasting stations, 
would not their message go forth, 
clear and ringing through Canada’s 
crystal Northern atmosphere in words 
like these: 
















Herbert N. Casson 
to Write for Post 


In accordance with its policy of 











“Tt is the ideal of constructive: 
citizenship that we would set before | . 
you. What ‘can. you do for Canada?” 
















contribution from the pen of ducts and ore have shown 
Herbert N. Casson, noted British oe aie : 

writer and editor of The Efficiency 

Magazine of London, England. Mr. 


Casson is Canadian-born, hailing es . 
from near Kingston, Ontario, and Dominion Textile Does 







And it is in this spirit, as one. of 
the institutions founded many years. 
before Confederation, that we desire 
to subscribe our tribute of respect to 
those men who, in the face of seem- 
ingly insurmountable obstacles, bound 
together one great United Confeder- 
‘ation ‘of Provinces. 







has made a world mark for him- 
self in his field. He will write 
occasional articles for The Finan- 
cial Post, chiefly on Canadian per- 
sonalities in the Old Land. Mr. 
Casson will speak his own mind 
without dictation from The Post’s 
editors. People sometimes fail to 
find themselves in agreement with 
Mr. Casson. His sizing up of 
Lord Beaverbrook may draw some 
criticism. But there is no more 
interesting writer anywhere. His 
articles are always readable and 
have the rare charm of simple, 
uninvolved style. 


Increasing Business 


From Our Own Correspondent. 

MONTREAL.—It is understood that 
the current business of the Dominion 
Textile Company is running ahead of the 
same period of a year ago, and that the 
volume of business on hand is sufficient 
to keep the plants operating at a high 
rate of capacity for some months to 
come. 

No information is forthcoming regard- 
ing just when the company proposes to 
announce the long-heralded increase in 
its dividend rate, but it is generally 
thought increased disbursements to the 
shareholders are merely a matter of 
time. 
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“SALES IN STORES 
SHOW INCREASE 


Profits Lower Because of 
Dislocation Due to 
Expansion 


The annual report of the Hudson’s 
Bay Co. for the year ended May 31, 
1927, shows profit of £400,789, com- 
pared with profit of £452,110 in the 
previous year. The company 
per cent. dividends, for year, half of 


MARKET INDICATOR 
L 20 Industrial Stocks 
Week of June 22 
Week of June 15 
Month of June, 1926 
9 Bank Stecks 
Week of June 22 
Week of June 15 
Month of June, 1926 
10 Public Utilities 
Week of June 22 
Week of June 15 
Month of June, 1926 
WEEK’S GAINS AND LOSSES 


which is dividend on land sales which | Utilities 


are free of income tax. In 1926, the 


dividends totaled 23% per cent. — Textiles 


only 3% per cent. was from 
sales and therefore free of income 
tax. , 

The report, which will be presented 
to the proprietors at a meeting in 
London, June 28th, states that the 
collection of furs was about the same 

uantity in the year just closed as in 
the previous year but that keen com- 


petition in the trapping areas has in- 


creased costs. It was said, however, 
that increased costs had been offset 
by better prices realized at the com- 


pany’s sales. 
Increase in Retail Sales 


The trade in the stores continues 
to increase, says the report, but the 
results for the year have been ad- 
versely affected by the dislocation in- 
separable from the building opera- 
tions, the removal of departments and 
the organization of a. much larger 
staff in Vancouver and Winnipeg. 

In the twelve months ended Jan. 31 
the company had sold 271,281 acres of 
farm lands for £669,826, compared with 
163,965 acres for £417,388 the previous 
year. This is a reduction in the average 
price per acre. 

Total assets of the company now stand 
at £11,117,796. The capital stock consists 
of 2,000,000 ordinary shares £1 par value, 
of which 500,000 were issued in the last 
year, and 400,000, 5 per cent. cumulative 
preference shares of £5 each. 


Canners Preferred Goes 
to 5% Rate Forecast 


The preferred stock of Canadian Can- 
ners, Ltd., goes on a 5 per cent. basis 
from July 1. The announcement was for- 
mally made this week. It was predicted 
in an exclusive article in The Financial 
Post on April 15 last. 

The quarterly dividend hereafter will 
be 1% per cent. instead of the 1 per cent. 
rate which has prevailed. The arrears of 
dividend now amount to 20% per cent. 
There have been various rumors of steps 
to be taken by the directors to deal with 
these arrears, but it is improbable that 
anything will be done this year. 

entually it is probable that the pre- 
ferred shareholders will be offered com- 
mon stock in lieu of arrears. At present 
there is only $2,282,412 of common stock 
outstanding, compared with $9,114,282 of 
preferred. 
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UEBEC SOUTHERN 
SALE TO GATINEAU 
POWER ANNOUNCED 


Subject to Shareholders’ 
Approval, Deal Goes 
Through 


From Our Own Correspondent. 

MONTREAL.—As forecast in The 
Financial Post May 27, Gatineau 
Power Company is likely to acquire 
the Quebec Southern Power system. 
A definite offer has been made, and 
has been accepted by shareholders 
and will be dealt with by the share- 
holders on Jule 65. 

Major P. L. Browne, president of the 
Quebec Southern Power Corporation, an- 
nounced this week that he had received 
an offer to purchase the assets and un- 
dertaking of the Quebec Southern Power 
Corporation, this offer coming from the 
Gatineau Power Company, a wholly 
owned subsidiary of the International 
Paper Company. 

A special meeting of the poard of 
directors of the corporation yas held 
when it was decided to accept the offer 
of the Gatineau Power Company, subject 
to confirmation by the shareholders. 
Notices of a special general meeting, to 
be held on July 5 next, have already 
been posted to shareholders and they 
will be asked to confirm the action of the 
directors in selling the undertaking and 
assets of the corporation as a going con- 
cern at a price which is deemed satis- 
factory. 

It is understood that, for the present, 
the outstanding bond issue will not be 
disturbed. It is a condition of the sale 
that the purchasers assume the liabilities 
of the corporation, including the above- 
mentioned issue of $1,000,000 6% per 
cent. first mortgage and collateral trust 
sinking fund gold bonds. 


History of Quebec Southern 


About two years ago the Quebec South- 
ern Power Corporation was formed to 
succeed La Compagnie Electrique des 
Laurentides which operated a small plant 
at Rawdon serving nine towns and about 
1,000 customers. Growth was restricted 
on account of lack of power and plans 
were put under way to enlarge the oper- 
ation of the company. Complete owner- 
ship of the Laurentian Hydro Electric 
Limited was obtained shortly thereafter. 
The latter was just commencing opera- 
tions in adjacent districts and had com- 

leted a modern plant at Mont Rolland. 
These systems were linked up and about 
a year ago, the municipal hydro plant 
at St. Jerome was acquired along with a 
ten year franchise from that city. About 
two months ago, a fourth plant was agded 
to this system, this being at L’Annonci- 
ation. 

As it exists to-day the corporation has 
grown from serving nine towns two years 
ago to between 45 and 50 communities at 
the present time. In the same interval 
the number of customers has grown from 
approximately 1,000 to close to 65,000. 
Water power resources were also greatly 
increased, those now held being esti- 
mated to have a potential capacity of 
about 90,000 h.p., all within 50 miles of 
Montreal and capable of economical de- 
velopment. 


B.C. Mining Stocks 


Special wire to The Financial Post. 


VANCOUVER.—The market has been 
very quiet. Principal quotations follow: 
. High w Close 
PROMMOP 6. 6<caes 2.09 2.07 2.06 bid 
Coast Copper ..16.00 15.90 16.00 bid 
Dunwell .... 142 1.38 1.41-1.42 


A. R. MacDonald is New 
Head Maple Leaf Mills 


The resignation of D. A. Campbell as 
general manager of Maple Leaf Millin 
Co., which was announced at the annua 
meeting this week, was somewhat of a 
surprise in financial circles, although it 
was said a year ago that it was Mr. Camp- 
bell’s wish to be relieved of some of the 
more arduous duties of the post. 

A. R. MacDonald, who succeeded Mr. 
Campbell, has been assistant general 
manager and is well versed in the affairs 
of the company. 


UNLISTED SECURITIES 


Bid Asked 
Brooks Motor, 1 pref. & 1 com... 8 
Gen. Hachinery, eom. 
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7. 
Do., pref. 


Farmers Dairy, eom. 

King Edward Hotel, Deb. B. 

Loew's Buffalo, pref. 

Nat. Grocers, Ist pref. 

— _ Groeers, com. 
ntinental Life, 2 paid 

Crown Life — 

Empire Life 

Excelsior L 

Great West Lif 
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. Combing Units 

Fanny Farmer, com. 
Do. pref. 


A STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO 
2 Sterling Security Reports are prepared by Registered Professional Engineers 
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BIG LAND SUBSIDY 
ALONG WITH P.G.E. 


But Would No Doubt Insist 
on Extension to Peace 
River 


VANCOUVER. — Enormous land 
subsidies are said to be contemplated 
in connection with the proposed dis- 
posal of the Pacific Great Eastern 
Railway to American financial inter- 
ests—a deal which is now being ne- 
gotiated. 

The provincial government has been 
waging a strenuous fight for federal 
recognition of its claim to an exten- 
sive area of land in the Peace River 
country. Its claims are linked up 
with a general plea for better terms 
which has engaged the attention of 
Premier John Oliver during the last 
few months almost to the exclusion 
of all other affairs associated with 
the province’s relationship to the Do- 
minion. But behind all this campaign 
is not merely the claim to lands as a 
matter of right but as an instrument 
of negotiation with interests likely 
to purchase the Pacific Great East- 
ern Railway. 

Glad To Be Rid of Road 

There is nothing that would please the 
provincial government more than to be 
able to get rid of the P.G.E. The rail- 
road has cost upwards of $50,000,000 and 
has failed to return dividends, but ex- 
perts agree that it can be made to turn 


First Gun Booms in F 
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over a profit with capable management 
under private ownership. Under present 
conditions the road really begins no- 
where and ends nowhere. Its southern 
terminus is at Squamish, a mere village 
separated by twenty miles of water, and 
the northern terminus is at Quesnel, 
which is sixty miles south of the Can- 
adian National Rly. (G.T.P.) and little 
more than a frontier town of a few 
hundred inhabitants. P : 

The idea is that if private interests 
take over the P.G.E. they will extend it 
to Prince George and then into the Peace 
River country, which is expected to be- 
come one of the most important sources 
of wheat on the continent when properly 
developed. 

New Yorkers Now Negotiate 


Those carrying on the present negoti- 
ations with the government are William 
Wallace, Jr., New York lawyer; H. J. 
Horn, former president of the New York 
& New Haven Railway; and Col. W. A. 
Sullivan. They have made an inspection 
of the line from Squamish to Quesnel and 
have sent their technical men into the 
Peace River country, and state that if 
favorable terms can be arranged it may 
be possible to take over the Edmonton, 
Dunvegan & B.C. Railway, which runs 
from Edmonton into the heart of the 
Peace River country from the east. If 
this connection is arranged it will cre- 
ate a new railway tapping the Peace 
River country from both sides and, it 
is claimed by those interested in the rail- 
road, this will make certain enormous 
expansion in the northern territory. 

But it is intimated that provincial gov- 
ernment will be unable to dispose of the 
road without making the deal attractive 
with subsidies, and it is certain that if 
private interests do take over the road 
they will take over with it an enormous 
area of Peace River land, tributary to the 
proposed route. Whatever deal is made 
the government is pretty certain to in- 
sist that the extension is made north- 
ward from Prince George. 


ight 


to Remove Besco Management 


(Continued from page 1) 


on the personal attitude of individuals. 

The Gaeeet shareholder, though, has 
a difficult choice to make. Even admit- 
ting that the second preferred share- 
holders may be against the present man- 
agement, he has been offered one new 
share for every ten. It is im ossible to 
say that this offer is either fair or un- 
fair without being intimately acquainted 
with the earnings and potential earnings 
of Besco and each of the : individual 
subsidiaries. One thing is certain, and 
that is the prior claims of the first pre- 
ferred are of such a size as to leave 
but little to - second preferred in the 
event of liquidation. 

Can It Act for Both? 

The Besco management admits that 
the National Trust is a sound organiza- 
tion but points out that those acting for 
the bond holders can hardly act in the 
best interests of the shareholders. Per- 
haps this is one of the reasons why the 
Royal Trust Company is now associated 
with the National Trust. 

Obviously if the National Trust in- 
tends to work out a reorganization it is 
the ultimate intention of the company 
to oust the present management of 
Besco. Whether it will be successful in 
this endeavor depends upon just how 
many shares the present management 
controls. It may be, that the manage- 
ment has control of over 50 per cent. 
of the Besco shares. 

Can Management be Ousted? 


There is no doubt of course that the 
National Trust is competent to bring 
about a reorganization—but to do so, 
the present management of Besco would 
have to be ousted from its position. A 
premise which, to say the least, is cer- 
tainly doubtful. It must be remember- 
ed also that even providing the trust 
company is successful in having the 
second preferred shareholders turn down 
the management’s offer, that it is still 
a long, long way from actually remov- 
ing the present management and sub- 
stituting a stronger board and one which 
will carry out a reorganization along 
the lines which the National Trust be- 
lieves to be in the best interests of the 
shareholders.~ 

In other words, even if the National 
Trust proves successful in this instance, 
it can not guarantee the second pre- 
ferred of Besco a reorganization along 
National Trust lines. 

The outcome of the whole affray lies 
in the lap of the gods and depends on 
many things, not the least which is 
the forthcoming decision of the Nova 
Scotia courts on the National Trust 
Company’s application for the winding 
up of the Dominion Steel Corporation, 
the holding company which owns all the 
common stock of Dominion Coal and 
Dominion Iron. 


To Pay Interest 


National Trust Co. has notified 
holders of first mortgage bonds of 
Dominion Iron & Steel Co. that the 
interest arrears on the bonds and the 
instalment due July 2, will be paid 
on presentation of coupons. The in- 
terest has been in arrears since July 
1, 1926. 

The sinking fund is still in default. 

National Trust Co. points out that 
the interest payments are resumed 
after less than a year of manage- 
ment by the National Trust as re- 
ceivers appointed by the court. The 

osition regarding the receivership 
is set forth as follows: 

On July 2, 1926, National Trust Com- 
pany, Limited, as your trustee, and also 
as trustee under the trust deed dated 
July 1, 1909, securing the consolidated 
mortgage bonds of Dominion Iron and 
Steel Company, applied to the Supreme 
Court of Nova Scotia for the a pointment 
of a receiver and manager of the business 
of the steel company, and an order ap- 
pointing the National Trust Company as 
such receiver and manager was duly 
made on that date. No default under your 
trust deed then existed as while the in- 
terest coupon due on July 1, 1926, was 
not paid the company had a period of 
ninety (90) days’ grace within which to 
make the payment. The affairs of the 
company, however, were in such a con- 
dition that operations could not be con- 
tinued unless a receiver and manager was 
appointed, and accordingly the applica- 
tion made was based upon the ground 
technically known as “jeopardy”; that is 
to say, that unless the court intervened 
by appointing a receiver and manager the 
assets forming the security for the bonds 
would be greatly depreciated in value 
through the shutting down of operations. 

The results of the operations of the 
plant since we were appointed receiver 
and manager on July 2 last have shown 
substantial improvement. In due course, 
if the court approves, a statement show- 
ing the result of the receiver’s operations 
for the full period of twelve months, 
ending July 2, 1927, will be issued. 


Proceedings Necessary 


It will be necessary eventually to take 
proceedings either under the trust deed 
securing your bonds and the trust deed 


securing the consolidated bonds, or under 
the latter trust deed only, for the en- 
forcement of the security thereby cre- 
ated. This necessity exists whether re- 
organization, which we believe should be 
capable of accomplishment, is to be 
brought about, or whether realization 
must take place. We anticipate that these 
proceedings will be brought on the part 
of the consolidated bondholders-and such 
proceedings will, of course, be subject to 
your rights as first mortgage bondhold- 
ers. In that event the purchasers, whe- 
ther they be the consolidated bondhold- 
ers themselves or others, must make nes 
vision for meeting your bonds on July 1, 
1929. Should, in the meantime, anything 
occur rendering it necessary or desirable 
that proceedings be taken under the first 
mortgage there will be a continuing de- 
fault as to sinking fund, which will war- 
rant the taking of proceedings at an 

time and in addition, as already indicated, 
the holders of the majority of the out- 
standing bonds will preserve the right 
to require us to accelerate the principal. 
Being familiar with the whole situation, 
both as trustees and as receiver and man- 
ager, we believe that proceedings under 
the trust deed securing the consolidated 
bonds, subject to the first mortgage 
bonds, will be in the best interest of 
both sets of bondholders. 

We invite the holders of first mort- 
gage bonds to advise us at the address of 
this office, 153 St. James Street, Mont- 
real, of their names and addresses and 
of the amounts of bonds held by them 
respectively, so that we may communi- 
cate further with them directly if nec- 
essary. 

Criticizes Plan 


_ National Trust Co. details its objec- 
tions to the Wolvin plan of reorgan- 
ization of Besco and subsidiaries in 
a letter addressed to second-prefer- 
ence shareholders, but which also 
has been sent to first preference 
shareholders for their information. 
The letter, in full, follows: 

You have no doubt received notice of 
the Special General Meetings of Share- 
holders of the British Empire Steel Cor- 
poration, Limited, to be held at Halifax 
on the llth July, 1927, and a form of 
proxy in favor of R. M. Wolvin, or failing 
him, J. E. McLurg, to vote at such meet- 
ings in favor of a scheme 04 arrangement 
outlined in the notice. 

As the holder of nearly $6,000,000, par 
value of second preference stock, we in- 
tend to vote against the scheme. Other 
holders ef second preference shares have 
intimated their intention of voting 
against the scheme, and a form of proxy 
in favor of Sir Joseph Flavelle, Bart., 
president National Trust Company, Liin- 
ited, H. B. Mackenzie, general manager 
of the Royal Trust Company, J. M. Mac- 
donnell and F. R. MacKelcan, offices of 
National Trust Company, Limited, or any 
of them is enclosed for your use should 
you wish your shares to be voted in 
opposition to the scheme. 

Mr. Wolvin’s plan contemplates the 
cancellation of the existing capital of 
the British Empire Steel Corporation, 
Limited, and a new capital structure 
consistin entirely of no-par-value 
shares, all of one class, and restricted 
to 1,000,000 shares of which 346,632 
shares would be issued as follows:— 

281,123 to be issued in exchange for 
80,321 First Preference Shares; 57,350 
to be issued in exchange for 573,500 
Second Preference Shares; 8,150 to be 
issued in exchange for 244,500 Com- 
mon Shares. 

This would leave 653,377 shares un- 
issued. 

The scheme cannot become effective 
unless adopted by a majority in number 
representing 75% in value in each class 
of share represented at the meetings. 

The result of the proposed reduction 
in the proportion of the capital held by 
second preference shareholders would be 
to take away the preponderating vote now 
enjoyed by the holders of the $57,350,000 
of secon premaeeee shares and give 
control of the British Empire Steel Cor- 
poration, Limited, to the holders of its 
$8,031,500 of first preference shares. 

We do not think that the second pref- 
erence shareholders would be well ad- 
vised to give up at this time their control 
in voting power for so inadequate a con- 
sideration as one-tenth of a share of the 
new stock for each share of second pref- 
erence stock now held, bearing in mind 
that such new stock will have only a 
problematical value and will be in a com- 
pany still to be controlled by Mr. Wolvin 
and his associates, who have, we submit, 
signally failed to make a success of the 
combined industries in the past. 


Asks for Proxies 


A majority of the proposed new shares 
would remain in the treasury and could 
be issued upon the vote of the share- 
holders, and control of the vote would 
have passed to the present first prefer- 
ence shareholders. 

Have the second preference sharehold- 
ers any reason to have confidence in the 
disposal which Mr. Wolvin and his asso- 
ciates would make of this large block of 
stock ranking equally with the shares 


When the Carillon bells ring in the 
Jubilee on July Ist, Canada will 
look back with pride on many 
notable achievements. 


And none are more notable than the 
development of her water powers. 


Canadian world leadership in the 
per capita consumption of hydro 
power, has materially helped the 
progress and prosperity of our 
country, with a consequent profit 
to the investor in water power 
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which it is proposed they should accept? 


What does Mr. Wolvin offer the second 
preference shareholders? 

Approximately 17 per cent. of the is- 
sued stock of the recapitalized company 
in exchange for approximately 63 per 
cent. of the present issued stock of Brit- 
ish Empire Steel Corporation, Limited. 
and that in a corporation still to be con- 
trolled by him, and with 65 per cent. of 
its stock unissued and presumably sub 
ject to issue on the vote of its share- 
holders, in which vote the present second 
preference shareholders would have se 
marked an inferiority as compared with 
the present first preference shareholders 
The adoption of the proposed capital 
readjustment would divest the second 
preference shareholders of any effective 
voice in the affairs of the corporation. 

What do we suggest as the benefit to 
the second preference shareholders if 
they defeat the present proposal? 

The opportunity of securing the united 
efforts of men of outstanding experience, 
ability and — judgment, the support 
of strong financial interests, the fair- 
minded and reasonable co-operation of 
security holders based on mutual con- 
fidence and, we hope, the sympathetic in- 
terest of governments and the public, all 
directed toward the great purpose of 
bringing about a unified reorganization. 

The name of the general manager of 
the Royal Trust Company. is included in 
the proxy because the Royal Trust Com- 
pany, representing the owners of a sub- 
stantial number of second preference 
shares, is opposed to the proposed cap- 
ital readjustment. 

If you wish to oppose the plan, please 
sign and send in your proxy in the en- 
closed envelope to National Trust Com- 
pany, Limited, 153 St. James Street, 
Montreal. Quick action is necessary so 
that we may be able to file the proxies 
at the office of the British Empire Stee! 
Corporation in the Canada Cement Build- 
ing not later than 9th July. 


Mr. Wolvin Replies 


The latest word in the argument 
comes from Roy M. Wolvin, president 
of British Empire Steel Corp., and 
actively in control of all the Besco 
companies except Dominion Iron and 
Steel (not to be confounded with Do- 
minion Steel) which is under the rman- 
agement of National Trust. Mr. Wol- 
vin says: 

The Royal Trust Company holds in es- 
tates which it represents about twenty 
per cent. of the total first mortgage 
bonds of the Dominion Iron and Steel 
Company. These bonds at present have 
a market value of over $700,000 and, ac- 
cording to the register of second pref- 
erence shares, they represent less than 
2,000 shares of British Empire Steel 
Corp. second preference, with a market 
value of $3,000, or about one-third of 
one per cent. of the issue. 

In voting against the proposed reor- 
ganization, they naturally are working 
in the interest of the bondholders. 

The National Trust Company repre- 
sents the bondholders of the Dominion 
Iron and Steel Company, and through 
such representation claim to hold about 
10 per cent. of the second preference 
shares of Besco worth in the market 
about $84,000. The value of-the shares 
mean very little to them, but, if they 
were able to persuade sufficient share- 
holders to give them proxies, they could, 
through the control of Besco, obtain cer- 
tain interpretations of the existing con- 
tract for coal that would seriously injure 
the values the shareholders still have in 
the coal properties. 

The National Trust Company is also 
indebted to the Dominion Steel Corpora- 
tion for large amounts and, under the 
cloak of a British Empire Steel Corpor- 
ation second preference shareholder, this 
debtor asks other shareholders for prox- 
ies to permit the National Trust Com- 
pany to control the actions of its 
creditor. 


Ratify Gotfredson Purchase 
Shareholders of Gotfredson Corp., Ltd., 
have ratified the proposal to acquire the 
Gotfredson Truck. Corp., of Detroit, 
which was announced in The Financial 
Post last week. 
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foundland Governments have 

guaranteed issues of debentures - 

the former £2,000,000 four-and-a- 

per cent. A debenture stock (under 
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A scarcity of beef cattle is likely in 
Saskatchewan this year, experts say. 
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cafeteria but also from the com- 
Ppany’s premises on the second floor 
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12 months’ periods ending Feb. 28, 





- Good Surplus is Shown| 1927, and March 31, 1926, Both 


After Payment on Pre- aoe cover a full year 




















ferred Shares Profit and Loss 
12 months end, Feb. 28, Mar. 81, 
The first annual statement of *. : - 
M ead’s Cafeterias, Ltd., for the NE ND chkerransbeenes 506,748 422,442 
_ year en di ng Feb. 28, 1927, Ree WE WEED 5ccb cer vaiecn'e’ 435,124 859,875 
shows net profits, after providing , 71,624 68,067 
for depreciation, taxes and organ- | Other profits .............. sees «8,078 
ization expense, of $51,038. Out of 71,624 66.145 
this the company paid the regular | Less: Depreciation ......... 13,000 8,200 
7% % dividend on its preferred stock, | Written off .............. ROOD ahacen 
hich leaves a surplus of $28,139 on MEE WAG ces caéuheceees? GREP . covsde 
the year’s operations. This repre-|Net profits .............. »» 51,088 57,945 
sents earnings of approximately 48 | Dividends .................. a ere 








cents on each of the 48,078 shares of 


no par value common stock out- eee bbs dndbo0% SRIND . rssee 


’ standing. *Before providing for federal income tax. 


The company made its first public] During the year the company’s cap- 
offering of stock in May 1926, jin |ital assets have increased from $205,- 


- order to provide money for extending | 797 to $335,246. This increase is due to 
its operations. This balance sheet is the acquisition of the new Adelaide St. 


. : store, which began operating late in 
the first to be issued since the new 1926. Leases, trade name, goodwill, etc., 


financing was done, but it compares ; 
very favorably with the statement onte tn ae. aie easiness seven 
of earnings made before the company | at $81,397, as against $110,560 for the 
issued its capital stock. The netj|former statement. Current liabilities 
earnings of the company before pro- | at Feb. 28, 1927, were $49,974 as against 
viding for depreciation, taxes, etc., | $23,848. Doubtless the heavy outlay for 
are slightly more than for the year = oe mag has had considerable ef: 
ending’ ‘March 81, 1926, but “net |e," the working. capital ‘postion, 
profits (on the assumption that Fed- cated ad wre ey: 
eral Income Taxes are the same for vs er srceam ra 
both years) are slightly lower in| made in the form of convertible. pre 
eo eee oe : Served rock, with a par vilee of oe per 
j ’ er t0/share. According to the new balance 
have maintained its earnings well, in | sheet, 13,382 of the preferred shares 
view of the fact that the year 1926-|have already been exchanged for com- 
27 was one of expansion and that the | mon stock. Thus of the 48,078 common 
earnings from the new Adelaide mares eee ee anes) Sea eae out- 
Street store unly affected the last | S22¢!ng, <0, fe, were issued in exchange 
for preferred shares. The common stock 
two ne the company’s opera- |i. now carried on the books of the com- 
ns. nsiderable = additional | pany at a little more than $5 per share, 
revenue is looked for from this store|as against a fraction less than $4 per 
in the future, not only from  the|share a year ago. 
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WEEK ENDING JUNE 21 


& 
Div. Yield ~ for Clese Close Sales Range, 1927 
Rate June 20 wk. wk. June21 Junel4 forwk. High Low 


5.27 246 241 245% 241 878 248 228 

6.36 248 237 242 287 155 248 217 
; 165 135 165 165 82 ©6:165% «=: 160% 

6.79 226 220 225 221 839 226 @# 214 

, 299 «©6300 256 = 800—s272 

4.92 325% 323 325% 325 .24 825% 298 

286 «49284 4«4“61l 291 257 

5.91 208 208 203 201 £178 «207 8 196 

00 243 235 248 233 11 48287 








5 29 94%, 92% 92% 93% 800 97% 
7 ee tees” eke sat Sas aa 119 113 
7 86 102 102 102 103 160 105 101 
$2 25 82 32 32 32 330 35 31 u 
7 01 99 96% 99 97 105 99% 96% 
$2 66 42% 41 42 4144 12000 607 39% 
id 6 55 94 90 90 92% 1518 110 90 
\. 2 -70 54 53 53 54 50 63 63 
OS” Ee ee 6% 6.387 102 102 102 103% 20 104 100 
Prov. Paper, pref. ....... T.. T- oe 2 wks 3F wae = 107 105% 
Smith, Howard, com. ..... e eee 61% 61 61 62. 175 68% 61 
a re 8 7.27 110 110 110 110 10 112 103% 
Span. 7 7.07 99 98 98% 98 290 102 97% 
7 6.19 1138 112 112 113 160 116 110 
3 5.21 59 57% 57% 57% 575 61 46 
oe ee eee ° 1 
> eee see 8 28 26 26 27 275 29 10 
ee ere ‘ ios 114 1% 114 1% 455 
Can. Car & Found., com... . hive 39 39 40 125 50 88% 
ME. isgcecdhiebocd 7 7.69 oe 9014 90% 91 181 94 88 
Can. Fairbanks, pref. ... 6 6.66 oa eee ive ous eee 90 80 
Can. Forgings, com. ..... ° ane on Jos bah ava ie 27 18 
MOL, “bccsaweseceseo ‘ sae ee a Se ove Sen 87% 66 
CG.E., com. (par $50) .. . See i cad ion bane cas 60 50 
Do. pref. (par $50) ... 7 6.36 59% «55 59% 60 il 61 55 
Canada Iron, com. ....... ‘ amie Se ee aa see nen 15 12 
PE. Sicecactavesse 4 1.27 é 60 42 
Can. Locomotive, com. ... .- ow - ose - — ous 48 40 
DEL, cccssunsenasce 7 8.40 87 83 83 84 105 &9 83 
Dominion Bridge ........ 442 38.23 189 180 181% 186 2266 193%, 116% 
Maem GOR) csccccssce s 6 eve 82 82 82 82 10 85 69 
Dominion Iron, pref. ..... ° coe 2 2 2 2% 50 2 
Dom. Radiator, pref. ..... 7 7.00 oe See oc0 ace 026 101 100 
Dom. Steel Corp., pref. .. .- eee 30% 30% 30% 31 35 $1 20 
De |.scapeesSinces 15 eee oe eee oes ove eee 436 436 
Gould Pumps, pref. ...... 7 7.00 - bas 00 see ice 100 100 
Kelvinator, com. (no par). . eh 12 11% 11% 11% 200 15 9% 
kt Senccsseseenes 7 7.95 89 35% 35% o% te S : 
Massey-Harris, com. ..... 39 35 35% 
OE, se ascecanerdd 7 6.42 109 109 4 = a. - 7 
McKin. Ind., c. (no par).. . she 22 22 
Do. pref. ee 7 7.38 94 94 94 95 6 97 9814 
an Ee, SHOES cctccennc ° eos 23 22 22 23 760 26 15 
Ontario Steel, com. ...... 4 4.32 92 90 92 g8 235 92 73 
SOE. seacosvccessce 79 105 = = % = one 8% 35% 
P. Hersey, com. ....... 3 4.28 70 9 
‘Do. pri sorter canteen: . 03 wn 138% 188% 148 140 150 116 
Pressed Metals, com. ..... 43 41! 42 43 127 46% 34% 
PL, 66s cn cobieees 7 7.77 90 90 90 88 53 85 
Russell Motor, com. ...... 3 5.45 . see ase eas wae 76 62 
i cin veeheneeed® 7 7.29 96 96 96 98 10 98 90% 
Sawyer-Massey, com. ..... > ose oo en eee owe bee 1 1 
WORE, civovevuscduce . vee oe sy ope ése Se 22 5 
Steel of Canada, com. .... 7 5.18 187% 134 134 184% 1456 187% 117 
PE - csadeessnveevee 7 5.07 140 138 138 137 84 140 127 
Milling and Feedstaffs— 

Alta. Pac. Grain, com.... . eos 22 21% 21% 22 70 7% 19% 
PPM. givssecoeseeude 7 7.86 89 88 89 90 825 92 85 
Arnolds, com. (no par) .. . vos 17% 138% 138% 17% 884 26 13% 
i Se a nek Sib aboes 7 8.23 85 85 85 88 5 92 84 
Atlantic Sugar, com. ..... ° pee 26 25 25 26%, 650 $2 24% 
es ° eos 97 95 95 97 70 101% 90 

B.C. Fishing, com. (new) $1.25 7.35 18 17 17% 7 626 22 16 

PPL, cstessisenness 7 8.38 86 83 83 847 288 83 
Can. Bak., c. (no par)... née 82 29 29 32 70 88% 27 
i. :.ssnkashsehin 7.00 100 99%, 100 99 108 102 97 
Can. Bread, c. (no par)... $5 a5). ss le nae 
i. ZA) wxoecestss 7 6.00 116% 115 116% 116% 80 116} 108% 
ee OO. EDP. ssccseeee 7 648 109 109 109 108 3 112 103 
. Canners, com. ....... ° cece 50 49 50 50 492 63 21 
;. stvantéontanae 4 4.52 90 87% 89 90 378 97 76 
Canadian Salt ........... . 6.01 oe kiaks bas 186 123 
Christie Brown c. (no par) $1.20 1.90 66 59 63 56 1330 66 38 
City Dairy, c. (par $25).. 8+1 3.87 119 118 118 126 118 126 79 
NE. covsndnsesckss 7 5.83 120% 120% 120% 119 10 120% 112 
Cuban Can. Sugar, com.... . pos 2% 2 2 2% 190 5 
. ort. secnsensanenn®> ° eee 10% 30% 39% 10% oise -. = 
m. Davies (A) (no par) . oes 40 39 5 
Do. (B) (no par) sone ° eae 16 14 14 17 165 ini 9 
. Stores (no par)..... $2.40 3.24 74 73% 74 73 410 85 65 
OD. .cotresnneés ° eee 3% 3 38% 3 683 4 8 
Hamilton Dairies, com. ... . ose eet? 30 30 29 50 33 24 
by PEE, 000000esés0008 7 7.25 96 961%, 96% 97 50 98% 96 
Inter. Milling, pref. sccccs 7 6.66 105 104 10444 105 29 107 104 
Lake of Woods, com. ..... 12 8.00 150 150 150 150 240 160 130 
i. pevsactabbbnse 7 6.36 oe ove oe0 117 110 
Loblaw, com. ..........++ $1.25 2.50 50 4914 50 49% 205 51 48 
eres re q7 6.36 110 109% # £110 109 15 110 107 
Maple Leaf Mill, com. . $e a bee pes xh ies 73% 60 
Vi. visanseGesnbe’ 7.07 98 96 96 96 26 101% 94 
Ogilvie Flour, COM. ....00+ 5 1.81 275% 275 275 277 90 290 205 
b PTE. .cccsccecececos 7 5.60 125 125 125 125 «(C- 45 125 120 
Pure Gold Mfg. (no par)..$1.50 7.50 ..  ... ie nee us 21 19 
Shred. Wh., c. (no par).. $3 4.76 65% 62% 62% 65 898 70 55 
St. Law. Flour, com. .... . eae 30 28 28 29 25 31 28 
i,” ceseabeosthee's 7 8.23 -2 eee oo oes oe 85 80 
Viau Biscuits, com. ...... : ee oi a oan cos nm 26 18 
SEG. sabénaeucnabik 7 #%@.97 #9 90 90 92 A 92 83% 
W. Can. Fl, c. (no par)..$1.40 6.60 25 25 25 26 100 29 22 
ML. vshaooseten aaa 6% 6.84 102% 102% 102% 102 60 103 100 
West. Groc., c. (no par).. $1 i$ 19 19 19 18 1 29 18 
Pe. banvkebeaws ines 7 8.97 ows R4 14% 
Utilities— 

Bell Telephone ........... 8 65.84 150% 148 149% 148% 886 158% 187 
igary Power .........+ ‘ nad oe cau ae ive <a 50 50 
Consumers Gas .......... 10 5.60 180 178% 179 181 71 182 171% 
Tae eee tee abe ie 2 7 were ees ee ee eee emaaneabaues 
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Fst Koot. Power 
7 
A) (no par) .$3.50 


Jamaica Pub. Ser., pref... 7 
Laurentide Power . 5 


. pref. : 
Mont. L H & P (no par) $2 
Montreal Teieg. (par $40) 


7 
H. & Pr., com. . 
Quebec Power, COM. coccce 


South. Can, Pr., com. ... 


Transportation— 
Can. Pacific Rly. ......... 10 
Can. Steamships, com. ... . 


Barcelona (par $50) ..... 
Brazilian, com. 


Duluth-Superior ... 
Mexican Trams. 
Montreal Trams. 
Ottawa Traction 
Porto a Rlys., com. 





Can. Conn. Cotton, pref... 
Can. Converters 
Can. Cotton, com. ........ 


4 f. 
Dom. Textile, com. ....... 
ref 


P 
Montreal Cottons, com. ... 
Penmans, com., new 


Wabasso Cotton 
General Industrials— 
Amer. — ec. (par $20). 


ghts 
Corp., com. ..... 


7 
pf. (par $25) 8 
Building Produgts, pref. .. 7 


. Ale. (no par) ... 
Cpe com. (new) 


Dom. Glass, com. 


Dp : 
Dom. Rubber, p 
East Tai ce. (par $25). 


Holt, Renfrew, com. ...... 


Pp 
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Laura See, COM, ccccces 


. pref. 7 
Nat. Brew., c. (no par)... " 


Tooke Bros., com. .....+++ 


Trust and Loan— 
Can. Landed (par $50) ... 
Can. Permanent 1 
Colonial Invest. 


Landed Banking 
Mont. Loan (par $50) .... 
National Trust 
Ontario Loan (par $50) .. 


rus 
Toronto Mtge. (par $50).. 


Anticosti, pref. 
Attendu Engine (par $1). 


Brading ei 
1 
Brew. & Distil. (par $5).. 


Can. Bronze, com. 


. pref. 
Carling Brew. ......+++++ 
Can. Light & Power 
Can. Nor. Pr., ¢. (no par) 


Cockshutt, pref. 
Continental Oil $ 
Cosgrave Brew. (par $10) 5 
Cooksville Shale Brick, ¢... . 


Dom. Engineering 
Dom. Power, pref. ......- 
Dryden Power (no par) .. 
East Dairies, c. (no par). 


rts (no par).. 
Hayes Wheel, com. 
Illinois Power, pref 


Imp. Tobacco, c. (no par) 
Inter. Petroleum 


Manitoba Power (no par) 
McColl, com. (no par) ... 


N.S. Car, COM. ..csccscsce 
Ott. Mtl. Pr., c. (no par).. 

Do. pref. (par $50) .... 
Ottawa Riv. Pr. (no par). 
Paton Mfg., c. (no par).. 


Que. South. Pr. (no par).. 


St. Maur. Valley, com. .... 


Sovereign Secs. (par $5).. 
St. Law. Pap., c. (no par) 


Toronto Brewing .... 





Venezuelan Pete. (par $5) 
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Charles Gurd and Co. | 
Shares Offered Soon 


From Our Own Correspondent. 


MONTREAL.—A group of Montreal in- 
vestment and stock exchange houses have 
acquired an interest in Charles Gurd and 
Company, a long-established soft drink 
organization. It is expected that public 
financing through an issue of preferred 
and common stock will be undertaken 
next week. 

The company commenced operation 
some 60 years ago and has grown through 
the reinvestment of accumulated earn- 
ings until to-day it is the largest manu- 
facturer of soft drinks in the province of 
Quebec. It also has an active trading con- 
nection with other sections of the Domin- 
ion and it is anticipated that the new 
financing will provide for further ex- 
pansion. 

While it is understood than the actual 
control of the property has changed 
hands, there will be no change in the 
management of the firm; the new direc- 











torate is as follows: President, Charles 
Gurd, founder of the business. Directors: 
Alex. McA. Murphy, general manager; 
Walter Gurd, Armand Chaput and L. 
Ellis, of J..M. Robinson & Sons. 





Canadian Western Lumber 


The Canadian Western Lumber Com- 
pany, which includes the Columbia River 
Lumber Co., reports sales of lumber 
for the month of April amounting to 
10,249,997 feet, realizing $223,831. For 
the same month in 1926 the sales at 
15,454,037 feet realized $350,016. 

The aggregate sales for the first four 
months of the year were 41,448,194 feet, 
realizing $911,831, and for the corre- 
sponding period last year, 50,120,437 ft., 
realizing $1,191,994. 





Some $10,000,000 will be spent by the 
Quebec Department of Roads on good 
roads this year, of which about $4,000,- 


000 will be applied to repairs and main- 
tenance. 


We wish to announce the 
election of 


MR. J. D. CAMERON © 


to membership on the 


MONTREAL CURB MARKET 


ROBERTS, CAMERON & CO. 


LIMITED 
Investment Securities 
Northern Ontario Building - Toronto 





Telephones: 
Adelaide 3486, 3487, 3488 


STOCKS and BONDS 


Canadian, British and American Securities Bought and Sold on all 
Principal Exchanges for Cash or on conservative margins. 
Private wire connections, New York, Montreal, Toronto. 
OSLER, HAMMOND & NANTON - 

LIMITED 
WINNIPEG 


An Unusual 


Is Safe and Sound. 


safety and soundness. 
Write for full particulars. 


We offer for your earnest consideration, shares in a business 
enterprise worthy of careful attention. 
It has Very Large Profit-Earning Possibilities. 


Concerns a Vital Necessity of National Importance. 

With a Lifetime of Centuries. 

And Dividends should pass from Generation to Generation. 

When we recommend an investment issue as being worthy of 
public confidence and subscription, you can depend that it has met 
the exacting demands of our high standard of quality. 

Not once again in a decade might we be able to offer you 
anything so exceptional in potential earning power combined with 


T. G. Ferris & Company 
Metropolitan Building 





Opportunity 

















Suite 413 





TORONTO 









NVENTIONS PATENTED 


TRADE MARKS and DESIGNS Registered 


YCUR ENQUIRY IS SOLICITED 


W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 


SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 





- (Collateral Trustee Shares 
NEW ENGLAND INVESTMENT TRUST, Inc. 
Yielding about 712% 


You share in the success 
of 80 Corporations 


It is through the Common Stock that share- 
holders participate in surplus earnings when 
corporations are enjoying periods of pros- 


perity. 


The New England Investment Trust, Inc., 
owns Stock in 80 of the largest and most 
successful companies on the continent, all of 
which are listed on the New York Stock 


Exchange. 


This is the security for your investment when 
you purchase Collateral Trustee shares of 


this Investment Trust. 


In no one issue is placed more than 5% of 
the Trustee funds. Great breadth of diver- 
sity and safety is thus obtained by pur- 
chasers of these Collateral shares. 


The present dividend return is about 714%, 
in addition to which holders have an oppor- 
tunity to share in special disbursements from 


time to time. 


We shall be pleased to send you complete 
information regarding this exceptionally 


attractive investment. 


COLLATERAL INVESTMENT S| 


J. M. ROBINSON, 190 St. James Street, R. H. NEILSON, 
President. MONTREAL Manager. 
Telephone: MAin 0326. 


Without obligation, kindly send literature on Collateral 
Trustee Shares to yield about 744%. 
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St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 
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BANKING LIBRARY 


~ CHIEFLY CONSISTS 
OF CURRENT DATA 


Economist of Royal Bank 
Tells How Institution 
Keeps Informed 


By DONALD M. MARVIN, 
ist Royal Bank of Canada, Address to 
American Library Association meeting in 
Toronto, 

Through its library, a bank may 
keep its finger on the pulse of inter- 
national events, the changes in tariff 
or taxation or government monetary 
policy which may result in the infla- 
tation or contraction of currency, a 
change in the channels of trade or an 
impetus to the development of new 
industries. The appreciation on the 
part of the executive officers of their 
need for varied and detailed infor- 
mation is the factor which accounts 
for the rapid increase in the number 
of financial libraries in the trading 
centres of the world. 


The banking system of Canada con- 
sists, in the main, 6f eleven chartered 
banks with nearly four’ thousand 
branches located in all parts of the 
country from Halifax on the Atlantic to 
Vancouver on the Pacific. The Royal 
Bank of Canada is the one-of these banks 
which has the largest number of 
branches, both in Canada and abroad. 
The Royal Bank has more than 700 
branches in Canada, and has branches 
throughout South America and the West 
Indies, and in London, Paris, Barcelona 
and New York. Naturally, it is neces- 
sary for a bank with such wide connec- 
tions to keep in touch with business 
conditions throughout the world. One 
aid to the solution of this problem is the 
library at head office for the collection 
and dissemination of publications deal- 
ing with problems of world commerce. 


Take Many Good Papers 

Much information may be obtained 
from books, but the most up-to-date ma- 
terial on economic conditions and com- 
mercial and financial statistics is found 
in current periodicals. For this reason, 
the library receives over 150 periodicals 
and newspapers, a large number of which 
are circulated among members of the 
staff; articles which would be of special 
interest are brought to the attention of 
the proper officials of the bank, and those 
which contain valuable reference ma- 
terial are indexed. A number of these 
periodicals are bound, others are kept 
unbound, and the rest eventually dis- 
carded. 

Useful files of pamphlets and reports 
have been built up and these are indis- 
pensable in answering reference ques- 
tions. The necessary reference books, 
such as encyclopedias, dictionaries, year 
books, directories, together with books 
on commodities and countries, constitute 
the backbone of the library. 

The great national newspapers and 
eeeenaly such as the Manchester 

uardian, The New York Times, The 
Economist, and the Commercial and 
Financial Chronicle, are valuable sources 
of reference concerning, foreign condi- 
tions, but banks frequently require more 
detailed information than that which is 
available in these sources, and for this 
reason the library needs a wide variety 
of foreign periodicals. Important de- 
cisions may hinge upon 'the question as 
to whether a country is in a position to 
return to the gold standard. Provision 
must be made to finance the expanding 
commerce of Latin America, and detailed 
market information concerning coffee, 
rubber and cocoa must be available. 
While the library may have a consider- 
able amount of material which will throw 
light upon some general trend, it fre- 
quently happens that letters from for- 
eign representatives or the first-hand 
reports of experienced foreign observers 
will be of greater value than any pub- 
lished material. In such cases, the 
library may supply supplementary in- 
formation or statistics which will throw 
added light upon these reports. Excel- 
lent compilations of production and con- 
sumption statistics and prices are avail- 
able in such reports as those of the New 
York Journal of Commerce, and the 
Statist. Special trade papers furnish an 
intimate view of happenings within an 
industry or the conditions of a particular 
market. 

Canadian conditions are so closely re- 
lated to conditions in the United States 
that the publications of the Harvard 
Economics Department or the Annals of 
the American Academy, published by the 
University of Pennsylvania, may be con- 
sidered among the most valuable refer- 
ence sources which might be mentioned. 
Reviews of business conditions published 
by the banks and financial houses of vari- 
ous countries contain excellent sum- 
maries of general business conditions. 
From this group, I will mention only the 
reviews published by Westminster Bank, 
the Cleveland Trust Company, the special 
reports of the Chase National Bank; 
and for Canadian conditions, the Monthly 
Letter of The Royal Bank of Canada. 


Questions to be Answered 

In order to appreciate the necessity 
for a wide variety of material in the 
library, it is necessary to know some of 
the questions which have to be 
answered. Canadian foreign trade now 
has an annual value of more than two 
billion dollars and it is expanding at a 
rapid rate. When the manufacturer 
Wishes to introduce his goods into a new 
foreign market, he frequently turns to 
the. bank for assistance. How many 
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Brazil? What prices and styles are 
popular in these markets? How shall 
they be packed in order to stand the trip 
through the tropics? Can they be dis- 
tributed more effectively by wholesalers 
or importing agents? Are these markets 
as attractive as those furnished by Brit- 
ish possessions, or France or Spain where 
— goods have a preferential tar- 


So far as the importer is concerned, 
there 18 & corresponding group of ques- 
tions which require careful answers. 


Recently, Canada and the British West 
Indies made a new trade agreement; one 
item under this agreement permits sweet 
potatoes from Antigua to enter Canada 


under a preferential tariff. How much 


of a market does Canada provide for 


sweet potatoes? What are the steamship 
and railway freight rates? What certifi- 
cates of origin are required? How does 
the combined cost of production and 
freight compar’ with the same factors 
when the potaroes come from New Jer- 
sey? In some cases, the Canadian man- 
ufacturer does not wish to export, but 
does wish to know how the costs in Can- 
ada compare with prices abroad, plus 
freight and tariff, so that he may com- 
pare his position with that of the foreign 
manufacturer. A surprising amount of 
all this information may be available in 
the bank library. The remarkable 
natural resources of the country are 
attracting capital at the rate of $300,- 
000,000 a year, and foreign investment 
now totals more than five and one-half 
billion dollars. What is the annual con- 
sumption for a given product? How 
much is now produced within the coun- 
try? What protection is offered by the 
tariff? What localities furnish the most 
satisfactory site? 


Asking Questions in Canada 


For Canada, in which the bank is car- 
rying on its main banking business, both 
the executive officers and clients expect 
the library to maintain complete files of 
information and statistics concerning the 
situation in each industry. Canada stands 
on the verge of a ptriod of wonderful 
expansion. Im each industry there are 
remarkable opportunities. In agriculture, 
the annual crops are worth about one 
and one-half billion dollars, and there 
must be complete statistics concerning 
acreage, crop condition, crop yield, prices 
and markets. Dairy products alone have 
a value of more than $250,000,000. The 
recent marvelous, discoveries in the min- 
ing areas of the country are attracting 
attention throughout the world. Can- 


‘adian manufacturing is branching out in 


many new directions and there is a con- 
stant demand for new statistics and for 
data of various types. The pulp and 
paper industry of Canada now leads the 
world. Enquiries come to the bank from 
home and abroad as to the investment 
opportunities offered in many lines of 
manufacture. 

To assist in answering such enquiries 
concerning Canada, every possible index 
of business conditions must be kept up 
to date. Railroad earnings, freight load- 
ings, employment and building statistics, 
production of automobiles, newsprint, 
steel and flour each have their place in 
assisting one to secure a clear viewpoint 
concerning the general situation. 

Even in the academic world, the day 
has passed when a man may hope to 
write a compendium of all human infor- 
mation; to-day is the day of the special- 
ist. The man who desires information 
concerning wheat must be able to com- 
mand accurate information in widely 
separated fields; he must learn the 
geographic factors which make for the 
productivity. of the farming areas in his 
own ond other countries. The failure 
of the rice crop in Japan or India, the 
development of new shipping routes or 
the change in a transcontinental freight 
rate may each, in turn, be a matter of 
prime importance in the ‘study of wheat. 
From the chemist he may hear of pro- 
tein content or the comparative values 
of different fertilizers; from the bot- 
anist, of new varieties and the length 
of time and hours of sunshine required 
for each to ripen; from the biologist 
concerning rust, and from the engineer 
and physicist of the adaptability of the 
new combine harvester for harvesting 
wheat in the particular territory in which 
he is interested. The executive who 
deals with such factors in a practical 
manner cannot hope to know these things 
himself, but must seek the opinion of 
those who are best informed on this and 
a thousand other topics. If his library 
is well adapted to his requirements and 
contains suitable current scientific peri- 
odicals, he will find the latest informa- 
tion in condensed form. Brilliant re- 
search students, renowned scientists and 
famous engineers await the opportunity 
to offer their assistance. 


INTERNATIONAL PAPER, 
DAILY BECOMES MORE 
AND MORE CANADIAN 
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ber lands and stumpage rights on Canadian 
Crown timber leases cover an additional 11,- 
539,035 acres, the total area being larger than 
the combined areas of Massachusetts, Connecti- 
cut and New Hampshire. On these lands the 
pulpwood is estimated to be in excess of 51,- 
700,000. With these immense holdings the com- 
pany’s reserves of raw material are almost 
limitless. It is estimated that by the time the 
present tracts are cut over once sufficiently 
large areas will have reforested themselves to 
provide adequate supplies for the future. The 
policy of carrying the woodlands on the books 
at a conservative figure does not show the in- 
creasing value of the standing timber or its 
growth. It is obvious that an appreciation in 
value will follow the constantly decreasing 
supply on the continent, but on the average, 
woodlands and timber limits are carried in the 
balance sheet at about $1.50 per acre. 
Size of Timber Reserves 


It requires at most about 114 cords of wood 
to manufacture a ton of paper or of —_— 
Last year the total pulp and paper production 


i ted to 740,172 tons. 
of International amoun ede tan, 3 









THE FINANCIAL POST 


will be seen that the present timber reserves 
of the company, without including the na- 
tural regrowth, the pulpwood purchased or the 
additions to its limits which it is presently 
purchasing, contain actual lumber sufficient 
to feed the mills for a period of 35 years. This 
is eee on pulpwood resources of 51,700,000 
cords. 

International Paper is a power to be reck- 
oned with, not only in the newsprint but in 
the hydro-electric world. During the last few 
years expansion has also taken place in this 
department of the company’s activities, and 
International and its subsidiaries now have in 
operation, or under construction, water powets 
aggregating 700,000 horse power, of which 600,- 
000 horse power is hydro-electric and 100,000 
horsepower hydraulic. 


Water Power Resources 


The water powers which International owns 
are capable of being increased through fur- 
ther deveijopment to produce 1,500,000 h.p. The 
company has now begun its career as a public 
utility. The sale of power through the - 
velopment of the water power properties will 
ultimately tend to stabilize the company’s an- 
nual earnings. Two of the three developments 
of the Gatineau Power Company are nearing 
compl:tion and are now delivering power. 

The power generated here is more than 
enough for the requirements of the newsprint 
mill and long term contracts for the sale of 
power have been executed with the Ontario 
Hydro Electric Power Commission and other 
companies, Earnings from these contracts, to- 
gether with the sale of the remaining power 
still unsold, will, it is anticipated, produce 
annual net earnings, upon the completion of 
the full installation, exceeding $2,500,000 avail- 
able for dividends on the stock of the Gatineau 
Power Company held by International Paper. 
The Chelsea and Farmers developments are 
now completed and the Paugan development 
will be ready in 1928. The power development 
of the company in the Maritime provinces is 
under way at Grand Falls, St. John River. This 
development is planned for an installation of 
80,000 horse power in four units, three of 
which are expected to be installed initially. 
Part of the power of this plant has been sold 
to the Fraser Companies, and an option on a 
portion of the output has been given to the 
Hydro-Electric Power Commission of New 
Brunswick. The larger part of the balance 
International plans to use at a newsprint mill, 
or mills, to be built in New Brunswick. Fur- 
ther extensive developments are going on in 
the United States. 


Mills Are Changing 

Great changes, other than mere physical 
expansion, have been brought about in the 
entire pulp and paper industry through the 
shifting of the newsprint industry from the 
United States to Canada. This is reflected in 
the changes in structure of the International 
Paper Company. Many of the newsprint mills 
in the United States which are not so oven, 
tageously located from the point of view o 
raw materials, as the Gatineau and Three 
Rivers mills, are being converted to other — 
The Niagara Falls mill has been rebuilt — 
the production of book and bond papers, an 


a 


What’s Wrong With 
Shorthand? 


. . 
Secretaries Say:— 


“Hours wasted while he’s in 
conference.” 

“No one else can read my 
notes.” 

“I’m nothing but a bell-hop.” 
“These endless notes make 


me dizzy.” 

“lm sure he said that, 
Mikasa 
“Yes, I do mind staying 
late.” 


“Cold notes are maddening.” 
“No time for real secretar- 
ial work.” 

That's enough ‘ru show him 
“this trial offer right now. 


is now operating profitably on this new basis. 
This type of construction and change will 
eventually be made in all the United States 
mills of the company. 

With these changes and developments Inter- 
national Paper finds itself in possession of 
supplies of hydro-electric power in excess of 
its own requirements, due to the fact that the 
production of newsprint requires more power 
than high grade paper. Thus electric power 
is now being sold to public utility and indus- 
trial purchasers, bringing substantial profits 
each year. The Sherman Island power plant 
alone--on the Hudson River—adds over $500,- 
000 annually to the company’s profits. 


A Canadian Company 


The Canadian properties of International 
now play a predominant roll in the company’s 
plant account, which at the close of 1926 was 
carried on its books at over $113,000,000. The 
United States mills are included in this 
figure at $29,850,000, whereas the Canadian 
mills are carried on the books at $41,186,000. 
Miséellaneous properties are carried at $7,000,- 
000 and power properties and utilities are car- 
ried at $35,378,000—but the greater portion of 
this last figure, it is understood, is made up 
of the company’s Gatineau and New Bruns- 
wick power properties. Thus it appears that 
now the International Paper Company is in 
reality more of a Canadian than a United 
States organization. 

The total fixed assets of the company are 
carried on its books at more than $182,000,000 ; 
in this figure is included plants, timber limits 
and securities of one kind or another. Some 
of these securities include stock in paper com- 
panies in which the International Paper holds 
but a minority stock interest. 

For the immediate future it can be antici- 
pated that earnings from many of what might 
be called the company’s subsidiary operations 
will increase. Especially so is this the case 
in the revenues from its power sales. 


Stock Looks Attractive 


To sum up the position of the company it 
may be said that the present hesitancy in the 
newsprint market coupled with the gigantic 
expansion programme which has been under- 
way for a number of years are factors which 
tend to make the common shares: less attrac- 
tive to the investor who is not looking for a 
speculation. 

The favorable factors surrounding the com- 
pany include the fact that it has picked up 
large properties during the past three years 
at bargain prices, that its timber is carried 
on its books at a very low figure; that much 
of the funded debt in the balance sheet is not 
a charge against the company but only against 
its subsidiaries; that, with capital assets now 
carried at some $182,000,000, in the last ten 
years over $58,000,000 has been ploughed back 
into the property—$27,000,000 in depreciation 
and $31,000,000 into repairs to plants; that 
the bonded debt on the Canadian timber and 
Canadian paper mills is negligible, and, finally, 
that over the next two, three or four years, 
the company should be in a position to reap 
large earnings from its present programme of 
expansion. 















HE home is no place for valu- 

able papers—neither is your 
office. For a small sum you can 
have the protection of a Safety 
Deposit Box. We shall be glad 


to rent you one, 
To safeguard Wills, Bonds, Stocks, 


Deeds, Policies, Family Papers 
Small Jewellery, etc., ete. 
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C. F. B. Tippet 


President, The Howell Ware- 
houses Company, Limited, To- 
ronto, uses The Dictaphone 


because it is always at his 
elbow. It also avoids unneces- 
sary loss of time due to inter- 
and realizes other 

impossible 


ruptions 
economies 
shorthand. 


What’s Wrong With 
Shorthand? 


Executives Say:— 


with 


“I’m forced to cut dictation 
short.” 


“If she could only take it as 
fast as I think.” 

“She can’t hel i 
other things.” 7 
“If I could only dictat 
while it’s fresh in ae mind.” 
“Pshaw! she’s gone. I'll 
esi to wait till tomorrow.” 
“I had all this e] i 
mind last night” ee 
“It’s the ‘ring and wait’ 
system.” 


That's enough! I'll send in the 
coupon below on general 
principles. 


“I clean up dictation as I read my mail— 


“‘Then and there I decide what to say and say it 


—to my Dictaphone. 





Gertrude Egan 


Mr. Tippet’s Secretary, counts The 
Dictaphone among her best friends. 
Why? Because it opened the door to 


opportunity for her, and enabled her to 
rise quickly to the responsible position 


That’s part of the experience of 
Read his other 


Then resolve to 
accept coupon offer and try The 
Dictaphone yourself. 


C. F. B, Tippet. 
comments. 


‘I 


shorthand system.” 


HAVE three good reasons for using 
The Dictaphone myself and for re- 
commending it to others: It enables me 
to dictate replies immediately after read- 
ing letters I receive, while all particulars 
are fresh in mind. It minimizes the loss 
of time which frequent interruptions 
involve. And it decreases correspond- 
ence costs by eliminating certain faults he 
and practices inherent in the outworn 


These words, coming from C. F. B. 
Tippet, President of The Howell Ware- 
houses Company Limited, of Toronto, 
command respect. They recite facts at- 
tested by scores of other Canadian 
business men. Mr. Tippet continues: 


Maturing 1929 


NOTICE is hereby given that by Order of the Supreme Court 
of Nova Scotia three (3) Coupons from the 5% First Mortgage 
Gold Bonds of Dominion Iron and Steel Company, Limited, 
maturing the Ist July, 1929, viz.: the Coupons due respectively 
the Ist July, 1926, the 1st January, 1927, and the 1st July, 1927, 
being numbers 54, 55 and 56, will be paid on and after the 2nd 
July, 1927, on presentation thereof at the office of the Bank of 
Montreal, in the City of Montreal. . 

Bondholders may, if they wish, present their Coupons through 
their own banks. g 

Copies of our circular to the First Mortgage Bondholders 
may be obtained upon application to National Trust Company, 
Limited, 153 St. James Street, Montreal, P.Q., and 20 King Street 
East, Toronto 2. 


NATIONAL TRUST COMPANY, LIMITED, 
Receiver and Manager. 


DOMINION IRON AND STEEL COMPANY, LIMITED, 
153 St. James Street, Montreal, P.Q. 
| 



















she now holds. 


“Tt’s a wasteful habit to read mail and 


DICTATE Te 


TAE DICTAPAUNE 


“Reg. Canada.” 


and double your ability to get things done 


Result is better letters.’’ 


lay it aside for later dictation, or to keep 
a stenographer waiting while you read it 
or are interrupted. 


“Her time is wasted during dictation 
also—unless you use The Dictaphone— 
for with the Dictaphone she can be busy 
on other necessary work regardless of 
what you do. 

“IT answer letters as they come in 
without any set hours for dicta- 


tation. If somebody breaks in by 
‘phone or in~ person while [’m 
dictating I can listen back when 


finishes, pick up _ instantly 7 
my train of thought and pro- , 
ceed where I left off much more ,” 
quickly than with shorthand. ,7 

“The net results of using / 
The Dictaphone are lower WITH 
correspondence costs, an // LETTEROUS 
increase in my own / 
output and greater 
convenience 


MAIL 


TO 


/ 
/ Dictaphone Sales 
/ Corp. Ltd. 


all around.” ‘ ; 
/ 33 Melinda Street, 
/ Toronto 
. 4 T. R. CRAYSTON, - 
‘ / General Manager 


/ (1 want to read what leading 
/ executives or secretaries say about 
/ increasing their ability with The Dicta- 
4 phone. Mail me FREE copy of your 
/ booklet, “What’s Wrong With Shorthand?” 
S 0 I am a Secretary 0 Executive 
/ [Check one] 

. at O Please notify your nearest office to let 

me trya New Model 10 without obligation. 


4 
4 . 4 
World-Wide Organization —U.S.A., London, Paris, Brussels, 
¢ Sydney, Shanghai, ete, 
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Adds Two 


Vessels to its Fleet 


fleet of the British Colum. 
Packing Co., has been in 
) by the addition of two 
which were launched on 
the company’s vessels are 
ibsidiary company, Packers 
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IN CITIES SHIFT 
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Utilities 








SFE FINE OUTLOOK |BOARD OF TRADE 


FOR UTILITIES IN 
MARITIME CITIES 


Associated System Tells of 
Newly Acquired Can- 
adian Interests 


Description of the properties of 
Maritime Electric Company features 
the current issue of the house maga- 
gine of the Associated Gas and Elec- 
tric System. — 

Article states in part: 

The Associated System has been tS a 
ating in the land of the Maple Leaf, in 
the Maritime provinces of New Bruns- 
wick, Nova Scotia and Prince Edward 
Island since the recent acquisition in 
Canada of the Maritime Electric Com- 
pany, Ltd 

The Maritime Electric Company oper- 
ates in four distinct territories. The 
New Brunswick group operates at Fred- 





_ericton, the capital and largest city of 


the province, and also at St. Stephen and 
at Calais, which is across the Interna- 
tional boundary in Maine. Charlotte- 
town is the centre of operation on Prince 
Edward Island, and the plaat at Bridge- 
town, Nova Scotia, together with several 
small companies recently acquired along 
the Annapolis Valley, —- power and 
light for that section of the mainland. 

n the four properties there are a total 
of about 7,000 meters. The three proper- 
ties known as St. Stephen-Calais, Freder- 
icton, and Charlottetown, have about 


+2200 meters each, and there are about 


400 meters in Bridgetown. Recent ac- 
quisitions and extensions are expected to 
bring the number up to 1,000 meters in 
_the Nova Scotia property before the end 
of the year. 

Electric Ranges to Increase Load 


There is no industrial demand outside 
of the usual incidental power business 
that the company expects to put on its 
lines within a short time. Growth will 
come largely from a greater number of 
house connections on existing lines and 
the greater use of electricity by present 
customers. Since there is no gas compe- 
tition an increase in business is expected 
through the use of electric ranges. 

An interesting future development in 
Fredericton is the possibility of greatly 
extending sales to residential consumers 
through this medium. A service charge 
form of rate has been put into effect 
which is in itself an inducement to con- 
sumers to use electricity for electric 
ranges and for all other household appli- 
ances. The Maritime Company confi- 
dently expects to set a record in the Asso- 
ciated System for the number of ranges 
installed during the next twelve months, 
in proportion to the number of meters 
in the territory. 


Two Turbines for Charlottetown 

When the Associated System took over 
the operation of the Maritime Company 
two power plants were found to be in 
rather poor condition. A 6500 horse- 
power boiler and a 1,000 kilowatt turbine 
were installed in the Charlottetown plant 
last summer, and the further installation 
of a 500 kilowatt turbine is contemplated 
this summer. This additional turbine 
should make a well rounded plant at 
Charlottetown, and effect substantial 
savings in operation. 

There will also be sufficient capacity 
to take on the expected increase in -do- 
mestic and industrial loads, and the in- 
crease due to line extensions which are 
to be built within the next few years. 

In Fredericton, New Brunswick, one 
modern water tube boiler and two hori- 
zontal return tubular boilers have been 
installed. Our prime movers consist of 
three turbines, one 350 kilowatts, another 
300 kilowatts, and the third 125 kilo- 
watts. 

This plant is not advantageously lo- 
cated either for the receipt of coal or for 
condensing water. Considerable time has 


. been spent endeavoring to secure water 


power for this section, but the cost of 
transmitting it makes the introduction of 
water power into Fredericton prohibitive 
at this time. .After considerable study 
of the situation, the Company is now con- 
templating the installation of a 1,000 kilo- 
watt turbine and a water tube boiler of 
approximately 400 ‘horsepower. Ample 
condensing water can be secured by drill- 
ing another well. 

With the installation of an additional 
turbine and boiler in Fredericton there 
will be ample capacity for all needs for 
some time to come. 

Adequate Power Resources 

In the St. Stephen-Calais branch en- 
ergy is bought from a modern hydro- 
electric plant owned by the Canadian 
Cottons Company. . The water power 
plant has a complete stand-by in modern 
steam equipment. The existing contract 
cares for present needs but there is also 
available as a source of power a dam and 
a small hydro-electric plant. Energy can 
be secured from this plant when require- 
ments exceed the amount obtainable un- 
der contract with the Canadian Cottons 
Company. 

In Bridgetown, Nova Scotia, a small 
hydro-electric plant takes care of present 
requirements. This plant now consists 
of a 125 KVA generator belted to a Pel- 
ton water wheel. There is under con- 
struction at this time an additional pen- 
stock, and a new water wheel driving a 
250 KVA belted generator is soon to be 
installed. With this new capacity the 
Company will be able to care for about 
1,000 meters which it expects to have 
on its lines before the end of the year. 

The growth in meters in this territory 
has been very, rapid during the last few 
months and will continue to expand at a 
rapid rate. When the property was taken 
over there were approximately 365 me- 
ters in the system. Through acquiring 
two other small properties, each with 150 
meters, and through running lines out 
into surrounding territory, an increase 
from 365 meters to 1,000 meters is ex- 
pected before the end of the year. This 
territory is largely rural. The farms are 
of a high grade and a rather large con- 
sumption per meter is anticipated after 
the territory has had the advantage of 
new business activity. 


Abundant Water Power in Valley 


In the Nova Scotia territory the com- 
pany is primarily interested in an outlet 
for the sale of electricity. It is not wor- 
ried about additional power sources, as 
there is a great abundance of water 
power within a short distance of the 
system. This water power in general is 
made up of small individual powers. 

_ The territory back from the Annapolis 
Valley is very flat with an elevation some 
300 feet or more above the valley. In 
this plateau country there are a large 
number of lakes, which incidentally, 
abound in fish. The plateau stretches 
over to the edge of the Annapolis Val- 
ley and the water rushes down streams 
at different points all along the valley. 
Available heads in these streams ran, 
from 200 to 400 feet, so that while the 
drainage areas back of these possible de- 


SUCCESS HOLDS 
UP WATER DEAL 


“Alone He Done It” is Now 
Said of Senator 
Webster 


From Our Own Correspondent. 

MONTREAL.—To the keen delight 
of all Montreal business men, the 
Montreal Board of Trade has been 
successful in securing an injunction 
from the courts preventing the Mont- 
real Water and Power Company 
arbitration from proceeding. 

While the Board of Trade has been 
successful in obtaining its injunction, 
it has also two other cases still be- 
fore the courts. The first action was 
taken to set aside the purchase of the 
property by the city. The Board of 
Trade alleged certain illegalities in 
the purchase proceedings. This case 
was decided against the Board, but 
an appeal has n entered. 

The second case has been entered 
by one of the men associated with 
the Board and he alleges certain il- 
legalities subsequent to the entering 
of the first suit by the Board. This 
action is still sub judice. 

The injunction which has been se- 
cured prevents the city, the com- 
pany or the arbitrators from fixing 
the price which the city will pay for 
the assets of the Montreal Water and 
Power Company. In Montreal, it is 
generally felt that the Board of Arbi- 
tration suggestion is something of a 
farce as both the city and the com- 

ny have already agreed on the 

14,000,000 purchase price and thus, 
it is felt there would be no real effort 
made before the Board to have the 
price reduced. 

Other Legal Proceedings _ 

Other legal proceedings touching 
the purchase of the property by the 
city have come before the courts and 
one of the city aldermen has_ been 
sueing the Montreal Standard) for 
alleged libel. This case is being con- 
cluded and judgment will no doubt be 
forthcoming shortly. _ 

When the deal was first announced, 
there were many who believed that 
there were others interested in the 
transaction besides Senator Lorne C. 
Webster, but all the evidence which 
has been brought out seems to point 
pretty clearly that “alone he done 
it” is not far from the truth. Some 
93 per cent. of the stock of the com- 
pany was owned by the Family Trust, 
which, it is generally conceded, was 
largely Senator Lorne C. Webster. 

This success of the Montreal Board 
of Trade in preventing the immedi- 
ate consummation of the deal is gen- 
erally welcomed in Montreal where 
informed citizens look with concern 





Senator Webster’s $4,000,000, 
100 ‘oer cent. profit earned on 


fellow-citizens within the space 
few months. 


REPLACEMENT COST 
BASIS OF EARNINGS 


Must be so Declares Important 
Decision of New Brunswick 
Supreme Court 


Supreme Court of New Brunswick 
has handed down a decision reversing 
an order of the Public Service Commis- 
sion which reduced electric rates and 
cut the net revenue of the Moncton 
Tramways Electricity & Gas Co., Ltd., 


20%. 

Ore coart held that the present day 
replacement cost of labor and material 
less depreciation must be considered in 
establishing a rate base. The old rates 
are to remain in force, under the ruling. 
The decision may affect all public utili- 
ties in Canada. The company is & sub- 
sidiary of the Pennsylvania Gas 
Electric Corp., of New York. : 

The court holds that the question of 
rate making is dependent upon the value 





of the service rendered; and that the |G 


rates must be a fair measure of the 
value of this service regardless of the 
return which the company may receive 
on the capital investment. It further 
holds that the correct test in measuring 
the value of the service given is what it 
would cost to reproduce it at the time this 
service is being given. Since service 
cannot be rendered without a plant, the 
court rules that the cost of reproduc- 
ing the plant must be the correct base 
and starting point in determining the 
value of the service. By the same pro- 
cess of reasoning, the court rules that 
the company is entitled to earn a return 
measured by the fair cost of reproduc- 
ing the plant under today’s conditions 
and at to-day’s prices. 





Dominion Iron to Pay 
First Mortgage Interest 
From Oar Own Correspondent. 


MONTREAL.—The National Trust Co., 
the receiver and the manager of the Do- 
minion Iron and Steel Company, has an- 
nounced that the overdue interest cou- 

ons on the 5 per cent., first mortgage 
Ponds of the Dominion Iron will be paid, 
together with the coupons due July 1 
next. The payment will be made on and 
after Juiy 2. 

The announcement of the payment 
comes as welcome news to the holders 
of securities in the company, indicating 
as it does the better position now occu- 
pied by that industry. Appesen@y: the 
greater activity in the stee _industry in 

eneral has been reflected in the earn- 
ings of the Dominion Iron and Steel. The 
combined iron and steel output of the 
Dominion for the first four months of 
the current year amounted to 585,948 
tons, as compared with 487,639 tons dur- 
ing the first fotr months of 1926. 


velopments are small, yet the hydraulic 
engineer has the tremendous advantage 
of securing high heads with ample stor- 


age. 
“This takes care of future power re- 
quirements. The principal activities in 
this territory in the future will be in the 
field of new business, a field that the 
Maritime ney considers capable of 
reat development. 
F The soenenlle condition of the Mari- 
time provinces is distinctly on the up- 
grade, and the future promises as much 
success oe a, ae ee that 
is being develo as that enjoyed in any 
other section of the Associated System. 


C.P.R. 
GN. 


- ‘ HE FINANCIAL POST 


Food Business Has Seen 






Revolutionary Changes 
in Short Span of Years 


By B. T. HUSTON, in Canadian Grocer. 


_ In the past ten years the complex- 
ion of the grocery business in Canada 
has almost entirely changed. No 
other trade has in fact, been affected 
to the same extent. The changes are 
evident not only in one section of the 
trade, but in all—retailing, wholesal- 
ing, manufacturing. While at first 
the new developments were confined 
to Ontario alone, they have since 
spread east to Quebec, then to West- 
ern Canada, and now to a consider- 
able extent in the Maritime Prov- 
inces. 

The evolution that has been taking 
place termed the Revolution in Mer- 
chandising—has resulted in a new 
order of things, many of which would 
astonish a Rip Van Winkle of the 
grocery business ten to twenty years 
ago. Conditions as they are at present; 
are almost entirely attributable to the 
rise of the chain store, followed by 
group purchasing on a large scale, 
hand-to-mouth buying and keen com- 
petition, and insistence on the reduc- 
tion of overhead to a minimum. Ten 
years ago 95 per cent. or more of the 
grocery business was conducted 
through manufacturer to jobber to re- 
tailer. Much water has run under the 
mill since then. To-day we find large 
company-owned chains selling up to 
$15,000,000 worth of groceries a year 
and buying practically everything 
direct from manufacturers or through 
brokers; chains that sell cash and 
carry and others self-serve; chains of 
individually owned stores that buy 
from one jobber and advertise co- 
operatively; groups that operate un- 
der their own charters and regula- 
tions; others that are controlled by 
the jobber who supplies them; whole- 
salers who sell on a cash and carry 
basis; those that are known as “desk 
jobbers;” others that are composed of 
retailers; mergers of jobbers; manu- 
facturers selling direct in huge quanti- 
ties to many large retail buyers; mer- 
gers and amalgamations of manufac- 
turers who have keen competi- 
tors with a view to reducing manufac- 
turing and distribution costs; the 
establishment of price maintenance 
right through to the consumer by 
some manufacturers on either the 
one price or dual price plan; decline 
in mail order business and the estab- 
lishment of local mail order depots 
and retail stores by the large de- 
partment store institutions, 

What are the actual changes in the 
personnel of firms that have taken 
place? 

Answering this question, 
Grocer gives below a history of the 
various developments, including the rise 
of the chain store, followed by the chain 
ae, Sroup; lists of = that have 

>; me Ts an a - 

tions of both Pi a and eee. 
The Coming of the Chain Store 

The pioneers in the chain-store busi- 
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CAN. WESTERN NATURAL GAS 
1926 1927 Increase 


Canadian 


January 








$138,443 $199,753 61,3 
February 126,850 198,421 : 66°571 
— : o a 168,005 56,235 
a ie . 141,436 35,316 
Jan. 1 to Apr. 30 483,184 702,615 219,431 

CAPE BRETON ELECTRIC 

o pril 1927 1926 
ross Earnings ......... $56,199 $48,711 
Oper. Exp. & Taxes .... 42,120 38,333 
Net Earnings ........... 14,078 10,378 
Interest Charges ........ 5,693 5,875 
DD. sibentsxnecanid’ 8,385 4,503 





SOUTHERN CANADA TOWER co. 
7 











May 19: 1926 
& | Gross Earnings ......... $120,012 $107,687 
Operating Expenses ..... 42,991 ¥ 
Net Earnings .......... 77,021 67,441 
8 mths. ending May $1 1927 1926 
Toss FT PSS 010,828 $928,443 
Operating Expenses ..... 838,899 307.299 
Net Earnings .......... 671,929 621,144 
April WINNIPEG ELECTRIC 
1927 Increase 
Gross Earn. $ 450,772 $ 499,220 § 48,448 
Work. Exp. 286,655 $14,197 27,642 
Net Earn. 164,117 185,028 20,906 
Aggregate Gross from 
Jan. 1 to Apr. 30 1,904,598 2,069,865 165,267 
Aggregate Net from 
Jan. 1 to Apr. 30 710,392 768850 57,958 


B. C. ELECTRIC RAILWAY 








April 1926 1927 Increase 
Gross Earn. $ 999,343 $1,071,445 $ 72,102 
Wk. Exp., M., etc. 784,285 769,554 35,269 
Net Income 265,058 301,891 36,833 
Aggreg. Gross from 

July 1 to Apr. 

30, 1927 10,109,805 10,685,696 576,391 
Aggreg. Net from 

July 1 to Apr. 

30, 1927 2,902,485 38,121,560 219,125 





MONTEREY RAILWAY. LIGHT 
3 mths. to Dec. 31, 1926— 
Expenses, 
includ. prov. 
for renew. Surplus 


and obsolescence 
Rly, Lt. & Pr. $ 262,822 $ 284,467 *$22,144 


Gross 









































Water & Sew. 67,653 40,224 27,428 

Total 829,976 $24,692 5,284 
Aggreg. Earn. from a 
Jan. 1, 1926, 
Dec. 81, 1926 11,285,872 1,162,896 72,976 

*Deficit. 

Jamaica Public Service 

April 1927 926 Increase 
Gross Earnings $ 56,895 $62,700 § 4,195 
Op. Exp. and Tax. 37,041 33,726 3,314 
Net Earnings 19,854 18,974 880 
Int. Charges 6,157 6,271 118 
Balance 18,696 12,702 994 
12 mths. end: Apr. 380. 
Gross Earnings 670,083 634,798 35,290 
Op. Exp. & Tax. 398,892 896,096 2,796 
Net Earnings 271,191 238,697 $2,493 
Int. Charges 74,166 76,862 *2,695 
Balance 197,024 161,835 35,189 

*Decrease. 

‘ RAILWAY EARNINGS 
Week end. 


June 14 1927 1926 hones 
enasee $3,342,000—$102, 
osLO18 6,262,888— 211,875 


ness in Canada were undoubtedly T. P. 


Loblaw in Toronto, and William Carrol) 
in Hamilton. It was back in 1910, on 
July 2, that the former opened his first 
chain at 228 Queen St. E., Toronto. An- 
other was opened the first of August, 
and at the time he disposed of his inter- 
ests in the original Loblaw stores to F. 
E. Robson and associates, there were 
nineteen altogether. Mr. Robson joined 
Mr. Loblaw in 1916 and sold out in 1920 
to the present owners of Dominion 
Stores. Up to the time of the sale in 
1920 they were still called Loblaw Stores. 


It was in the spring of 1919 that Mr. 
Loblaw started his first groceteria. Since 
that time, both cash-and-carry and self- 
serve stores have developed rapidly ir 
Canada, and especially in Ontario. Car- 
roll’s is a one-man institution with some 
69 stores to-day. There are nearly 500 
Dominion Stores and 50 Loblaw Gro- 
ceterias. The Atlantic & Pacific Tea 
Company have come into the Canadian 
field, and the Piggly-Wiggly organiza- 
tion, which was taken over by Eastern 
Stores, Limited, in Montreal, is now in- 
vading the western Canada territory-- 
under different management. The list ie 
augmented by many other chains, includ- 
ing Arnold Bros., of Toronto; M. & P. 
Stores, in Windsor; Pure Food, in Mont- 
real; Eaton’s Groceterias, in western 
Canada; Higgins, in Manitoba; Blue 
Bird, in Saskatoon; Overwaitea and Kirk- 
ham’s, in British Columbia, and many 
more with branches running all the way 
from one to a dozen or more. Saleg 
volumes have risen rapidly until to-day 
Dominion Stores have reached the tota! 
of more than $15,200,000. With close to 
500 in operation, sales are expected tc 
reach between $17,000,000 and $18,000,000 
this year. Next in volume comes Lob- 
law’s, with $11,000,000, and over $13,000,- 
000 anticipated in 1927. Following this 
comes Arnold Bros., which company re- 
cently took over a big chain of 65 meat 
shops, being operated under A. Martin, 
Limited. Others that are company-owned, 
and which are doing business up into the 
millions, are Carroll’s, of Hamilton; M. 
and P. Stores, Windsor; Pure Food 
Stores, Montreal; Eastern Canada Stores, 
Montreal, and many in western Canada. 
Piggly-Wiggly, in the West, and A. and 
P., in Montreal, are new ones in the field. 


Asked one time as to his reasons for 
giving up the cash-and-carry chain and 
substituting for it the self-service idea, 
Mr. Loblaw said that he desired a more 
compact business—that is, a few stores 
where turnover was large, as against 
many stores with restricted volumes. He 
= they would require much less super- 
vision. 


Origin of Buying Group 


Among the early developments towards 

roup buying was t)* organization of the 
York Trading Co. by a group of retailers 
in 1919. It will be recalled that prior io 
that the original Loblaw stores had been 
developing gradually. Individual re- 
tailers claimed that certain manufac- 
turers, especially soap firms, were selling 
on a quantity discount basis to various 
large buyers, including department 
stores, and that they were not able to 
secure what they considered was a fair 
margin of profit. 


A number got together and decided 
to have soap put up under their own 
brand. They called it the “R. M. A.” 
brand. Following this they secured 
some other lines, including tea. Whole- 
sale grocers then objected, and, since 
they had been supporting the Retail 
Merchants Association financially to 
some extent, the upshot of it was that 
it was decided to discontinue the “R. M. 
A.” brand. It was then that the York 
Trading Co. came into being. It was 
proposed by Robt. Dawson, who became 
the first president, and who had the 
charter taken out in his own name. The 
retailers who took stock in this com- 
pany called their stores “Superior 

res.” The Merchants Consolidated, 
of Winnipeg, was a similar organization. 
The Superior group has been followed by 
several others with a view to meeting 
the competition of the large individual 
buyers who bought on the quantity dis- 
count basis. York Trading Co. recently 
added a new chain called “Shop-Rite.” 
John Sloan & Co. operate the Red & 
White Stores; National Grocers Co., the 
Leader, Supreme and Maple Leaf; the 


40,196 | Adanac Stores, an organization of re- 


tailers, is supplied principally by the 
Jas. Lumbers Co.; the Service Stores, 
which have recently heen. split by dis- 
sension, are supplied with groceries by 
the National and have their own buying 
office for fruits and vegetables. All 
through Ontario there are a number of 
small buying groups, some of which are 
connected with jobbers, and some are 
designed to purchase direct anywhere 
and from anybody, so as to secure fav- 
orable discounts. 


Many Jobbers Disappear 


The mortality and changes among the 
wholesale grocers in Toronto since 1917 
have been startling when one takes a 
retrospective view of intervening years. 
Of the jobbers who were in business 
then, only a handful remain. These in- 
clude such firms as John Sloan & Co., 
James Lumbers & Co., F. W. Humphrey. 
Higgins & Burke, Parsons, Brown. And 
only two of these are doing business on 
what was recognized as the regular basis 
of ten years ago—F. W. Humphrey and 
Higgins & Burke. John Sloan & Co. 
serve a special type of retail store, with 
a limited number of merchants in the 
organization, known as Red & White 
Stores. Associated with him in Ontario 
is the H. E. Guppy Co., of Windsor, who 
also serve Red & White Stores, and more 
recently Western Grocers in western 
Canada, James Lumbers & Co. serve the 
Adanac Stores, which is a group of re- 
tailers banded together for co-operative 
advertising, and who own their own 
charter. Some years ago, Parsons, 
oes & Co. became cash-and-carry job- 

ers. 

Names that have disappeared from the 
wholesale grocers’ slate in Toronto in- 
clude such firms as Warren Bros., who 
used to be in business on Queen St. W.; 
the Canada Brokerage Co., operated by 
the late Frank Morley and F. W. Hud- 
son; S. P. Wilson, who originated the 
Maple Leaf Stores, now a group with the 
National Grocers Co.; Fine & Rubin; 
Davidson & Hay, an old-established busi- 
ness that was sold first to A. J. Young, 
National Grocers, Ltd., of North Bay, 
and later taken over by Armstrong & 
Paffard, and since closed; Perkins, Ince 
& Co., who were on Front St. for some 
forty years; Wholesale Grocers, Ltd., 
started by Mr. Knowles, who was form- 
erly with the Canada Brokerage Co.; 
Sloan, Dickson & Bone. ? 

Then, in 1925, the big merger was 
formed to endeavor to cope with the 
new conditions brought about by the 
expansion of the chain store interests. 
Into this merger went twenty-five of the 
leading jobbers of the Province of On- 






tario whose names today are almost but 
a memory. In Toronto three of the 
largest firms sold out to the amalgam- 
ated company — Eby Blain, Limited. 


Medland Bros., and T. Kinnear & Co. 


The new company was scarcely formed 
when the old-established business of H. 
P. Eckardt & Co. was purchased out- 
right. This change removed a well- 
known business man from the whole- 
sale grocery field in the person of H. P 
Eckardt. 

_ Other jobbing firms that have changed 
include Sutton & Clark, which later be- 
came W. E. Sutton & Co., and John Clark 
& Co., both of whom’ are now out of 
business; Rishor & Co. and, more recent- 
ly, Groceries, Ltd. Groceries, Ltd., as 
reported in the last issue of Canadian 
Grocer, is now in the process of 
liquidation. 

In Hamilton the old-established busi- 

nesses continued without many breaks 
until 1922—with the exception of Geo. 
E. Bristol & Co., which firm had, follow- 
ing the death of Mr. Bristol, sold to 
Bristol, Someville & Company. Then in 
1922 this became S. W. Somerville & 
Company, which in 1925 sold out to the 
merger. In 1922, James Turner & Co., 
Ltd., that had been in business for a 
great many years, liquidated ana in 1924, 
Macpherson Glassco Company followed. 
Fearman Bros. began first as commis- 
sion merchants, then branched out to in- 
clude specialties and staples. This firm 
is back again into the specialty business. 
which includes a special line of canned 
goods. In addition to S. W. Somerville 
& Company, Gillard & Company, that 
had been operated for so long by the 
late Harry C. Beckett as its conspicuous 
head, joined the merger company. This 
leaves Balfour, Smye & Co., and Lums- 
den Bros. as the “old originals” still in 
the field. 
_ Down through the Niagara Peninsula. 
in London, St. Thomas, Sarnia, Chatham, 
a number of jobbers who had been in 
business a long time also joined the 
merger. The same applies to Owen 
Sound, where McLaughlin’s, the Harris 
Company, and Lemon Bros., were all 
taken over, and to Collingwood, King- 
ston, and a number of other centres. 
Instead of such names as Warren Bros., 
Eby Blain, Eckardt, Bristol, Gillard, 
Kinnear, ete., being on the tongue of 
every specialty salesman and manufac- 
turer, we now hear the names of Domin- 
ion, Loblaw, York Trading, Federal, Na- 
tional, Carroll, Red and White, Adanac, 
Superior, Supreme, and so on. Thus 
does the hand of time change the com- 
plexion of things. 


Process Slower in Rest of Canada. 


_For a long time after this disintegra- 

tion of the jobbing trade of Toronto and 
other parts of Ontario, the Montreal 
and eastern Canada fields seemed to be 
pretty much exempt. It took several 
years for chain stores to find their level 
among the French-Canadian population; 
and even as yet there has been little 
progress made in the Maritime Provin- 
ces. There were three large operators 
in the jobbing field in Montreal for a 
great many years — Hudon, Hebert & 
Cie.; Laporte, Martin & Cie, and Chaput 
Fils & Cie. At one time the operations 
of these companies ineluded practical- 
ly all of Canada. Fifteen and twenty 
years ago some of them sent salesmen 
right into the hot-bed of the Ontario 
wholesale grocery business—Toronto. 


In Quebec wholesale grocers formerly 
had extensive businesses in liquor be- 
fore the trade was confined to govern- 
ment shops. The loss of this was a 
heavy one and meant, in some instancer, 
the cutting in two overnight of their 
volume. Following this they had a diffi- 
cult time in meeting overhead and com- 
ing out with a net profit. This decline 
in volume eventually led to an amalga- 
mation between two of the largest firms, 
Hudon, Hebert, and Chaput Fils, about a 
year or more ago, the former purchas- 
ing the latter. It is interesting to note 
that on the day and at the very hour 
the cheque was sent covering the pur- 
chase, the founder of the Chaput Fils 
business passed away at the ripe old 
age of 85 years. There have been other 
changes in Quebec Province, but this 
was the one outstanding. Laporte, Martin 
& Cie, have since been developing a 
chain of stores, individually owned, but. 
featuring their own trade mark. 


And now comes the news of a big 
merger of Maritime Province jobbers re- 
ported elsewhere in this issue. 

The history of the jobbing business 
in western Canada includes not only the 
establishment of jobbers in individual 
centres, but of chains belonging to one 
firm. There are wholesalers with sev- 
eral branches throughout western Can- 
ada. The reason for this is obvious, 
when distances are taken into considera- 
tion. Car-load rates are considerably 
less than rates on small shipments, and 
the establishment of a branch warehouse 
in one district often led to a com- 
petitive firm doing the same thing in or- 
der to retain its business in that par- 
ticular territory. Up to the present 
there have been no mergers of jobbers, 
at least none of any great importance; 
but recent changes include jobbers lin- 
ing up groups of retailers similar to the 
group system in Ontario and Quebec. 

Amalgamations in the canned foods 
industry in Canada form a chapter in 


themselves. Prior to 1910 there had been 
one merger resulting in the o ization 
of Canadian Canners, Limited, and 
which included several independents. 
Then in 1910 a further amalgamation 
took place, and the company became 
Dominion Canners, Limited, when some 
thirty or forty additional packers were 
included. The next took place in 1925 
—just two years ago — when Dominion 
Canners, Ltd., became Canadian Canners, 
Limited again. At this time about thirty 
more firms were taken into the former 
organization. At present it is estimated 
that this company controls around 90 
per cent. of the canned fruit and vzeget- 
able industry in Canada. It has been 
the policy of Canadian Canners in the 
past to book orders in advance for de- 
livery at opening prices so that theg 
would have a better idea of ‘market re- 
quirements. It is significant that this 
policy has been discarded this year, and 
is succeeded by one of selling the goods 
as they are packed at the market price 
at time of sale. Just how this will work 


out cannot be definitely foreseen, but in . 


view of the system of hand-to-mouth 
buying in vogue for several years it is 
considered to be the logical method un- 
der the circumstances, 

The jam situation, too, has greatly 
changed since 1920, following a few 
years of too great expansion, high p 
for raw material and high labor costs. 
The net result was the disappearance of 
a number of packers, and the taking over 
by Canadian Canners Ltd., of the 
business at Sarnia, and the large Wag- 
staffe plant in Hamilton. 


Biscuit Industry Affected 


The biscuit industry was one of the 
last to be seriously affected by the new 
systems of merchandising and distri- 
bution. For @ long time several well- 
known names were almost exclusively 
associated with this industry with few 
changes or additions. Some of the bet- 
ter known names were Christie, Weston, 
McCormick, Perrin, Marven, Hamilton, 
Montreal Biscuit, Paulin Chambers, 
Northwest, Viau, Paterson, and Telfer. 
But with the keener competition and the 
necessity of reducing overhead expense, 
a number of these firms individually re- 
arranged their methods whereas still 
others joined in a big merger last year. 
This merger took in six of the above 
mentioned companies—McCormicks, Per- 
rins, Montreal Biscuit, Marvens, Paulin 
Chambers and Northwest Biscuit Co. 
William Paterson Limited in business in 
Brantford for a long time, was taken 
over a couple of years ago, and since 
then there has been still another re- 
organization. There is too the recent 
announcement of the Telfer plant being 
purchased by the National Biscuit Com- 
pany of Canada, a subsidiary to the 
parent company in New York, which has 
been doing business in Canada for some 
time. The Kannada Biscuit Co., of 
Brantford, in business a short time has 
disappeared. 

The Big Packers’ Merger 
_ The business of pork packing and al- 
lied interests has been in the hands of 
a few large packers for decades. These 
included the Wm. Davies Co.; Canadian 
Packing Co., which latterly was owned 
by the Allied Packers of Chicago; Harris 
Abattoir Co., Gunns Ltd., Swift Canadian 
Co.; P. Burns & Co., of Calgary, White 
Packing Co., with head offices and plant 
in Stratford and several others. The 
Canadian Packing Co. itself was the out- 
come of a merger of several years ago 
which took in a number of plants such as 
Park, Blackwell, of Toronto, and the 
George Matthews Co. of Peterborough. 
But the merger that is now in the course 
of completion including Harris Abattoir, 
Wm. Davies Co., Canadian Packing Co., 


Dividend Number 164 


Hollinger Consolidated 
Gold Mines, Limited 
(No' Personal Liability) 


A dividend of 2% on the outstanding 
capital stock of the Company has been 
declared payable on the 15th day of 
July, 1927, on which date cheques will be 
mailed to shareholders of record at the 
close of business on the 29th day of 
June, 1927. 


Dated the 22nd day of June, 1927. 
' ‘I, MeIVOR, 
Assistant-Treasurer. 


The Standard Bank 
of Canada 


Quarterly Dividend Notice No. 147 


A Dividend of Three Per Cent. (8) for 
the three months ending 31st July, 1927, 
being at the rate of elve Per Cent. 
(12) per annum, has been declared pay- 
able on the ist of August, 1927, to Share- 
holders of record as at the 16th of July, 
1927, 

By Order of the Board, 

N. L. McLeod, - 
General Manager. 


Toronto, June 22nd, 1927. 
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Tenders 


Wanted 


Catholic School Commission of Montreal 


$2,200,000.00 of Bonds, 35 years, 412%, 


. 


due July 2nd, 1962. 


Notice is hereby given that sealed bids addressed to the undersigned, 
and Speneeeer of the ‘Catholic School Commission of Montreal, be received at his 


Montreal, No. 87 St. Catherine Street West, up to 
two hun 


i te 
of the Catholic School Commission of Montreal, bearing interest at a ra 
per cent. (414%) per year dated July 2nd, 1927, and 


July 2nd, 1962. And the principal and the — oh - payable in 


George V, chapter 46, 
Montweak, according to these laws, 
bonds shall be bilingual and shall be 

hundred, five hundred and thousand dollars each ($100.00, $500.00 and $1 


5th, 1927, for the purchase of two million, 


adienne Nationale, in the cities of Montreal 
laws 15, George V, chapter 48 and 16, 
signed by the Treasurer of the City of 
Victoria, chapter 53. The 


ing proportions : 
1% in denomination of hundred 


the General Secretary 


will in 
three o’clock (daylight saving), yy jew 4 
ousand dollars ($2,200,000.00) of 
sist far and « hal 
ble in gold, in five 

At be gold at La Banque Can- 
This loan is authorized in! virtue of 
and the bonds shall be counter- 
and to the law 54 
tions of 


in 
,000.00) in the follow. 


dollars (100.00) 


24% in denomination of five hundred dollars (500.00) 
a5 in denomination of thousand dollars ($1,000.00). 


The interest shall be payable half-yearly, January 2nd and July 2nd of each year. 


Each bid shall be accompanied 


treal, for an amount equal to one per cent. (1%) 
ge ar of the bidder whose tender is accepted will be 


loan. 
contract has been executed. 


by a certified cheque payable to the Catholic School Com- 


of the total amount of the 
refunded to him after his 


The accrued interest on the bonds shall be added to the price offered at time of delivery. 


The highest or any tender not necessarily accepted. 


The bids will be opened at a public meeting of the —_ School 


at the head offfice of the Commission, in Mon 


Commission of Montreal, 
’ Street West, on Tues- 


» No. 


day, fifth day of July, 1927, at three o’clock in the afternoon (daylight saving time). 


AYME LAFONTAINE, 
General Sec 


and Treasurer. 


‘ retary 
of the Catholic School Commission of Montreal. ‘k 


Office of the General Secretary and Treasurer, 


87 St. Catherine Street West, 
Montreal, June 15th, 1927. 
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TORONTO, JUNE 24, 1927 
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NO “BETTER ’OLE” 


7 AN address in New York this 

week, Benjamin Anderson, econo- 
mist for the Chase National Bank, 
said, “The Bolshevist experiment in 
Russia, so far from constituting a 
vindication of communism demon- 
strates, to the extent that if it demon- 
strates anything, the superiority of 
capitalistic methods over communis- 
’ tic methods.” 

This is true. Russia’s return to 
stability depends upon her ability to 
re-develop a capitalistic system. 

ae No country in the world needs cap- 
ee ital more than Russia. No country 
4 in the world has to pay a higher rate 
to get capital. Soviet bonds sell on 
+a 14 per cent. basis. Canadian bonds 
sell on a 4% per cent. basis. Capital 
will not go where it is not safe and 
it does not consider itself safe in a 
state where many political leaders 
still cling to the forlorn hope of mak- 
ing a success of communism. 
Capitalism is not a perfect economic 
and social system, but we have not 
discovered anything better. Commun- 
ism has proven that it is not “the 
better ’ole.” 


RAILROAD EFFICIENCY 


AILROADS in both the United 
States and Canada have been 
forced to accept in recent years 
smaller returns upon their investments 
than they enjoyed in the years before 
the war. Expenses of operation have 
gtown much more rapidly than have 
railway freight and passenger rates. 
Serious financial calamity has only 
been averted by a most remarkable 
improvement in efficiency of operation. 
Prof. W. T. Jackman, professor of 
political economy at the University of 
Toronto, has made some exhaustive 
studies on the subject, the results of 
which illuminate the higher operat- 
ing efficiency of the railroads. 

Between 1910 and 1925, he finds, in 
a survey of nine leading American 
and one Canadian railroads, the num- 
ber of locomotives increased 62 per 
cent., and the number of freight cars 
90 per cent. Yet the amount of service 
rendered increased 142 per cent. This 
gives a clear indication of the more in- 
tensive use of rolling stock in recent 
years enabling the railroads in part to 
meet higher wages, higher interest 
charges, higher taxes and higher ex- 
penses generally. Even despite greater 
efficiency, net earnings from operation 
have not kept pace with gross earn- 
ings, a reflection of the fact that 
while public bodies can control railway 
rates, they can not control wages, 
fuel prices and other expenses. 

How have the railroads been able 
to achieve improved efficiency in oper- 
ation? Prof. Jackman’s studies reveal 
some valuable points. Freight cars 
are built larger than ever. Cars are 
loaded more nearly to capacity. The 
effect of an average increase of one 
ton in freight car loads is to enable 
present traffic to be carried with 80,000 
fewer cars. After loading freight 
cars more heavily, the roads effect 
further economies by increasing the 
number of cars to a train. 

These two nations owe much to 
their railroad operators, who have 
saved transportation from bankruptcy 
and reduced to the minimum the need 
for increased charges for service. 
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TRULY INTERNATIONAL 


oe controlled by International 

Paper Company in Canada would 
make a strip over 5 miles wide 
stretching from Halifax to Van- 
couver. 

The timber standing on this land, 

_ if reduced to six inch logs would 
make a “corduroy "road 600 feet wide 
from coast to coast. 

International Paper Company car- 
ries its Canadian woodland assets 
alone in its books at over $15,000,- 
000. 

Timorous ones declare at times that 
International Paper Company is get- 
ting a strangle hold on Canada. We 
would not pay much attention to this 
expression of fear, if it had not come 
out in a conversation involving a 
group of Canadian investment bank- 
ers the other day. 

These bankers, usually hard headed, 
clear thinking individuals, were just 
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making conversation. They know that 
Canada ought to feel glad that Inter- 
national Paper is shifting the balance 
centre of its activities to Canada. The 
millions invested by International 
Paper in this country are: creating new 
wealth that is divided among all 
‘Canadians through the complex but 
ever active process of dividing up 
wages, money paid for raw materials, 
taxes, etc. 

The men behind International 
Paper are showing a vision and cour- 
age that should be an inspiration to 
Canadians who at times are inclined 
to be somewhat hesitant in seizing de- 
'velopment opportunities within Can- 
‘ada, 
If any Canadian thinks that Inter- 
national Paper is getting too big a 
slice of the Canadian domain and is 
going to make too much money out 
of Canada he can purchase a propor- 
tionate share in all of their assets 
and insure for himself a part of all 
the profits they make by buying a 
share of their stock for around $41. 
That is just what some hundreds of 
Canadians have done. International 
Paper’s bond and share registers are 
indeed international. 


services in. the United States. 


magnitude of their operations. 


York. 
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about our “first things.” 


for women. 
have of saying one thing when we are| Chicago! 
speaking seriously and reflecting 
mob psychology when we speak with- 
out due thought. Calling in a loud 
voice for capital to develop Canada 
while we express annoyance at the 
outside economic penetration of the 
country in our less lucid moments is 
inconsistency of a grave character. 


SELLING THE CITY 


ae City of Saskatoon almost 
makes it a pleasure to pay taxes. 
With the tax notices for the current 
year, now going out, City Commis- 
sioner A. Leslie is enclosing a pam- 
phlet giving some facts about the 
progress made by Saskatoon during 
the past year. : 

It is recorded that owing to im- 
provement in the city finances tax 
bills are lower this year. It is shown 
that Saskatoon bonds are bringing 
higher prices, that a large amount of 
building is under way and that the 
city population is growing. 

For the Eastern investor, who still 
holds Saskatoon lets bought in the 
pre-war boom days, there is comfort 
im the statement that large amounts 
of tax sale lands have been disposed 
of to builders intending to use them 
at once. 

This is sound work by Mr. Leslie. 
Cities can afford to spend a smal] sum 
occasionally to keep citizens posted. 
The dollars and cents return will un- 
doubtedly be had immediately in 
earlier and more complete collection 
of city taxes. 


for women. 
The Christian 


first boys’ fair. Canadians ought 


staged in Toronto each fall. 
been going for many years. 


INHERITORS OF TRADITION 


route. 


ditions. 


River. 


Great lLakes-St. Lawrence 


life. 





PORTRAITS OF THE PAST 

{R John A. Macdonald’s comfortable 

face has looked out upon us from 
a hundred advertisements and a 
thousand articles in the past few 
weeks. And yet we are not ready to 
ery “Enough.” If Jubilee year makes 
us a nation of hero-worshippers and 
leads us to give some recognition to 
the deeds of our statesmen of the 
past’ it will not have been celebrated 
‘in vain. 

Canada has had a most absorbing 
history from the days of the early 
French explorers, on through the time 
of conquest, of western and northern 
exploration, of pre-Confederation 
conflict, of railway building, and of 
war effort. But our school children 
have ranged over the whole story of 
mankind, giving less attention to the 
history of Canada than to that of 
some other countries. Jubilee year 
has illuminated some of the pass- 
ages of our story that have hitherto 
been much obscured. May the light 
continue to shine. 


have been added. 
ig a factor in Canada’s progress. 


CONVERSATION 


institutions a 


various executives. 


follow suit. 


was. 


BY ORDER OF THE LAW 


ie IS easier to put a bad law on the 
statute books than to get rid of it. 
American business would gladly be 
rid of the anti-trust legislation of that 
country, but it has done more to em- 
barrass legitimate busines& than to 
protect consumers from exploitation. 

Just now, over-production in the oil 
fields of the United States has created 
a serious situation for all oil produc- 
ing companies. Temporarily the con- 
sumer is getting cheap gasoline be- 
cause the dil has to be sold at any 
cost. Admittedly the world’s supply 
of oil is limited and the collossal 
waste of oil through unrestricted pro- 
duction is a tragedy. Yet if two oil 
men were to discuss a sane restric- 
tion of output they would be liable to 
enormous fines under state and fed- 
eral anti-trust laws. 

The oil industry needs co-operation, 
and the law refuses to sanction co- 
operation. Thus waste continues. 


viewpoint 0 
currency in the barber shop. 


as a topie of conversation. 


may be taken seriously. 


side the business. 


———— tact with ordinary folk. 
A CANADIAN ACTION 


HE Sun Life Assurance Company 

of Canada is to erect new head 
office buildings in Montreal. The 
architects chosen are Darling and 
Pearson, a Toronto firm. 

In choosing Canadian architects the 
Sun Life is wise — it is a Canadian 
company, and fully realizes that if 
it sells its insurance in this country 
it must be prepared to buy here also. 
There are no international barriers in 
art. In the past there appears to have 
been a tendency on the part of many 
Canadian organizations to purchase 
their architectural services in the 
United States. Had the choice been 
based on the unproved premise that 
United States architects were more 


the average folk, they are losing one 
of the most important assets of any 
business, a knowledge of what people 
are thinking and saying. 


EDITORIAL NOTE 


help in the celebration of Canada’s 
birthday is made in Canada. Ata 


Canadian flag and the words “Can- 
ada’s Jubilee, 1867-1927.” i 
mediately below was the inscription 
“Printed in U. S. A.” 


THE FINANCIAL POST | 
McLimont Brought 
Winnipeg Electric 
Back to Prosperity 


Step by Step He Has Eliminated Company’s Chief 
Troubles and Put It on Very Sound 
Basis Again 


By GARNETT CLAY PORTER. 


When a three years’ agreement was 
entered into by the employes of the 
Winnipeg Electric company with _ 
step 
was taken in the direction of elimin- 
ating labor troubles in the affairs of 
the big tram organization, definitely. 

“Just another evidence of McLim- 


skilled in producing a beautiful and 
useful building than their Canadian 
brethren, none could find fault with 
a Canadian company purchasing pag 

ut, 
unfortunately, United States business 
men ‘seem to have a habit of impress- 
ing Canadians simply through the 


Large offices, thousands of steno- 
graphers and the latest flying systems 
cannot necessarily produce fine archi- 
tecture, and the Sun Life’s manage- 
ment is to be congratulated in not 
being allured by the blandishments of 
high (powered salesmen from New 


“WE LEAD; OTHERS FOLLOW” 


T THE risk of being held re- 
sponsible for uttering a most 
trite warning, allow us again to coun- 
sel Canadians not to be too reserved 
in telling about some of the a ont’s omer — in big — 

i ; particularly | ness,” was the general comment when 
ee ae . the report that the threatened strike 
of tram men had ended in a very 
agreeable arrangement. The men get 
a cent a year per hour increase, sc 
rio 
of three years. The chief difficulty 
men 


American papers have been writ- 
ing screeds about the first golf course 
in the world to be operated by women 
The course has just been 

is a. i t of us; opened, these accounts tell, in} previously had been that the 
co oe see Toronto ladies have had/ could not be induced to sign an agree- 
their own golf course for about two| ment for a longer term than the one 
years. . Miss Ada Mackenzie is the| year, which could be reopened at the 
professional. It is operated by women 


Science Monitor 
writes an interesting editorial about 
the Boys’ Achievement Fair at Rich- 
mond, Indiana, where 1,500 specimens | ten year’s residence in Winnipeg has 
of juvenile handiwork were shown. The | left his mark in a big way on indus- 
Monitor does not claim this to be the 


know that we have in this country the 
largest annual boys’ fair in the world. 
It is the Broadview Boys’ Fall Fair, 


It is a water highway of noble tra- 


The new managers of the company 
are adding new boats. The graceful 
S.S. St. Lawrence, which made its 
maiden cruise over last week-end with 
a party of 250 distinguished guests 
aboard, is only one of several new pas- 
senger boats that are to be added. 
Terminal facilities are being com- 
pletely re-built; package freighters 


” ONE of the largér Canadian busi- 
ness somewhat 
unique practice prevails. Once a week| rut. 
a barber appears at the head office| there were no dividends with which to 
building and trims the locks of the 


It is earnestly to be hoped that 
other groups of business men will not 
No doubt, to many men, 
the barber shop is not what it once 
Mixed barbering has changed 
things. But the barber still fulfills a 
useful function, similar to that per- é 
formed in older days by the corner| McLimont’s job—and it looked hope- 
store. The Koken chair is the succes- 
sor to the o]d cracker barrel. The 
the average man gains 
If one 
wants to know what the people are 
thinking about, he need only listen in 
on the conversations in the barber be 
shop. He would learn, for instance 
that, although the strangler man did 
not put Lindy off the front pages, he; his own to look after in the company 
put the Atlantic Ace in second place| and its ramifications but he took over 


These thoughts on barber shops Power Co. to develop hydro current 
It so hap- 
pens that the executives of the busi- 
ness institution, to which reference 
was earlier made, have the reputation 
of being a somewhat clannish lot. 
Having their barbering done in their| was getting the old franchise read- 
offices is but another evidence of this| justed on an equitable basis—for of 
unwillingness to mix with people out-| course the five cent fare was a thing 
And yet, this busi- 
ness, as nearly every business, is de- 
pendent for its growth and its future! .- 
success upon its ability to read public 
tastes and to maintain intimate con- 


When business executives become! the constant quarrel with his em- 
too self-contained, too much inclined| ployes was an economic horror. Both 
to move within the circle of their own| the company and the men lost by the 
organization, and avoid mixing with unbusinesslike arrangement. He want- 


Be sure that anything you buy to} With the men. 


recent picnic in Toronto, youngsters| Progress of the private hydro inter- 
received balloons with pictures of the| Sts, won by Mr. McLimont, concerns 






































corporation the other day, a lon 


they sign an agreement for a 


end of six months. 


got it. 
Several Companies in group 


cause of the increased consumption. 


His other activities 


Co., the Suburban Rapid — Co., 
oom 
large on the industrial horizon of 


and other organizations that 


Western Canada. 


with the Canadian Bell Telephone Co. 


Thompson-Houston Electric 
electrical engineer and construction 
superintendent in charge of trams 


States. In 1903 he was general man- 


eign service of the General Electric 

Co. He returned from South America 

to become electrical and operating 

engineer for the Public Service com- 

ig of the First District of New 
ork. 


Winnipeg Electric in Rut . 

From general manager and vice- 
president of the Michigan United 
Railways he went in 1914 to the Pa- 
cific coast and became vice-president 
and general manager of the San 


The rehabilitation of this company! Francisco-Oakland terminals railways 


of Oakland, Cal. 

It was from that important posi- 
tion that Mr. McLimont was induce 
to come to Winnipeg and take over 
the affairs of the Winnipeg Electric 
Company. The organization was in a 
There were labor troubles and 


satisfy the shareholders. The war 
had increased cost of operation eror- 
mously and the company’s franchise 
made no provision for adjusting the 
old five cent fare and revenues were 
further depleted by sales of tickets 
at six and eight for twenty-five cents. 

The equipment had deteriorated and 
there was not money with which to 
make replacements. This was Mr. 


less. He did not think so but a lot of 
other sagacious business men did. 
The situation was complicated by a 
rather active publicly owned hydro in 
the field. 
Adjusted Old Franchise 

But McLimont’s exverience had 
en very broad. He did not waste 
any time criticising anybody or any- 
thing. He not only had a big job of 


the organization of the Manitoba 
on a big scale from the Winnipeg 
River, plunged into the spirit of civic 
service clubs and became vice-presi- 
dent of the Winnipeg Board of Trade 
in 1918-19. 

But the hardest job confronting him 


of the past with a war-time scale of 
living. But it was accomplished and 
then came the labor troubles, recur- 
ing annual agreements. It was always 
his dream to have this agreement on 
a three-year minimum basis. 

To Mr. McLimont’s orderly mind 


ed for the company and fcr the men 
a policy of permanency by which both 
should profit and the city be given a 
modern service at reasonable cost. All 
these he acquired, the final chapter 
being written last week when the 
three years’ agreement was signed 


Gets Franchise Renewal 
Another important victory in the 


the ultimate extension of the tram 
franchise. Originally the franchise 
was for thirty odd years. There wasa 
provision that the city could at that 
time acquire the interests by negotiat- 


The company 
wanted permanency—and McLimont 


Andrew Wingate McLimont, in his 


try, especially upon constructive cir- 
to cles of hydro. He organized and suc- 

cessfully financed a ten million dol- 
lar hydro electrical proposition in the 
Manitoba Power Co. of which he is 
president. There are 168,000 h.p. al- 
It has| ready developed in the units in use 
and others are being prepared for be- 


This is a subsidiary of the Winni- 
peg Electric Company of which Mr. 
oo is no more noble waterway| McLimont is president and general 
in the world than that one which pees. = eS 
stretches from the head of the great; race the direction of the Winnipeg, 
lakes to the Atlantic Ocean and which| Selkirk and Lake Winnipeg Railway 
comprises the St. Lawrence River. 
Canadians little appreciate what an 
asset they have in this navigation 


No man has taken a more promin- 
ent part in the building up of in- 
The inheritor of all these; dustria] Winnipeg in so short a time. 
traditions is the Canada Steamships| He is an Ottawa product and did not 
Lines, the chief of the passenger, 
grain and package freight carriers of 
the Great Lakes and the St. Lawrence 
The come back of Canada 
Steamships Lines is a financial epic 
but it is more than that; it is a demon-| underway in several large cities in the 
stration of the important part the 
water | ager of the Dubuque Light and Trac- 
highway plays in Canada’s business | tion Co. and resigned to enter the for- 


enter business life until the late 80’s 


In 1889 he went to Boston with the 
Co. as 
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turmoil. 


plant. 


units.” 





ANDREW W. McLIMONT 


ing but failing to give six months no- 
tice the company’s life was automatic- 
ally extended in five year terms. 

Prior to the arrival of A. W. Mc- 
Limont, the company’s affairs seemed 
always antagonistic to public inter- 
ests, or at least, there was constant 
It was generally predicted 
that the company would cease to func- 
tion as soon as the infuriated citizens 
had the legal right to take over the 


It was this impact that McLimont 
met and with patience and ability 
worked out. To-day the company and 
the public are on most friendly terms. 
There is a policy of home ownership 
of the company’s stock encouraged by 
the new management-customers and 
employes. A very considerable pro- 
portion of the stock of this and the 
allied companies is owned by the em- 
ployes and the customers of the com- 
pany. The last stock offered was to 
be on sale for ten days. The close of 
the first twenty-four hours found it 
over subscribed by the home people. 
That’s McLimont’s way, he goes to 
the bottom of things and gets 
other fellow’s point of view. 

His management of the Manitoba 
Power has been responsible 
number of big manufacturers estab- 
lishing plants adjacent to the terri- 
tory served with hydro by his organ- 
ization. Notably in this line was the 
big two hundred ton pulp mill just 
opened for business this spring. 


No Quarrel With City 


Mr. McLimont has no quarrel with 
the public utility which competes with 
his company in the development and 
sale of hydro current. He insists that 
if a private company cannot meet 
competition it cannot 
probably ought not to. So when the 
civic plant found itself in a position 
where it could not develop as much 
current as it would need in the next 
few years, Mr. McLimont was right 
on the job to show the city where it 
would be more economical! to let the 
private competitor do the developing 
since their unit was ready—and a 
very profitable contract was 
with the city hydro department by 
which for the next three years they 
will purchase at very profitable rates 
(to both sides) some thirty thousand 
horsepower. It was either “buy from 
McLimont or spend an enormous sum 
on capital investment for additional 


survive 


As a patron of amateur athletic 
organizations Mr. McLimont finds di- 
version from his very busy life. He 
is as strong for the community ser- 
vice effort as for private work. 
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and Finance 


E rehabilitation 





of Canada 


Steamship Lines has been carried 
on chiefly by two expatriated Can- 
adians, who have found a thrill in 
doing a big job in their native land 
after years of work chiefly centering 


in the United States. 


William H. Coverdale, president of 
Canada Steamship. Lines, was born 
near Kingston, Ontario, and early 
went to the United States to make 
his fame and fortune. Now he spends 
most of his time in Canada, although 
he is head of a great New York engin- 
eering firm. He has a farm at King- 
ston, which claims much of his at- 
tention, both in agricultural and pis- 
catorial pursuits and he is definitely 
presiding over the destinies of Can- 
ada Steamship Lines most of his 
time, despite the wide-spread activi- 
ties of his New York house. 

Frank Humphrey, director of Can- 
ada Steamship Lines and partner in 
the New York investment banking 
house of Kissel, Kinnicutt and Com- 
pony hails from New Brunswick. Mr. 

umphrey is credited with being the 
man who thought out the scheme for 
taking over the Canada Steamship 


Lines six years ago. 


It was then 
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for’ a 


and 


made 


Promoters Use Post 


Name Without Authority 





It has been brought to the 
attention of The Financial Pog¢ 
that certain individuals, offe 
stock for sale, and professing 
to represent the Wright Flex.- 
ible Axle Automobile Co, of | 
Montreal, are giving The Finan. | 
cial Post as a reference regard- | — 
ing the project. The name of | 
one of The Post’s editors is alsg | 
given by this gentleman-as g } 
reference; it is stated that thig | 
editor has thoroughly investi: | 
gated the proposition and is con. | 
vinced that it offers excellent 
investment opportunities, Rae 

Only one-half of the state. | © 
ment is true. The Post has in. } 
vestigated the proposition, but } ~ 
as a result of its investigations } 
it feels disposed to suggest that | 


investors can find much better fs ae 


places to put their money. The | 
Company’s chances are slim, Pas 


we 





nearly bankrupt, its boats and termine, Se 


als were in many cases ready for the 


discard, its services had failed y 
to keep up with the demands of : 
Lakes and St. Lawrence River trang. 
portation. The company was in low 
repute. Mr. Humphrey brought Mp 
Coverdale into the picture, re 

ized the board of directors, raised new _ 
capital and started the company off 
on the road to recovery. Bets 

Fine new nassenger boats are being 
added, a new Toronto terminal is near. _ 


cs 


~ 


ing completion as the first of a group 


of new terminals to stretch across the _ 
system, large additions have beey _ 
made to the fleet of grain and pack= , 
age carriers. Preferred dividends ~ 
have been resutmed, all these are evi- _ 
dences of the advances that have been 
made. And the company is not near 
the end of the programme of rehabil- 
itation and expansion that will even- 
tually make it a $75,000,000 company 
rather than a $40,000,000 company ag 
at present. pe 
Mr. Coverdale is a Canadian and his 
two partners in the firm of consult __ 


ing engineers of which he is the head 


are also Canadian. Messrs. Colpitts 
and Burpee are the other in. 
the firm of Coverdale, Colpitts and 
Company. : 
Colpitts comes from Moncton, New 
Brunswick, and Burpee from near 
Fredericton. Mr. Colpitts has hada 
somewhat colorful career for a mam 
so mild tempered. He was an office 
boy on the Intercolonial Railway and 
from that graduated to a drafting 
job. He was next sent to inspect. 
bridges. His job was to tap every ~ 
rivet in every bridge between Quebec 
and Cape Breton to see if any were: 
loose. 
ever 


a 


Sie 


erformed in his life and he 


of it. 
The job nearly cost him his tife. He’ 
was caught on the bridge at Rimouski 
with a train coming full on. It was. 
a bleak day in March; the ice was. 
just breaking up in the river below.. 
Sleet covered the bridge; young Col- 
pitts’ hands were blue with cold. He 
climbed over the edge of the bridge: 
and hung from the timbers with his. 
legs dangling below. But his hends. 
would not hold, so cold were they, 
and he fell, boring a hole through 
the ice and fortunately coming up 
in the same hole. He was fished out: 
and revived and lived to go through 
McGill University as a civil engineer. 
It was in California that these two 
Canadians, Coverdale and Colpitts 
came together. Colpitts was chief 
engineer of a railway that got into 
financial difficulties when the Mexi- 
can Revolutions upset things. Coter- 
dale was sent down to report on the 
situation. He came back with a pe 
mistic report and a promise from the 
young chief engineer that he would 
accept a partnership. , 
Mr. Colpitts visits Montreal of 
usually to attend McGill reunions o 
one kind and another. os 
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Smooth Young Crook 
Fleeces Britishers 
in Canadian Stocks 


After Making Them Money 
in One Stock, Robs 
Big Group 


HAS CANADIAN RECORD 


Unsuspecting Old Country 
Folk Victimized in Confi- 
dence Game—Used Stock 

Exchange Name 


June 24, 1927 
——$$___ 










City of Fort William 
5% Bonds 


l and half-yearly interest bl 
ort William, Montreal or Forente. Eee 


Population—22,289 
Assessed Value for Taxation 
Total Debenture Deb 


Holders of German 


Bonds Must Act 


Our Own Correspondent 
MONTREAL. — Holders of 
German government bonds who 
have not turned in their cer- 
tificates to be exchanged for 
certificates of the new loan 
liquidation debt will have to 
act quickly, or otherwise they 

will forfeit all their rights. 
Before June 30, all the direct 
issues of the German govern- 
ment and bonds of the follow- 


COTO Ree eee eee ee 













ieee eee eee ee ee ee ee 
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The*City of Fort William is situated at the head of the 
Lakes, the world’s largest inland waterways system. whe te 
deep water frontage of twenty-six miles on three navigable 
rivers which intersect its boundaries, Fort William has a harbor 
suitable for all requirements of manufacturing, shipping and 
distribution activities. During the year of 1926, 825,000,000 
bushels of grain were shipped by boat from the ports of the Twin 





The story of a.Canadian fleecer, 
who went to England and defrauded a 
number of respectable investors 
that country of sums runnin 
thousands of pounds, is now trickling 
out in various ways. 
question is not unknown to the Can- 
adian financial community, and be- 
his operations among 
the gentry of the Old Land he scorch- 
ed the financial fingers of more than) 
one Canadian investment house, who, 
took him at his face value, without 
too close investigation of his habits. 

The. story is, unfortunately, 
that has been repeated in too many 
cases in the Old Land. It reveals some 


olk who trusted 


The City’s present financial position shows 
careful and efficient administration. Se cutie of 


FULL PARTICULARS ON REQUEST 


A. E. AMES & CO. 





Saxony, Wuerttemburg, Baden, 
Hessen, Mecklenburg-Schweren 
and Oldenburg, will have to be 
forwarded to the Banque Can- 
adienne Nationale, 








The crook in 


fore carrying on new reichmark 


Bonds which have not 
been turned in by June 30 next, 
will become void and will no 
represent any 
German govern- 
The only German gov- 
ernment issue which has been 
excluded from re-valuation and 
which will not be accepted for 
is the compulsory 
loan issue of July 20, 1922. 


changed for 










part of the English 
him, but nevertheless tells one reason 
why British capital occasionally fights 
shy of even sound Canadian enter- 





signed to the receipts. 
denied any connection with the young 
Letters of introduction from highly | man and stated that the receipts were 
placed Canadians were part of the| absolutely without authority. 
ammunition used by this investment | money was apparently gone irretriev- 
sharp-shooter in his sniping activi-| ably. 
ties on the British line. How he got 
the letters of introduction remains a|is possible that the circumstances may 
Those who have met the| be made public through criminal or 
legal action and it is certain that, if 
they are, a scandal will be raised 


Your Investments 


Used Letters of Introduction 


Investment questions and problems submitted by subscribers of The 

Financial Post will be answered by letter and those of general interest 

will be published in this column. We cannot extend this service to non- 

subscribers. A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply. 


So the situation stands to-day... It 





young man in question may under- 
stand. He has undoubtedly a win- 
ning personality, which he has played | that will bring in the names of cer- 
tain important and “respectable” peo- 
ple who were apparently connected 
with the Canadian crook. Strong ef- 
ter than to sign them, he made his} forts are being made to induce the 
British investors to take action, even 
try which had few a people able to| at the expense of their own embar- 
rassment, in order to make an ex- 
ample of the crook and to herald to 
He registered at the| others the necessity of caution in 
best hotels in London and provincial | giving letters of introduction and in 
centres, and made quite a_ social] investing through smooth individuals 
splash. His letters won him entree} with persuasive personalities. 

into the home of an excellent British 
family, anxious to do hospitality to 


Made Them Money At First 

It was not long before investment 
matters were touched upon. 
confidential information on Canadian 
securities to his new found friends. 
One of ‘his tips was on Gooderham 
In Gooderham and Worts, 
his friends made excellent profits. 
When further tips came along the 
friends not only were willing to give 
him their money to play with in the 
market but were anxious to do so. 
They even induced their friends to 
pay out large sums for investmen 
access to substantia 
sums of the savings of his British 


spectively, located in the district being 
by the Harvey Mining, Copper 
Hill, Clericy Mines and Allied 

GROUP No. 6—400 acres is in north- 
west Joannes, in the same section as 
Huronian Belt and Ontabec h 
Little is known of this property other 
than the location is favorable. 


Asbestos Corp 


My broker in Montreal does not think 
the shares of the Asbestos Corporation 
are particularly attractive, but it seems 
to me that the company is in a position 
which indicates increasing earnings in 
Thus, I am in a quandary 
regarding the stock and would appreci- 
at receiving your views on the preferred 
and the common. 


We incline to your opinion regard- 


Nova Scotia Steel 

I see quotations in your good paper 
of Nova Scotia Steel and Coal bonds at 
around 70. Are these the first mortgage 
bonds which I hold? 
jon on this issue, please? 

Nova Scotia Steel and Coal Com- 
pany 5 per cent. fifty year bonds, due 
1959 are now quoted at around 70. 


What the future holds for the bond- 
holders, it is hard to say. We do 
know, though, that there appears to 
be an abundance of physical assets be- 
hind the bonds which you hold- Of 

is issue, there are outstanding $5,- 

11, 944. Ranking junior to the bonds 
which you hold, the company has out- 
standing $4,978,500 in debentures; 
thus, there is a large equity in the 
company ranking junior to the bonds 
which you hold. After the debentures 
there is $1,000,000 in preferred shares 
and $15,000,000 in common. , 

Although the present situation in 
which the Nova Scotia steel and coal 
industries find themselves makes: the 
bonds speculative, yet, in the event of 
further troubles, it seems to us that the 
values of the properties upon which 
the bondholders have a mortgage, are 
in excess of the total bonds outstand- 


Armed with these letters from Can- 


Give me an opin- 
adians, who should have known bet- 


way across the water, leaving a coun- 





put him in jail if they had the willing- 
ness to accept the necessary atten- 
dant scandal. 


Love Interest Hinted 

The story is given a further tcuch 
of color by the suspicion that a love 
interest was not lacking in the Eng- 
lish operations. 

Suspicion has been aroused as to 
the absolute mental stability of the 
is suggested that his 
methods suggest an unbalanced mind, 
that he is more dangerous than rap- 


seems to us that the company has 
now completed the rather difficult 
and trying times of its initial period 
of operation. Moreover, it has come 
through the first year of 
with satisfactory earnings. 
our impression of the common stock 
is that it is a long hold proposition 
but one which might eventually bring 
satisfactory rewards to the investor 
who is willing to wait. We understand 
also that this year the corporation is 
experiencing materially 


In any event he has victimized a 
group of honest British citizens and 
raised a scandal that will react to 
the detriment of Canada in a not 
unimportant circle of British invest- 






ing. 

While we believe that in any re- 
organization of Besco or its constit- 
uent companies, the 
first mortgage bondholders of the 
Nova Scotia Steel and Coal company 
will not be impaired, yet we -would 
remind you that the issue is undoubt- 
edly speculative and there is the pos- 
sibility of some loss. 


The preferred shares are a purchase 
for a business man. 
member though that the dividends or 
this stock are non-cumulative. Those 
who know the corporation well and 
know its operations, 
broadly speaking, there is no chance 
of a discontinuance of the preferred 


sition of the Having won the confidence of these 


le, it was not hard for 
e his next step. This was 
to induce them to allow him to invest 
their money without telling them 
what securities they were buying. He 
told them that his operations were 
being conducted on the Toronto Stock 
Exchange; if he had to reveal the 
names of the stocks in which he was } 
operating, the news might leak out| Ottawa, Hon. Lucien Cannon and Hon. 
gave to each| J. A. Robb were the principal speak- 
investor a receipt signed, ostensibly} ers. Mr. Cannon got off one at the 
by a firm that is a member of the| expense of Mr. Robb that was partic- 
Toronto Stock Exchange. 
though the receipts were discernible 7 
as having been printed in England |treasury,” explained Mr. Cannon, “and 
there was evidently no question raised | every request for money that goes be- 
fore him is either refused or is shaved 
If a department 
asks for $100,000 it may get $75,000, 


POST- 
Scripts 


believe that, 





i per ——- T THE recent dinner of the In- 
ee “m8 Ontario Equitable vestment Bankers’ Association in 
Do you consider the stock of the On- 
uitable Life and Accident Insur- 
ance Co. a suitable investment for a 
professional man who is very conserva- 
tive in his investments? 


would the stoc 


United Copper Syndicate? 
of shares and what are holdings 

United Copper has large holdings 
Shares are selling at $4.- 
25 on Montreal Mining Exchange. 

An outline of the holdings follows: 

GROUP 1—is located in the north-west 
corner of Dasserat, in section being de- 
veloped by Towagmac, 
Nipissing. Very little prospecting has 
been done on this propert 
. GROUP 2—approximate 
in south-east Boischatel. 
Mines adjoin them on the north, Clericy 
Mines on the south, while on the east is 
the McMillan claim of Huronian Belt Co. 

Up to date they have a small mining 
plant, equipment, buildings, and have un- 
covered promising quartz veins, all carry- 
ing gold values; on one of these veins a 
shaft was sunk to a depth of 53 ft. From 
the surface to the bottom of this shaft, 
assays of over $11 were obtained. 

Dr. Cook shows on his first geological 
map of Rouyn, that this area is favorable 
to gold concentration. 

The property was purchased from Mc- 
Donough Brothers for $196,000 cash, on 
which they have already received $12,000, 
balance being in stock on a basis of $5 


GROUPS Nos. 3, 4, and 5—comprise 
400 acres, 640 acres and 600 acres re- 


and spoil his plans. He 


Even | ularly appreciated. 
resent market price, and “Mr. Robb is the watch dog of the 
be readily marketable? 

With regard to your enquiry re in- 
vestment in the stock 
Equitable Life and Accident Insurance 
Company. We believe that the stock 
of an insurance company is essential- 
ly something that should be bought 
for a long hold, especially if the com- 
pany is a young one. sat 

In view of the strict conditions 
which surround the licensing of in- 
surance companies in Canada, there 
are very few if any young companies 
which will be able to put up the neces- 
sary reserve and maintain themselves 
in a proper financial condition, and at 
the same time be able to make any 
distribution to their shareholders for 
at least five and probably ten years. 
be, of course, exceptions 
to this rule, but generally speaking 
the first ten years of a life insurance 
company’s existence is one in which 
the shareholder and not the policy 


as to their authenticity. 
Had $10,000,000 to Play With 
The operations grew very rapidly . 
and it is said that at one time the | always less than it asks. 
young crook had as much as two mil- } } 
lions of pounds of money in his pos-| the other evening and we were figur- 
ing what time we ought to ask the 
The | car to call back for us,” explained Mr. 
young man disappeared. So did the|Cannon. “I suggested ten_ o’clock. 
money. The British investors sent aj From sheer force of habit Mr. Robb 
Fearing | said ‘Let’s make it a quarter to ten 


Coniagas and 


iy 300 acres is 
“Mr. Robb and I were at an affair 


The next chapter is tragedy. 


representative to Canada. 
publicity, the representative of the 
investors turned down proffered ad- 
vice to put the affair in the hands of 
Instead, the representative 
sought out the Toronto Stock E 
change member, whose name was 





N INCOME running into seven 

figures (that is to say seven fig- 
ures before the decimal point) is a 
mighty large income. 
come is derived from a single enter- 
prise it is a rarity; it is even a mar- 
vel to ordinary folk. A very limited 
number of Canadians draw a million 
e|or more from their interest in one 
g|enterprise. According to gossip now 
going the rounds of the financial com- 
munity two more names have been 
added to the list. James Playfair and 
Noah Timmins are said 
struck a bonanza in the California 
oil venture in which they made a 
joint investment. Gossip is, of course, 
no respecter of exactitudes, which may 
lain the reason why the story tells 
nd Timmins will share 
ten million a year out of this one 





When the in- 








holder is the first and probably the 
only consideration. 

Referring more particularly to th 
Ontario Equitable, this company ha 
been in existence for some six or 
seven years and during that time has 
shown considerable initiative and ac- 
tivity in its particular field. The com- 
pany writes only non-participating 
policies and at the end of 1926 had 
approximately $33,000,000 worth of 
business on its books. During 1926 the 
new insurance written amounted to | °*P 
nearly $8,000,000 which is a very good 
amount for a young company, al- 
though it is not quite as much as the 
amount written the previous year. In 
a letter sent to the shareholders of 
the company in April of this year, 
president of the company reports that 
until the end of March, 1927, over 
two and a quarter million of new 
business had been written, which was 
considerably in excess of the amount 
written in 1926. In this letter, S. C. 
Tweed, the president, urges share- 
holders to realize that the period 
should be rapidly approaching when 
shareholders will be able to reap the | paper man to erect a 
benefits of the séven years’ business | anything but an array of facts. How- 
that the company has built up. There 
seems no reason to doubt that this}! 
company can continue to share in 
whatever advantages accrue to Can- 
adian life insurance companies from 
continued prosperity during the next 
few years. The stock is good. 

















O YOU VALUE 
RELIABLE INFORMATION ? 


Over $9,500,000 in cash was paid as dividends by the gold and 
silver mines of Ontario last year. 


DID YOU GET YOUR SHARE? 
Two years ago we advised the purchase of Teck-Hughes at $1.35. 
Now the mine has entered the dividend paying stage and the stock 
is selling above $7.50. 


At the present time, > A 
representing a WORKING property and selling ri 


TEN CENTS, which we certainly believe has a brilliant chance to 


d would like to know what 
t, write your name and 


that Playfair a 


Playfair made his money in ship- 
ping and ship-building and recently 
the | Sold out to Canada St ‘ 
Timmins, of course, is Canada’s big- 
gest mining operator but he has a 
few ventures outside of that field, 
notably the St. Lawrence Paper Mills 
at Three Rivers, which is a full- 
fledged newsprint organization. 


trongly recommend a LISTED stock, 
i amet ht now below 


If you are interested in mining, and 1 
this stock is, and why we recommend i 
address on a post card, and mail it to us. 

This does not obligate you to us in a 
unlisted securities our means of obtainin 
mation assures you of that protection which conservative investors 


E layman often expresses sur- 


ny way. On listed and prise at the abilit 


the most reliable infor- 


ever clever the writer may be, his 
ngenuity—or nerve—along such lines 
is always excelled by that of any 
bright newspaper girl. 

The recent erection of the new 
north wing of the Panff Springs Ho- 
tel provided Mary Crandall, 


PRUDENTIAL SECURITIES CO. 


411 METROPOLITAN BLDG. 
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charming press representative of the 
C.P.R., with one such story. 

Miss Crandall’s yarn is a nature 
study dealing with the pneumatic 
riveters used in rebuilding the C.P.R.’s 
hotel. These are the noisy machines, 
widely used in steel construction, 
which so often disturb tired execu- 
tives at work in nearby buildings. 

The tap-tap-tap of the machines at 
Banff echoed and re-echoed along the 
still valleys of the Rockies. All the 
woodpeckers within 100 miles of the 
Bow River Valley heard the sound 
and naturally interpreted it to be 
other woodpeckers calling for their 





Portrait of the first delegate to arrive at the 


nff convention. 


mates. And so, from all over the 
Rockies, in their hundreds and in 
their thousands, came lonely wood- 
peckers to Banff. 


As far as the facts are concerned 


it is certain that the Valley of the 
Bow is now literally jammed with 
woodpeckers. But the mechanical 
super-woodpeckers are gone. 





When Women 
Invest 


A Reader, New to Invest- 
ment, Asks Some Ques- 
tions Concerning No- 
Par Stock and Capital- 
ization. 











A reader new in investment has 


asked these questions: 


What is the meaning, and functioning 


of no par stock? 


What is the relation of outstanding 


capital to a corpn.? 


Does a corpn. have to pay dividends on 


outstanding capital? 


Is a large proportion of outstanding 


stock a favorable indication, when sizing 
up the stock of a corpn. for trading? 


What benefit does a corporation get 


by listing their shares on the stock 
market? 


Does the corporation use the money 


of their stock sold on the stock market? 


A no par stock is simply a stock 


which has no nominal value. When 
dividends are paid on it, the dividends 
are at the rate of so many dollars or 
so many cents per quarter, or per 
year. One purpose of the no par 
stock is to scale down the capitali- 
zation of a company. It’s chief value 
is to get rid of the necéssity of put- 
ting an arbitrary figure in each share. 


The outstanding capital of a com- 


pany is the amount of shares in the 
hands ofstock holders. Some shares 
may be still unsold and are not 
counted. A company which has been 
operating profitably and has not dis- 
cributed all of its earnings in divi- 
dends has a corporate surplus. 


A corporation, like an individual, 
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ears of Investment 
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must pay interest on its bonded debt. 
It also is expected to pay the pre- 
ferred dividends when earned. Usually 
preferred dividends are also cumula- 
tive, so that a deficit in one year 






















is no obligation to pay dividends on 
the common stock of a company unless 
the directors decide that such pay- 
ments are feasible and expedient. 

The amount of stock which a com- 
pany has outstanding should not be 
greater thah the amount on which 
the company normally can earn. 
cessive capitalization is’ one of the 
worst evils of corporate financing, 
and it is fortunate that in some lines 
of financial endeavor at least, con- 
siderable progress has been made in 
eliminating over-capitalization. 

A company benefits from the 
ing of its shares on the stock market 
because its securities are well-known — . 
and, assuming that the dividends are © 
paid promptly and in_ reasonable 
amount, additional financing is much 
easier for such companies. is 
also an advertising value for the pro- 
ducts of companies which have their 
stocks listed. 

A corporation is interested merely 
in the original sale of its stock at 
the prices at which investment bank- 



























































further funds from this source, un- 
less there is an additional issue of 
treasury stock. 












A report of the Department of Immi- 
gration and Colonization shows April’s 
record of immigrants at 35,441—11,803 
British, 21,120 from other ports and 
2,518 from the United States. 
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and the prospective purchaser, who, / #. 


in the past looked for safety above $317,040 to the share] 


brings the total amount 
up to $2,658,010, or abo 
the dollar. The compan 
a small surplus on its 
tions, the amount bei 
against $98,818 a yea 
surplus now stands at 
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tion and buying of industrial bonds 
and preferred stock has fallen off. 
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; : that the motion adopting the annual 
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ers on Friday, June 17, confirms] ‘6¢ the several legal actions which are 
definitely the status of the directors | pending between the warring parties, the 
and officers of the company, and/two most important, from the viewpoint 
ratifies the minutes of the meetings] of the shareholders, are: 
on April 29 and.May 28. Various A petition to have the courts order a 
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however. the jurisdiction of the court, and 


The scrutineers’ committee was An application for an injunction to 
. prevent O: J. Brooks and other directors 
composed of A. M. Latchford, chair- | ¢,o, putting into effect an agreement 


man; M. Vandervoort, Jr., represent- whereby Brooks Steam Motors transfers 
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behind these securities will not be 
impaired, people looking for safety 
as a primary factor in their invest- 
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Revenue and Exp¢ 
1926 ] 
Revenue $188,630 © $2 


Maintenance cost 101,892 1 
Operating exp. $1,711 
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continue, there will be no desire to | Comm. Finance, com. $2 June 30 @ Investment Securities 
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will naturally place a larger percent- 
age of their money in such securities 
as can be realized upon readily with- 
out impairment of principal. 

Thus with unusually large dividend 








McDonagh Somers 
& Co. 


New Interests to Manage 
British Celanese Affairs 
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turn to municipal bonds. The sum-| Dreyfus, had acquired control of the 
mer months are usually a quiet | company. s 

period in the municipal bond market| The directors who resigned with Chair- 
and this year is no different. But|man Dawnay are, R. 4. Murray. A. E. 
there is this difference, that the | Roberts, Sir ‘Trevor Dawson and N. S. 
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director and president, respectively, of 
British Celanese and Celanese Corpora- 
tion of America; Alexander Clavel; and 
Sir Philip Henriques, the latter repre- 
senting the British Government. 
Canadian Celanese, Ltd., with plant 
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Shearing Season in Ontario 
Held Up By Cold Weather 





Lazy savings bring a small 
















return. While there was a little very early } Famous Players 6 1948 . 
shearing of wool in Ontario this spring, | at Drummondville, P.Q., operates under Fraser Co. 68, A pas eimees 
Gatineau Power 5s, 1956.....- 












generally speaking the season is later | the same patents. 
than usual, as the weather from May 
on turned cold and wet. In many parts 
of the province the job is still to be 
carried out. Undoubtedly a lot of wool 
will come off during the first spell of 
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Dominion Bank Appointments 


Dominion Bank announces the follow- 
ing staff changes: 



















Our advice on in- make them work. , warm weather. In many districts local| 5%. C. Cook has been appointed manager Laurentide Pr. 544s, 1946 

vestment ma..ers will bri ' They'll sheep breeders qcvenend to load their | at Queen and John Streets branch, To- W.L c on & Co. Maritime Tel. ao Fei. 6s, 1941 

help you. Ask for ring you from 5, to 7%, wool on a certain day, but as the season | ronto. ‘ : : aul : are BONDS Manitoba Pr. 514s, 1951 ...... 
G. G. Kenzie has been appointed acting ANDM NICIPAL Merc Mills 614s, 1942 .... 











Mont. H. & Pr. 5s, 1951 . 

MtKitinon Bla@g. ToRONTO. Mont. Pub, Service 5s, 1942 .. 
Nor Can. Pr. 6s, 1945 ...... 

——————— —————EE—E—E—EESE Nor. Ont. L. & P, 6s, 1946 .. 
ne Nor. West Utilities 7s, 1938 .. 

; Nova Scotia Steel 5s, 1959 .... 

¥ Nova Scotia 6% Debs. ...... 


was late these dates came too early for 








ge Ne Mie with safety for your capital. 


JOHNSTON 


manager at Brantford, Ontario. 








the average shipper, who will now con- 
sign his wool in individual lots. 

As a matter of fact, points out the 
Canadian Co-operative Wool Growers, 
Limited, by far the largest amount of 
wool received from Ontario points comes 
in individual shipments, at times and 
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Only about 25 per cent. of the total is : Ottawa Hull Pr. 6s, 1948 ..... 
14 Ki St. E T were on these shipping ore the re- METROPOLITAN BLDG. G. F. : Ottawa LH. & rr Ge, 1968, 
In a y mainder coming a ong n ots va 2 eR wa on’ E 8, ei 
7 & ast, loronto from a few pounds to several pandaai ADELAIDE 6077-78 TORONTO + Ottawa Trac. 5148, 1955 ...... 
171 St. James St., Montreal loaded and consigned by individual aed TULL & ARDERN Port Al ay Fe ey, 943 
Please send me list of a : Price Bros. 68, 1948 ......... 
your of sound bonds, Sp ee F. H. Blakely C. E. Bowden LIMITED ee ~~ bs. pe coveves. 
NAMB Bonds Bid Asked F. H. BLAKELY & CO. STOCK, BOND, GRAIN Sea esis 
eeeeeeaeeecer PPPOE HEE ESEDEE SED EDHECEES OEE SOS OSE Bfo.-Ft. Erie Bdge Qs "6S eee 107% 108 Cor ration Bond Issues a ; St i. .s rene _ z 
Butt Gen Elec’ ist’ be'30°1221. 1o3y, 108 | Originat ’ Under-written ; an St. Maurice Vailey ts, 1945 
ADDRESS CORD OROR OTERO SEES ETE E EEE EEE EE EDEEESEEEEEOEOEEES Bfo N & E Pow 6s "80 ........ 102 108% Northern Ontario Bldg., FINANCIAL BROKERS Shawinigan W. & P. 6s, 1950 
Lockport i i’ s i vas 108% bee To a LANCASTER BUILDING simpeon’s, Ltd., 6%s, ond 
° . im. O68 1950 ..... 
Niagara Falls Pw. pf. ........ 8% 0% Telephone Adelaide 0669 CALGARY, Alberta Spanish River P. & P. 8s, 1941 
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ELIANCE ASSETS 


LOWER DEBT TO 


HOLDERS OF STOCK 


Property in Toronto Gradu- 
ally is Being Realized at 
Fair Prices 


A further reduction of its obliga- 
tion to preferred shareholders, is an- 
nounced by the Standard Reliance As- 
sets, Ltd., in its annual report recent- 
ly published. This company was or- 

ized in 1919 as a receivership for 
the Standard Reliance Mortgage 
Corp., and during the years that it 
has been in operation it has steadily 
reduced its obligations to preferred 
shareholders who are the preferred 
ereditors of the old company. During 
1926 the company paid an additional 
$317,040 to the shareholders, which 
brings the total amount paid to date, 

to $2,658,010, or about 50 cents on 
the dollar. The company also showed 
a small surplus on its year’s opera- 
tions, the amount being $55,027 as 
against $98,818 a year ago. Total 
surplus now stands at $262,836 as 
against $23,073 a year ago. 


According to the statement made by 
L. V. Wright, secretary of the com- 
pany, in his annual report, the com- 
pany is rapidly approaching the point 
where its remaining assets cannot be 
realized upon sufficiently rapidly to 

it payments to preferred share- 
ijers at the samy rate as hereto- 
“fore, unless such assets should be 
forced to sale, and in all probability 
largely sacrificed. 

The assets of the company (which in- 
clude the subsidiary, Dovercourt Land, 
Building & Savings Co.) are largely com- 

rised of three main groups, namely, 
eerewed revenue-bearing properties 
situated in the dowhtown section of 
Toronto; unimproved real estate and 
vacant lands; and mortgages receivable 
= agreements covering the sale of 


The central city properties are largely 
comprised of*the Yonge Street Arcade, 
and certain other properties in the near 
vicinity, all of which are revenue pro- 
ducing. Unimproved real estate and 
vacant lands held for sale consist of four 
classes, namely: 

(a) Building lands within the city of 
Toronto, valued at $360,000. 

(b) Lands within the limits of the 
city of Toronto suitable for business 
,Sites, valued at $65,000. 

(c) Suburban lots which are widely 
scattered, valued at $200,000. 

(d) Western and all other real estate, 
which is appraised at $20,000. 

The bulk of the company’s lands in 
larger and more important areas -(in 
which improvements have been in- 
stalled) having now been sold, the re- 
maining holdings, spread over scattered 
areas, have become reduced, making 
realization more difficult and slower to 
effect. During the past year sales of 
yacant land amounted to $148,600. 

Mortgages receivable and agreements 
covering the sale of lands are valued at 
$1,087,670.27, and approximately $600,- 
000 of such mortgages and agreements 


. ate income-bearing. 


Profits Are Half-million 


As a result of the company’s policy 
since its incorporation, profits in excess 
of $500,000 have been obtained, and, with 
$200,000 added to reserve funds from 
such sources during the year, the sur- 
plus of the company (excluding interest 
to preferred stockholders) now amounts 
to 2,835, as compared with a deficit 
of $696,712 shown at the date of reorgan- 
ization. : 

The following figures summarize the 
company’s revenue and expenditure dur- 
ing the past three years, and also 
record the amount paid to. preferred 
shareholders during that period: 

Revenue and Expenses 




















1926 1925 1924 
Revenue $188,630 $238,866 $253,751 
Maintenance cost 101,892 106,222 113,489 
Uperating exp. $1,711 33,825 35,169 
133,603 140,047 148,658 
Yearly surplus 55,027 98,819 105,093 
Total surplus 262,836 23,073 x331,944 
x Deficit. y 
Amt. paid to pref. 
sharehoiders $317,040 $327,385 $335,776 








Unlisted Bonds 








Abitibi Fibre 6s, 1927 ......... 97 97% 
Abitibi P. & P. 6s, 1940 ....... 103 104% 
Aigoma Steel 6s, 1962 .........00. 28 29% 
Alberta Pac. Grain 6s, 1946 ..... 98% 9 
Beil Telephone 5s, 1955 ........ 01 102 
. Can. Paper 6s, 1943 .... 101% 102% 
Brandram-Henderson 6s, 1936 .. 96% 95% 
B. C. Pulp & Paper 6s, 1960 .. 89 93 
Brompton P. & P. 68, 1946..... 99% 100 
urns, P. & Co., 6448, 1943 ..... 108 104 
Caigary Brewery 6s, 1942 ...... 89% 20% 
Calgary Power 5s, 1940 ........ 2 93% 
Canada Lt. & Pr. 5s, 1949 «.... 91 93 
Can. Nor. Power, 61s, 1941 ..... 102 103 
Canada Paperboard 7s, 1987 .... 98% 100 
Can. Steamships 6s, 1943 ..... 98% 99% 
Can, Steamships 6s, 1941 ...... 97 oe 


Can. Steel Foundry 6s, 1986 ... 104 10 
Davies, Wm., 65, 1942 ......+0 9 

Dominion Iron 5s, 1939 .......- 
Dominion Pr. and Tr. 5s, 1982.. 97 98 
Drummond Invest. 64s, 1938 ... 99 100 


Duke Price Pr. 68, 1966 .....+++ 103% 104% 
East Kootenay Pr. 7s, 1942 108% 104 
Development 5s, 1933 ...... % 100 
Famous Players 648, 1943 99 100% 
Fraser Co. 68, 1950 ......2+0+- 98% 99 
Gatineau Power 5s, 1956.....+++ 95% 96 
Gatineau Power 6s, 1941 ..... . 5, 100% 


99 
Howard Smith P.. & P. 6s, 1941.. 103% 104 
International Paper 6s, 1941 .. 


King Edward Hotel 7s, 1944 .... 92 95 
Superior P. P. 6s, 1941.. 106 107% 
Laurentian Pr. 6s, 1936 .......+ 102% 103% 
Laurentide Pr. 54s, 1946 .....- 1 102 
itime Tel. & Tel. 6s, 1941... 104 105 
Manitoba Pr, 544s, 1951 .....++- 98% 
Mercury Mills 644s, 1942 ...... 100% 101 
Mont. L. H. & Pr. 58, 1951 ... 1 100 
Mont. Pub. Service 5s, 1942 .. 98% 99 
Nor Can. Pr. 68, 1945 .....0++ 1 102 
Nor. Ont. L. & P. 68, 1946 101 101% 
lor. West Utilities 7s, 1988:.... 99% 100 
Nova Scotia Steel 58, 1959 ...... 68 69 
Nova Scotia 6% Debs. .....+ et. ee 38 
Nova Scotia Tram. 5s, 1946 .... 92 93% 


Nova Scotia Tram. 78, 1952 ... 00 
Ont. Pulp & Paper 6s, 1981 .... 108 110 
Ottawa Hull Pr. 68, 1948 .....-++ 1 
wa L. H.-& Pr. 68, 1958... 103 104 
Ottawa Mont. Pr. 64s, 1949 .... 102 103 
wa Trac. 514s, 1955 ......0. 101 101 
Ottawa River Pr. 6%4s, 1953 ... 101 102 


Port Alfred P. & P. 644, 1943 ... 1014 102 
me Bron, O68, BOGS vccnccckies 103 104 
Prov. Lt. Pr. 6s, 1946 ..+-++s+-- 101% 102 
Rio Tramway 5s, 1985 ......+.+- 95 96 
Sao Paulo Tram. 58, 1929 ...... 97 98% 
it. Lawrence Paper, 6s, 1946 ... 97 98 
St. Maurice Pr. 6%4s, 1953 ....- 107 108 
St. Maurice Valley 6s, 1945 ...-- 98 100 


Shawinigan W. & P. 66, > 
Simpson's, Ltd., 644s, 1945 .... 108 104 
Southern Can. Pr. 5s, 1955 .... 98 
Spanish River P. & P. 88, 1941.. 106 

est Kootenay Pr. 6s, 1948 ... 108 105 


ss 
ee 





STERLING COAL 
PROFIT LOWER 
IN PAST YEAR 


lus of Bituminous is 
iven as Reason For 
Reduction 


Net profits of the Sterling Coal 
Co., after deducting operating ex- 
penses, cost of management, provi- 
sion for depreciation, and bond 
interest, are $27,437 for the year 
ending March 31, 1927, as against 
similar profits in 1926 of $93,562, 
and profits in 1925 of $70,639. Once 
again the company has had to dip 
into its surplus in order to meet the 
4% dividend requirement on_ its 
capital stock, which amounts to 
$100,000 or 4% annually. After 
making this provision, the profit and 
loss surplus of the company stands 
at $401,406 as against $453,969 at 
the end of March, 1926. The com- 
pany also made an adjustment in its 
General Contingent Reserves, by 
transferring $20,000 from that ac- 
count to profit and loss surplus. 

In commenting on the company’s 
position, the president, C. B. Mc- 
Naught reported that while the com- 
pany’s mines had been operated with 
reasonable steadiness, the overpro- 
duction in the bituminous coal mar- 
ket, had resulted in very unsatisfac- 
tory prices. The 1927 output has 
been sold on a much more favorable 
basis, however, which should be re- 
flected in the next operating report. 
A summary of the profit and loss 
account for the last three years, 
shows the following situation: 





Su 





Profit and 
Year end. Mar.31 1927 






































; 1926 - 

PORES ..ccrbendvans 77,758 98,562 170,689 
Bond interest ...... BORE. cvcoes teener 
Net profits ....... 27,487 93,562 70,639 
Trans from con. res. 20,000 ......  sseess 
47,437 98,562 70,639 

Dividends - 100,000 100,000 100,000 
Surplus for year ... %52,563  %6,438 °%29,361 
Prev. surplus ..... 453,969 460,407 489,768 
P. & L. surplus.... 401,406 453,969 460,407 

*Deficit. 


The company’s balance sheet shows 
curent assets amounting to $916,186, and 
current liabilities of $459,241, as against 
similar items in 1925 of $894,974 and 
$400,151. The General Reserve against 
properties and investments has been re- 
duced to $81,465 by the deduction of 
$11,779 additional reserve against in- 
vestments in subsidiary companies. 
Accounts receivable and accrued -inter- 
est on investments are slightly lower, 
amounting to $218,870, as against $230,- 
518 a year ago. 

The policy of Conger Lehigh Coal Co., 
the omenaes distributing subsidiary, 
of opening branch coal depots in vari- 
ous cities in the province has been con- 
tinued, and that company now operates 
businesses at Guelph, Kitchener, Osh- 
awa and St. Catharines, and will be op- 
ee in Brantford at the beginning of 

uly. q 


FEAR DAMAGE TO CREDIT 
OF CANADA IF C.N.R. 
BOND DECISION DELAYED 


(Continued from page 1) 
May 6, 1970, the company reserving 
the right on the 6th of May, 1940, or 
on any subsequent interest date, to 
redeem the whole of the new stock 
outstanding at par on not less than 
three months’ notice. Principal and 
interest on the new stock was to be 











guaranteed by the Dominion govern- 
ment. 

This proposal met with the favor of 
the shareholders’ committee, but was 
turned down by the Dominion gov- 
ernment, so that the matter of ef- 
fecting an adjustment of the rights 
of the income debentures is still un- 
decided. It is needless to say that 
this summary dismissal of the scheme 
of arrangement caused much dis- 
satisfaction among the English 
shareholders and the matter was fur- 
ther aggravated by a new finding of 
the committee which has an import- 
ant bearing on the status of this 
stock. In the memorandum of Octo- 
ber 5, 1926, (Scheme of Arrange- 
ment) the order of ranking of the 
income stock was dealt with and it 
was pointed out by representatives 
of the Canadian Northern Railway 
Co. that under clause 15 (c) of the 
trust deed, the right is reserved to 
the railway of placing ahead of the 
income debentures any further se 
curities of the company which ma. 
from time to time be guarantee 
by the Dominion of Canada or by 
any of the provinces. 


Issue Mortgage in 1917 


At the time no objection was taken 
to this statement, but subsequently 
additional information came to light, 
which puts an entirely new com- 
lexion on the standing of this stock. 
n a letter to Sir Henry Thornton, 
resident of the Canadian Northern 

ilway Co., the secretary of the 
shareholders’ committee says: 

“It now appears that the railway com- 
pany’s advances to the Canadian Nor- 
thern Railway Co. were funded and a 
general mortgage executed in 1917, auth- 
orizing the issue of bonds to the gevern- 
ment specifically junior to the 5 per cent. 
income debenture stock. Thus, authority 
given by the Trust Deed to place ahead 
of the income debenture stock further 
securities of the company guaranteed by 
the Dominion of Canada, was waived by 
the Dominion government. The interest 
upon the Dominion loan to the Canadian 
Northern Railway Co., does not, there- 
fore, as appeared heretofore, rank ahead 
of ms 5 per cent. income debenture 
stock.” 


Committee Makes Demands 


As a result, the committee has 
taken a new stand on the matter of 
the income debenture stock rights, 
and in a letter to Sir Henry Thorn- 
ton, insists on a separate statement 
of earnings of the Canadian North- 
ern Railway Co.; a new statement of 
the ranking ot income debentures as 
compared with the Dominion govern- 
ment advances in view of the gen- 
eral mortgage of 1917; information 
as to what action, if any, has been 
taken by the Dominion government 
with regard to its advances to the 
Canadian Northern Railway Co.; and 
information as to the corporate 
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structure of the Canadian Northern 
Railway Co. 

No reply has been made to these 
demands, it is stated. While it has 
been rumored that the Dominion 
government will make further pro- 
posals for the straightening out of 
this matter, nothing has been done 
to date. But in view of the closeness 
of maturity, it is felt that the Do- 
minion should make known its at- 
titude in regard to this stock and fore- 
stall any further ill effects to Can- 
ada’s credit in the Old Country, which 
will undoubtedly arise if the matter 
is left to drag along as in the past. 


FOOD BUSINESS HAS 
SEEN REVOLUTIONARY 
CHANGES IN SHORT SPAN 


(Continued from page 9) 


Gunns Ltd., is the most important from a 
volume standpoint. The packing busi- 
ness has not been profitable lately on 
account of lack of export trade and keen 
competition at home, and the packers 
feel that by combining their interests 
they will be in a position to reduce over- 
head and competition to a large extent, 
and be in a better position financially. 
Soap Firms Co-operated Some Years Ago 
The Canadian soap industry has also 
had its ups and downs. It was many 
years ago that the amalgamation was 
formed between Lever Bros. and the 
Pugsley, Dingman Co., two of the largest 
soap concerns in the Dominion. Then 








Tenders and By-laws 





June 27, County of Renfrew—$15,000 54% per 
cent., 20-year. R. J. Roney, County Cler 

June 25, Moose Jaw—$186,518, 5 per cent., 
10, 15 and 30-year. Geo. D. Mackie, city com- 
missioner. 

June 30—Saskatoon Sch. District—$180,000, 
five per cent., 30-year debentures. Wm. P. 
Bate, treasurer. 

July 4, Village of Mont Joli, P.Q.—$16,000, 
five per cent., serial bonds. J. Dube, Sec.- 


treas. 
June 29, Town of Terrebonne, P.Q.—$95,800, 
five per cent. serial bonds. L. Gravel, sec.- 


treas. 

June 27, School Commissioners of Chicou- 
timi, . P.Q.—$45,000, five per cent. serial de- 
bentures. J. E. Blackburn, sec.-treas. 

July 5, Town of Quebec West, P.Q.—$38,200, 
five per cent., serial bonds, J. P. Galibois, 


sec.-treas. 

June 27, City of Sherbrooke, P.Q.—$230,000, 
4% or five per cent. serial bonds. A. Des- 
lauriers, sec.-treas. 

June 30, Town of Montmagny, P.Q.—$44,- 
900, five per cent. seria] bonds. J. Blanchard, 
sec.-treas. 

June 28, City of Westmonnt, P.Q.—$487,- 
000, 41%4 per cent. serial bonds. Arthur F. 
Bell, sec.-treas. 

July 4, City of Cap de la Madeleine, P.Q.— 
$234,000, $75,000, and $20,000, five per cent., 
serial bonds. R. Morrissette, city clerk. 

July 4, School Commissioners of Three Riv- 
ers, P.Q.—$148,500, five per cent., serial bonds. 
A. Nobert, treasurer. (See announcement on 


page 16). 
July 5, Town of Ste. Agathe des Monts, P.Q. 
—$130,000, five per cent., gerial bonds. R. 


, secretary. 

July 5, Montreal Catholic School Commis- 
sion—$2,200,000, 444 per cent., 36-year bonds. 
A. Lafontaine, sec.-treas. 


BOND MOVEMENTS OF THE WEEK 
Week Ending June 21 


Int. Range 
Bonds Rate Due Yield High 
Asbestos gen. mtge... 6 1956 6.52 83% 
Do., Ist mtge. .... 6 1941 5.86 101% 
Can B @ seccce 6 1941 6.44 1 
Can, 8. 8S. jens a 1948 6.22 94 
Can. Cottons ........ 5 1940 5.20 99% 
Dom. Iron ......%+++ 5 1929 9.49 94 
Cons. Rubber ........ 6 1946 56.77 103 
Mtl. Tram. “A” ..... 5 1955 6.26 95 
Onlivie “A” cescccee 6 19382 4.95 104% 
Steel of Can. ........ . a hr ad 
Wayagamack ....... J 
War Loan .......+.+. 5 1931 4.60 100.40 
DOs. sénedvsccene 5 1987 4.55 104.95 
Victory Loan ........ 5 1927 4.85 102.50 
Do., M ccccces 5 19383 4.60 106.35 
Do., ROBB ccccccs 5 1934 4.90 104.40 
Dei. EAR cccccce 5 1987 4.56 109.30 
Do., Renewal ...... 5 1927 4.55 101.95 
Do., Renewal ...... 5% 19382 4.90 103.90 
Do., Refund ....... 1928 4.76 101.35 
Do., Refund ....... 4% 1940 4.55 96.95 
Do., Refund ....... 1943 4.65 102.80 
Do., Refund ....... 4 1944 4.56 97.15 
Do., Refund ....... 4 1946 4.53 99.60 


1926 Range 1927 


Latest Price 
Low High Low Ask _ Bid High Low 


81% 94% 88 92 91% 92 92 
9844 102 92% 101% 100% 101 Se 
104 105% 105 .- 106% 10544 a 
87 97% 97% 97% .. 97 + 
9 99% 97 a 98 98 de 
86 0 92—~—*é~‘«D ‘i 91 88% 87 
100 102% 102% .. 02% 102 os 
92% 96% 94% 96% 9544 96 95% 
103% 105-104 -- 104% 105 “ 
106 107% 106% 106% ... 106% 106% 
90 7 ©6989 % 98% 


Ye ne 
100.35 101.85 101.00 101.50 101.15 101.00 .. 


- 102.76 108.75 102.95 103.75 103.85 103.75 103.15 


100.15 101.00 99.85 100.46 100.15 100.20 100.00 
103.20 105.20 103.90 104.45 104.25 104.40 104.05 
102.65 104.10 103.00 103.45 103.25 103.40 103.05 
106.70 108.20 106.90 107.85 107.50 107.60 107.30 
100.00 100.80 99.90 101.40 101.10 100.00 99.90 
102.00 108.55 102.05 102.90 102.86 102.25 102.05 
99.00 101.45 99.75 100.35 100.10 99.75 .... 
95.60 100.05 96.60 99.50 98.75 99.90 99.30 
101.10 108.90 102.30 103.90 103.40 103.65 103.20 
95.70 100.10 98.05 99.50 98.75 99.80 99.25 
95.65 100.25 96.70 99.50 98.75 99.30 98.60 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS. 





Seld re Rate Maturity Amount Price Bests 
te o— 
Villewe Forest Hill .......+.- ae penedesd weed. a 6 Jivauaeovauvsccesuse bees SF oe == ins. “a sone Si 
County of Renfrew ...-.+.+++ JUD@ -vsrers+ DUA Settles CORD. ecisisssssssusecseces 4% 5% 10t020ins, 627,504 98.529 4.74 
Saskatchewan Schs. and Phones —_ pvetoeat a Sa secdnraerotneseray areeterescesede es ea ase oi scan. vee 
Nepean TWD. -ereccerte eee’? Same scccccce Mawria, MacKeen @ Oa. ....00.0.00.c000s eet | Bren 11,000 106.85 5:3 
Regina ....ccccsscccccsessses June ....6. ~» Galloway, Cleary & Co. .ucccescecscecessces 5% 20 & 30 yr. 379, 100. 
sinhewwednet | BL BT pf 
Manitoba Drainage Dist....... June .....00+ Bank of Montreal ...... §dbcsdeSoooeredoncees 4%4% 30-yr. 200,000 97.189 4. 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES a z : ie 
Issues ‘ered mount Price 
Bond Date Issued Gttened by . 1,000,000 100... 
Monarch Mtge. & Discount.... June ..... ..» L. S. Jackson & Co, ..:.. coeeeescsvcce caceee 19 tele bores - $ nee 
Windsor Arms, Ltd ........+++ DENG ccackess Blackstock & Co. ...+..- inheebecesetses dus 6 He ioe? sre see O06 6.65% 
Federal Mortgage COEP. ccccce June ........ Stowell, Beers & Co. ......+ eeccccevce esseee 64% 194 y ekh 
re (With bonus of one-half share common stock) 
+ 7 Pref. 5,000 shs. $25 be 
Sobie Silk Shops ....++++-++ June ........ Johnston & Ward ....... eoccccce cose With bons poe are common stock) 
ehncbbhednss seeds « 1% 5 
Supertest Petroleum Corp. .... JUM@ ..++++++ Dickson, Jolliffe & Co. ngeneoseaeh| ae Gl common aah with every 10 she ; 
coccccce seccscee © A VJ 8 a 
Adanae Brewing Co. .....+++- JUM@ ...4+- oe Cy. Cy. Crosse & Cow wsccesees % wits” RRS. 0 ta ) 





INTERNATIONAL ParpER CoMPANY 


earnings 


standing. 
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PAPER With the capacity of its pulp and 
paper mills equal to more than twice that of 
any other company on this continem the 
International Paper Company ranks as the 
largest producer of paper in the world. 


EARNINGS For the twelve months end- 

ing April 30, 1928, it is expected that earnings 
from properties 

acquired within that period, will ve :n excess 

of twice t! ¢ annual dividend requirement on 

the total “referred Stock presently to be out- 


The Preferred Stock is 
and application will be 


creased 
through utilization 
over 1,500,000 h.p. 


to be completed or 


Price $99 per Share 


Circular on request. 


Founded 1883 
Investment Securities 
§30 Bay Street, Torente 


Tel. Adelaide 5819 
Ottawa 





Cumulative 7% Preferred Stock 


A Sound Investment Yielding over 7% 


WATER POWERS 3 Thecompany’s water 
powers in operation or under: construction 
aggregate 700,000 h.p. capable of being n- 

through further develypmem and 


of undeveloped sites to 


VALUATION The assets available for the 
Preferred Stock, adjusted to give effect to the 
ding «ssues of Preferred and Common 
k, have a book value of $125,000,000, or 
about $250 per share of Preferred Stock to be 
outstanding. The real value of these assets is 
conservatively estimated to be substantially 
in excess of book value. 


listed on the New York and Montreal Stock Exchanges 
made te list the additional shares not heretofore listed. 


HANSON BROS. 


later, came the big merger of the eom- 
bined interests of Lever Bros. and Pu¢- 
sley, Dingman with the St. Croix Soa» 
Mfg. Co., makers of Surprise Soap and 
the John Taylor Co. In the meantime, 
a branch of a strong United States firm 


was located in Hamilton, and has long |- 


since become a keen contender for Cana- 
dian business—The Procter & Gamble 


0. 
Large Cereal and Gither Food Mergers 

While in recent years there have not 
been many changes in the flour and 
cereal business in Canada, there have 
been some in the United States, which 
have affected the Cahadian trade. Ref- 
erence is made to the Quaker Oats Com- 
pany and the Postum Cereal Co. The 
former took in the Aunt Jemima Pan- 
cake Flour business. and is now the 
sales representative in Canada of the 
Aunt Jemima product. The Postum 
Cereal Co. have included in their or- 
ganization Swansdown cake flour, Jell-O 
and Minute Tapioca Co. 

These mergers may be attributed to 
the desire to reduce overhead, particu- 
larly in selling, as all the companies 
were in healtliy positions before. It was 
felt that with one selling staff the same 
organization could considerably reduce 
sales overhead. These mergers took 
place within the past year or so. 

In the cocoa and chocolate business 
Rowntees of England have become as- 
sociated with the Cowan Co. of Canada, 
and both brands are now being made in 
the one plant. Fry’s and Lowney’s have 
worked together for some time. 

The two Kellogg cornflake firms have 
become one, following lengthy litiga- 
tion as to which had the right to the 
name “Kellogg.” 

The B. C. Fishing & Packing Co., a 
few months ago absorbed the Wallace 
Fisheries Co., salmon packers, Van- 
couver. 

The Kraft Co. have taken over the 
cheese business of the MacLaren Im- 
perial Cheese Co. 


This Week’s Bond Sales 


CITY OF REGINA 


Galloway, Cleary & Co. were awarded the 
$379,000, City of Regina, five per cent., 20 and 
30-year bonds, at a price of 100.34, which is a 
cost basis of 4.98 per cent. 














MANITOBA DRAINAGE DISTRICT 


An issue of $200,000, Manitoba Draina 
District, 4% per cent., 30-year bonds, quatene 
teed by the province, has been sold to the Bank 
of Montreal on a bid of 99.89, which is equal] 
to a cost basis of 4.67 per cent, 


COUNTY OF RENFREW 


The Corporation of the County of Renfrew 
awarded an issue of $18,152, 5144 per cent., ten- 
year bonds, to W. R. McCoo & Co,, at 102.21. 
The bonds are payable in tea equal annual in- 
stalments. Tenders follow: 

W. R. McCoo & Co. 
Royal Securities Corp. 
Dyment, Anderscn 





VILLAGE OF FOREST HILL 

Wood, Gundy & Co. were awarded an issue 
of $93,236 Village of Forest Hill, five per 
cent. bonds at 99.19. The issue was made up 
of $67,006, 30 instalments, and $26,229, 10 
instalments. The bids were: 
Wood, Gundy & Co, ........ 
McLeod, Young, Weir & Co. ... 
Bank of Commerce 








CITY OF OTTAWA 


An issue of $627,594, City of Ottawa, 4% 
and 5 per cent., 10, 15 and 20-year debentures, 
has been awa to Royal Securities Corpor- 
ation at 98.529, a cost basis of 4.74 per cent. 
The hy ll be 
Roya mplttes OO. ocd vec cdccecce 98.529 
Wood, Gunds & Ca. oc. .ccccccccctcs 97.60 
R. A. Daly and Bank of Nova Scotia. 97.547 
Bank of Montreal L 


eee ee eeeeessee 





TOWN OF NEPEAN 

R. A. Daly & Co. were awarded an issue of 
$38,440, Township of Nepean, five per cent., 
twenty-instalment debentures, at the price of 
99.93. Tenders were as follows: - 
ae he SNE OS OU pan ctevissrdeckaes 
Bell, Gouinlock & Co, .. “s 
Royal Securities Corp. 
Harris, a & Co. 


Pee eee eee eer eee) 


Wood, Gun GOs: cc cdkssicscvises 
Dyment, Anderson & Co, .........++4 
MacKay & MacKay .........0- e008 
i ee Ee GF OU. cancesasabdcanwd 99.11 
Fry, Mills, Speace & Co. o......0. 99.01 





Brouse, Mitchell & Co. .......+eeee8 98.88 
W. E. PATONT& CO. 
LIMITED 


GOVERNMENT, MUNICIPAL 
AND CORPORATION BONDS 
145 St. James St., Sun Life Bidg., 
MONTREAL. SHERBROOKE 
Tel. Plateau 6088. Telephone 26 


Sinking 
Fund 


Invariably, United Bonds 
are issued to mature serially. » 


The sinking fund, derived 
from the earnings of the 
property, is used to retire the 
semi-annual payments of in- 
terest and anhual paynfents 
on principal. 

To you, the investor, this 
means two things: 

(1) That there Is no rein- 
vestment ef sinking fund re- 
quired for @ period of 15 or 
20 years, with the attendant 
possibility of risk. . 

(2) That the indebtedness 
against the property being 
lessened each year, the pro- 
portien of security which re- 
mains behind the longer term 
bonds grows gradually greater 
during the entire lifetime of 
the issue. 


Write us for details of issues 
we are offering new. 


UNITED BOND CO., LTD. 


Howard C. Wade, President. 
Wm. Brown, Vice-President 
and Managing Director. 
WINDSOR: 


Imperial Bank Bldg. 


TORONTO: 297 Bay St. 
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New Issues 


United Securities 
Limited 
54% 


Collateral Trust 


Gold Bonds 
maturing May Ist, 1952 


Price: 100 and interest 
to yield 54% 





Bell Telephone 
Company 


5% 


First Mortgage 
Gold Bonds 
maturing June Ist, 1957 


Price: 102.50 and interest 
to yield 4.85% 


RENE-T.LECLERC 
i ncerperated 


Mentreal:- 168, $t. James St. 
Quebec:- 71, St. Peter St. 


(ESTABLISHED 1901) 


& Rapley, Limited 


171 ST. JAMES ST., MONTREAL 









Power and Light 
Investments 


The safety, marketability and at- 
tractive yield of securities based 
on the development of Canada’s 
water power resources are so wide- 
ly recognized that institutions, and 
other investors whose funds must 
be safely employed, include a 
goodly proportion of such securi- 


ties in their investment lists. 







Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


MEMBERS 
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LOWER DEBT TO 


HOLDERS OF STOCK 


Property in Toronto Gradu- 
ally is Being Realized at 
Fair Prices 


A further reduction of its obliga- 
tion to preferred shareholders, is an- 
nounced by the Standard Reliance As- 
sets, Ltd., in its annual report recent- 
ly published. This conipany was or- 
ganized in 1919 as a receivership for 
the Standard Reliance Mortgage 
Corp., and during the years that it 
has been in operation it has steadily 
reduced its obligations to preferred 
shareholders who are the preferred 
ereditors of the old company. During 
1926 the company paid an additional 
$317,040 to the shareholders, which 
brings the total amount paid to date, 
up to $2,658,010, or about 50 cents on 
the dollar. The company also showed 
a small surplus on its year’s opera- 
tions, the amount being $55,027 as 

; Total 
surplus now stands at $262,836 as 
against $23,073 a year ago. 

According to the statement made by 
L. V. Wright, secretary of the com- 
pany, in his annual report, the com- 
pany is rapidly approaching the point 
where its remaining assets cannot be 
realized upon sufficiently rapidly to 
ome payments to preferred share- 

olders at the samy rate as hereto- 
“fore, unless such assets should be 
forced to sale, and in all probability 
largely sacrificed. 

The assets of the company (which in- 
clude the subsidiary, Dovercourt Land, 
Building & Savings Co.) are largely com- 
prised of three main groups, namely, 
improved revenue-bearing properties 
situated in the dowhtown section of 
Toronto; unimproved real estate and 
vacant lands; and mortgages receivable 
a agreements covering the sale of 

and. 

The central city properties are largely 
comprised of‘the Yonge Street Arcade, 
and certain other properties in the near 
vicinity, all of which are revenue pro- 
ducing. Unimproved real estate and 
vacant lands held for sale consist of four 

‘ classes, namely: 

(a) Building lands within the city of 
Toronto, valued at $360,000. 

(b) Lands within the limits of the 
city of Toronto suitable for business 
, Sites, valued at $65,000. 

(c) Suburban lots which are widely 
seattered, valued at $200,000. 

(d) Western and all other real estate, 
which is appraised at $20,000. 

The bulk of the company’s lands in 
larger and more important areas (in 
which improvements have been in- 
stalled) having now been sold, the re- 
maining holdings, spread over scattered 
areas, have become reduced, making 
realization more difficult and slower to 
effect. During the past year sales of 
vacant land amounted to $148,600. 

Mortgages receivable and agreements 
covering the sale of lands are valued at 
$1,087,670.27, and approximately $600,- 
000 of such mortgages and agreements 
are income-bearing. 


Profits Are Half-million 


As a result of the company’s policy 
since its incorporation, profits in excess 
of $500,000 have been obtained, and, with 
$200,006 added to reserve funds from 
such sources during the year, the sur- 
plus of the company (excluding interest 
to preferred stockholders) now amounts 
to $262,835, as compared with a deficit 
of $696,712 shown at the date of reorgan- 
ization. 

The following figures summarize the 
company’s revenue and expenditure dur- 
ing the past three years, and also 
record the amount paid to preferred 
shareholders during that period: 

Revenue and Expenses 





























1926 1925 1924 
Revenue $188,630 $238,866 $253,751 
Maintenance cost 101,892 106,222 113,489 
Uperating exp. $1,711 33,825 35,169 
133,603 140,047 148,658 
Yearly surplus 55,027 98,819 105,093 
Toca! surplus 262,836 23,073 x331,944 
x Deficit. 
Amt. paid to pref. . 
sharenviders $317,040 $327,385 $335,776 








Unlisted Bonds 








Abitibi Fibre 6s, 1927 ......... 
Abitibi P. & P. 6s, 1940 . 
Aigoma Steel 6s, 1962 .... 
Alberta Pac. Grain 6s, 194 


Bell Telephone 6s, 1955 ........ 
Beigo. Can. Paper 6s, 1943 .. 102% 
Brandram-Henderson 6s, 1936 .. 96%  ¥Y%5% 


B. C. Pulp & Paper 6s, 1960 .. 89 93 





Brompton P. & P. 6s, 1946..... 99% 100 
Burns, P. & Co., 6448, 1943 ..... 108 104 
y Brewery 58, 1942 ...... 9014 
Calgary Power 6s, 1940 .......++ 92 93% 
Canada Lt. & Pr. 5s, 1949 «.... 91 93 
Can. Nor. Power, 61s, 1941 ..... 102 103 
Canada Paperboard 7s, 1987 .... 98% 100 
Can. Steamships 6s, 1943 ..... 98% 99% 


Can, Steamships 6s, 1941 ...... ue 98 
Can. Steel Foundry 68, 1986... 104 10: 
Davies, Wm., 68, 1942 95 
Dominion Iron 5s, 1939 80% 
Dominion Pr. and’Tr. 5s, 1982.. 97 98 


eeeeeeeee 


Drummond Invest. 644s, 1938 ... 99 100 
Duke Price Pr. 68),1966 .....++- 108% 104% 
East Kootenay Pr. 78, 1942 .... 108% 104 
Elec. Development 6s, 1933 ...... 100% 100 
Famous Players 6s, 19438 .... 99 100% 
Fraser Co. 6s, 1950 ....... +» 98% 99 
Gatineau Power 5s, 1956... 96% 





Gatineau Power 6s, 1941 ; 
Howard Smith P.. & P. 6s, 1941.. 
International Paper 6s, 1941 ... 97% 98 


King Edward Hotel 7s, 1944 .... 92 95 
Superior P. P. 68, 1941.. 106 107% 
Laurentian Pr. 6s, 1936 ....... 102% 103% 
Laurentide Pr. 548, 1946 .....- 101 102 
Maritime Tel. & Tel. 6s, 1941... 104 105 
Manitoba Pr. 5s, 1951 ...cec0s 985% 99 
Mercury Mills 6%4s, 1942 ...... 100% 101 
Mont. L. H. & Pr. 5s, 1951 ... 100 100 
Mont. Pub. Service 5s, 1942 .... 98% 99 
Nor Can. Pr. 68, 1945 .....++- 1 102 
Nor. Ont. L. & P. 6s, 1946 .... 101 1017 
Nor. West Utilities 7s, 1988 .... 99% 100 
Nova Scotia Steel 5s, 1959 ...... 68 69 
Nova Scotia 6% Debs. .....+« - 82 38 
Nova Scotia Tram. 5s, 1946 .... 92 93% 
Nova Scotia Tram. 7s, 1952 ... 99% ioud 
Ont. Pulp & Paper 6s, 1981 .... 109 110 
Ottawa Hull Pr. 68, 1948 ......- 103% 104 


wa L. H.-& Pr. 6s, 1958... 103 104 
Ottawa Mont. Pr. 64s, 1949 .... os 103 


1953 ... 101 102 
Price Bros. 6s, 1948 


ee eeeeeeree 


. Lt. Pr. 5s, 1946 ...e0++- 101 102 
Rio Tramway 5s, 1985 ........++ 95 96 
Sao Paulo Tram. 5s, 1929 ..... - 97 98% 

t. Lawrence Paper, 6s, 1946 ... 97 8 
St. Maurice Pr. 614s, 1958 ....- 107 108 
St. Maurice Valley 6s, 1945 ....- 98 100 

winigan W. & P. 68, 1950 .. 104% 105% 


Simpson’s, Ltd., 6%s, 1945 .... 108% 104 
thern Can. Pr. 5s, 1955 .... 99 
Spanish River P. & P. 88, 1941.. 106 107 
est Kootenay Pr. 6s, 1943 ... 103 105 





PROFIT LOWER 
IN PAST YEAR 


lus of Bituminous. is 
liven as Reason For 
Reduction 


Net profits of the Sterling Coal 
Co., after deducting operating ex- 
penses, cost of management, provi- 
sion for depreciation, and bond 
interest, are $27,437 for the year 
ending March 31, 1927, as against 
similar profits in 1926 of $93,562, 
and profits in 1925 of $70,639. Once 
again the company has had to dip 
into its surplus in order to meet the 
4% dividend requirement on its 
capital stock, which amounts to 
$100,000 or 4% annually. After 
making this provision, the profit and 
loss surplus of the company stands 
at $401,406 as against $453,969 at 
the end of March, 1926. The com- 
pany also made an adjustment in its 
General Contingent Reserves, by 
transferring $20,000 from that ac- 
count to profit and loss surplus. 

In commenting on the company’s 
osition, the president, C. B. Mc- 

aught reported that while the com- 
pany’s mines had been operated with 
reasonable steadiness, the overpro- 
duction in the bituminous coal mar- 
ket, had resulted in very unsatisfac- 
tory prices. The 1927 output has 
been sold on a much more favorable 
basis, however, which should be re- 
flected in the next operating report. 
A summary of the profit and loss 
account for the last three years, 
shows the following situation: 





Su 



































Profit and Less 
Year end. Mar.31 = — _ 
POORER ccnistsivces 77,758 98,562 170,639 
Bond interest ...... Ee. cvegce stounes 
Net profits ....... 27,437 93,562 70,639 
Trans from con. res. 20,000 ......  .sesee 
47,437 93,562 70,639 

Dividends ......... 100,000 100,000 100,000 
Surplus for year ... °52,563  °%6,438 %29,361 
Prev. surplus ..... 453,969 460,407 489,768 
P. & L. surplus.... 401,406 453,969 460,407 
__ i 

*Deficit. 

The company’s balance sheet shows 


curent assets amounting to $916,186, and 
current liabilities of $459,241, as against 
similar items in 1925 of $894,974 and 
$400,151. The General Reserve against 
properties and investments has been re- 
duced to $81,465 by the deduction of 
$11,779 additional reserve against in- 
vestments in subsidiary companies. 
Accounts .eceivable and accrued -inter- 
est on investments are slightly lower, 
amounting to $218,870, as against $230,- 
518 a year ago. 

The policy of Conger Lehigh Coal Co., 
the company’s distributing subsidiary, 
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guaranteed by the Dominion govern- , structure of the Canadian Northérn | later, came the ‘big merger of the com- 


ment. 

This proposal met with the favor of 
the shareholders’ committee, but was 
turned down by the Dominion gov- 
ernment, so that the matter of ef- 
fecting an adjustment of the rights 
of the income debentures is still un- 
decided. It is needless to say that 
this summary dismissal of the scheme 
of arrangement caused much dis- 
satisfaction among the English 
shareholders and the matter was fur- 
ther aggravated by a new finding of 
the committee which has an import- 
ant bearing on the status of this 
stock. In the memorandum of Octo- 
ber 5, 1926, (Scheme of Arrange- 
ment) the order of ranking of the 
income stock was dealt with and it 
was pointed out by representatives 
of the Canadian Northern Railway 
Co. that under clause 15 (c) of the 
trust deed, the right is reserved to 
the railway of placing ahead of the 
income debentures any further se- 
curities of the company which may 
from time to time be guaranteed 
by the Dominion of Canada or by 
any of the provinces. 


Issue Mortgage in 1917 


At the time no objection was taken 
to this statement, but subsequently 
additional information came to light, 
which puts an entirely new com- 
pees on the standing of this stock. 

n a letter to Sir Henry Thornton, 
a my of the Canadian Northern 

ilway Co., the secretary of the 
shareholders’ committee says: 

“It now appears that the railway com- 
pany’s advances to the Canadian Nor- 
thern Railway Co. were funded and a 
general mortgage executed in 1917, auth- 
orizing the issue of bonds to the gevern- 
ment specifically junior to the 5 per cent. 
income debenture stock. Thus, authority 
given by the Trust Deed to place ahead 
of the income debenture stock further 
securities of the company guaranteed by 
the Dominion of Canada, was waived by 
the Dominion government. The interest 
upon the Dominion loan to the Canadian 
Northern Railway Co., does not, there- 
fore, as appeared heretofore, rank ahead 
of ms 5 per cent. income debenture 
stock.” 


Committee Makes Demands 


As a result, the committee has 
taken a new stand on the matter of 
the income debenture stock rights, 
and in a letter to Sir Henry Thorn- 
ton, insists on a separate statement 
of earnings of the Canadian North- 
ern Railway Co.; a new statement of 
the ranking ot income debentures as 
compared with the Dominion govern- 
ment advances in view of the gen- 


eral mortgage of 1917; information |“ 


as to what action, if any, has been 
taken by the Dominion government 
with regard to its advances to the 
Canadian Northern Railway Co.; and 
information as to the corporate 


Railway Co. 

No reply has been made to these 
demands, it is stated. While it has 
been rumored that the Dominion 
government will make further pro- 
posals for the straightening out of 
this matter, nothing has been done 
to date. But in view of the closeness 
of maturity, it is felt that the Do- 
minion should make known its at- 
titude in regard to this stock and fore- 
stall any further ill effects to Can- 
ada’s credit in the Old Country, which 
will undoubtedly arise if the matter 
is left to drag along as in the past. 


FOOD BUSINESS HAS 
SEEN REVOLUTIONARY 
CHANGES IN SHORT SPAN 


(Continued from page 9) 


Gunns Ltd., is the most important from a 
volume standpoint. The oe busi- 
ness has not been profitable lately on 
account of lack of export trade and keen 
competition at home, and the packers 
feel that by combining their interests 
they will be in a position to reduce over- 
head and competition to a large extent, 
and be in a better position financially. 
Soap Firms Co-operated Some Years Ago 
The Canadian soap industry has also 
had its ups and downs. It was many 
years ago that the amalgamation was 
formed between Lever Bros. and the 
Pugsley, Dingman Co., two of the largest 
soap concerns in the Dominion. Then 











Tenders and By-laws 





June 27, County of Renfrew—$15,000 51%4 per 
cent., 20-year. R. J. Roney, County Cler 

June 25, Moose Jaw—$186,518, 5 per cent., 
10, 15 and 80-year. Geo. D. Mackie, city com- 
missioner. 

June 30—Saskatoon Sch. District—$180,000, 
five per cent., 30-year debentures. Wm. P. 
Bate, treasurer. 

July 4, Village of Mont Joli, P.Q.—$16,000, 
five per cent., serial bonds. J. Dube, Sec.- 


treas. 
June 29, Town of Terrebonne, P.Q.—$95,800, 
five per cent. serial bonds, L, Gravel, sec.- 


treas. 

June 27, School Commissioners of Chicou- 
timi, P.Q.—$45,000, five per cent. serial de- 
bentures. J. E. Blackburn, sec.-treas. 

July 5, Town of Quebec West, P.Q.—$38,200, 
five per cent., serial bonds, J. P. Galibo' 
sec.-treas. 

June 27, City of Sherbrooke, P.Q.—$230,000, 
4% or five per cent, serial vonds. A. Des- 
lauriers, sec.-treas, 

June 30, Town of Montmagny, P.Q.—$44,- 
900, five per cent. seria] bonds. J. Blanchard, 
sec.-treas, 

June 28, City of Westmonnt, P.Q.—$487,- 
000, 4% per cent. serial bonds. Arthur F. 
Bell, sec.-treas. 

July 4, City of Cap de la Madeleine, P.Q.— 
$234,000, $75,000, and $20,000, five per cent., 
serial bonds. R. Morrissette, city clerk. 

July 4, School Commissioners of Three Riv- 
ers, P.Q.—$148,500, five per cent., serial bonds. 

. Nobert, treasurer. (See announcement on 
page 16). 

July 5, Town of Ste. Agathe des Monts, P.Q. 
—$130,000, five per cent., serial bonds. R. 
, secretary. 
July 5, Montreal Catholic School Commis- 
sion—$2,200,000, 444 per cent., 36-year bonds. 
A. Lafontaine, sec.-treas. 





BOND MOVEMENTS OF THE WEEK 
Week Ending June 21 





of opening branch coal depots in vari- Int. Range 1926 Range 1927 Latest Price 
ous cities in the province has been con-| Bonds Rate Due Yield High Low High Low Ask Bid High Low 
tinued, and that company now operates | Asbestos gen. mtge.. 6 1956 6.52 838% 81% 94% 88 92 91% 92% 92% 
businesses at Guelph, Kitchener, Osh-| Do., Ist mtge. .... 6 1941 5.86 101% 98% 102 92% 101% 100% 101 re 
awa and St. Catharines, and will be op- | Canada Bread ........ 6 1941 56.44 “ . iP ee o% 054% 105 
erating in Brantford at the beginning of | - § 8. Debs. ---- & io) 5.20 09% 95 99% 97 .. oa 98 
July. Dom. Iron ......:... 8 1929 9.49 94 86 92 ~=«69 * 91 88% 87 
Cons. Rubber ........ 6 1946 5.27 108 198, 102% 102% ‘iy 102% 102 ‘iy 
. “A” os. a | ¢ 
FEAR DAMAGE TO CREDIT itive RO ae aati 6 1982 4.95 104% 103% 105 104 we 104% 105 a 
OF CANADA IF C.N.R. | Steel of Can. ......-. 6 1940 5.28 10744 106 107% 106% 106% . 106% 106% 
BOND DECISION DELA YED eee is. $ Isat 4:80 100.40 100.85 101.86 101.00 10120 101.16 ito 
iat ‘ — [rtteess*"" 1987 4.55 104.95 . 102.75 108.76 102.95 103.75 108.35 103.75 103.15 
: Victory Loan ........ 5% 1927 4.85 102.50 100.16 101.00 99.85 100.45 100.15 100.20 100.00 
(Continued from page 1) DiS. LASS vncsece 5i 1988 4.60 106.85 103.20 105.20 108.90 104.45 104.25 104.40 104.05 
; cae 4.90 164.40 102. ; ; : : ; : 
May 6, 1970, the company reserving be” — eiekean . 1987 ise 109.80 106.70 108.20 106.90 107.85 107.50 107.60 107.80 
the right on the 6th of May, 1940, or| po" Renewal ...... Si, 1927 4.55 101.95 100.00 100.80 99.90 101.40 101.10 100.00 99.90 
on any subsequent interest date, to| Do., Renewal ...... 51g 1932 4.90 108.90 102.00 108.55 102.05 102.90 102.85 102.25 102.05 
redeem the whole of the new stock] Do., Refund ....... 1928 4.75 101.85 99.00 101.45 99.75 100.35 100.20 90.16 sobs 
di t on not less than; De Refund ....... 4% 1940 4.55 96.95 95.60 100.05 96.60 99. x . ‘40 
outstanding at par ie Do., Refund ....... 1943 4.65 102.80 101.10 108.90 102.80 108.90 108.40 103.65 103.2 
three months’ notice. Principal and] po. Refund |...... 4% 1944 4.56 97.15 95.70 100.10 98.05 99.50 98.75 99.80 99.25 
interest on the new stock was to be’ Do., Refund ....... 4% 1946 4.53 99.60 95.65 100.25 96.70 99.50 98.75 99.80 98.60 
SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS. 
Mose Rate Maturity Amount Price Bas 
— 9 “Ft 5% 10 & 80 ins. $93,236 99.19 ... 
Village Forest Hill ...+.+++++ Game svse+e-- WOO Gey Oa TIES Silgg “ot, Ties 10221, 60d 
DEMEED ‘oc namapnithhedatee shAN June ......., Royal Securities Corp. .....s.eeeceeees rrtl 41@ & 5% 10 to 20 ins. 627.594 98.529 4.74 
Zeckatehewan Gehs, and Fhoses Jane -+++0-02 Tey Bi Ga, vy ssscecscscscscscciceses Oi) idan er 
Port Rowan eke ea Dass June ........ Harris, MacKeen & Co, ...sseseseeses coceeee GUO bec 11,000 106.85 ry 
Regina ..cccccccccccccccececs June ..... wee Galloway, Cleary & Co. ..seceeeccssenveces + 5% 20& yr. 879,000 100.84 4. 
Salona Phage & Co. 
Manitoba Drainage Dist....... June ...... .» Bank of Montreal ..........++ escoedes ecescee 444% 30-yr. 200,000 97.189 4.67 
OFFERINGS OF CORPORATIONS AND FOREIGN eocuptems es a 
Bond Issues Date Issued Offered by a 20-yr. $1,000,000 100 
Monarch Mtge. & Discount.... June ........ L. S. Jackson & Co, ..issesecserseereveeeees rns ae a. 
Windsor Arms, Ltd ........... June .....++- ele ie oe ot os ean ss sughann gees 619% 1947 350,000 qn 6.85% 
Federal Mortgage Corp. ...... June .......- Stowell, Beers & Co, .....0¢ ca psdeocccctdene | Oanee meee z 1 se 
(With bonus of one-half share common stock) 
a oa b este ; 5,000 shs. 
Sobie Silk Shope .....+++s+++ Jane wccccese Joh m & Ward .nccccccccees ee eee ‘Wich hanes ot one-half share i... BOS stock} 
Supertest Petroleum Corp. .... Jum@ ...+++++ Dickson, Jolliffe & Co. ..-sseess ngess ss iors chs ef en saad with eve ae hi. od 
eeeeeee eeeereeee Tet, . 8 eee 
Adanac Brewing Co. ......+... Jume .... e GC. C. Cross & Coy ceccccses % cian henen at con cee ee 
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INTERNATIONAL PAPER CoMPANY 





Cumulative 7% Preferred Prom 


A Sound Investment Yielding over 7% 


from existing 
earnings from 


properties 
acquired within that period, will ve :n excess 
of twice the annual dividend requirement on 
the total Preferred Stock presently to be out- 


standing. 


The Preferred Stock is listed 
and application will be made 


With the capacity of its pulp and 
paper mills equal to more than twice that of 
any other company on this continem the 
International Paper Company ranks as the 
largest producer of paper in the world. 


EARNINGS For the twelve months end- 
ing April 30, 1928, it is expected that earnings 
ing properties, 


over 1,500,000 h.p. 


together with such 
to be completed or 


outstandi 


WATER POWERS 3 Thecompany’s water 
powers in operation or unde: construction 
aggregate 700,000 h.p. capable of being n- 
creased through further develypmem and 
through utilization of undeveloped sites to 


VALUATION The assets available for the 
Preferred Stock, adjusted to give effect to the 
pending issues of Preferred and Common 
Stock, have a book value of $125,000,000, or 
about $250 per share of Preferred Stock to be 
. The real value of these aasets is 
conservatively estimated to be substantially 


in excess of book value. 


Price $99 per Share 


Circular on request. 


on the New York and Montreal Stock Exchanges 
te list the additional shares not heretofore listed. 


HANSON BROS. 


Founded 1883 
Investment Securities 
§30@ Bay Street, Torente 
Tel. Adelaide 5819 
Montreal Ottawa 








is, | District, 444 per cent., 30-year bo 


bined interests of Lever Bros. and Pug- 
sley, Dingman with the St. Croix Soa» 
Mfg. Co., makers of Surprise Soap and 
the John Taylor Co. In the meantime, 
a branch of a strong United States firm 


was located in Hamilton, and has long |- 


since become a keen contender for Cana- 
dian business—The Procter & Gamble 


Co. 

Large Cereal and Other Food Mergers 
While in recent years there have not 

been many changes in the flour and 

cereal business in Canada, there have 


been some in the United States, which. 


have affected the Canadian trade. Ref- 
erence is made to the Quaker Oats Com- 
pany and the Postum Cereal Co. The 
former took in the Aunt Jemima Pan- 
cake Flour business: and is now the 
sales representative in Canada of the 
Aunt Jemima product. The Postum 
Cereal Co. have included in their or- 
ganization Swansdown cake flour, Je)l-O 
and Minute Tapioca Co. 

These mergers may be attributed to 
the desire to reduce overhead, particu- 
larly in selling, as all the companies 
were in healtliy positions before. It was 
elt that with one selling staff the same 
organization could considerably reduce 
sales overhead. These mergers took 
place within the past year or so. 

In the cocoa and chocolate business 
Rowntees of England have become as- 
sociated with the Cowan Co. of Canada, 
and both brands are now being made in 
the one plant. Fry’s and Lowney’s have 
worked together for some time. 

The two Kellogg cornflake firms have 
become one, following lengthy litiga- 
tion as to which had the right to the 
name “Kellogg.” 

The B. C. Fishing & Packing Co., a 
few months ago absorbed the Wallace 
Fisheries Co., salmon packers, Van- 
couver. 

The Kraft Co. have taken over the 
cheese business of the MacLaren Im- 
perial Cheese Co. 


This Week’s Bond Sales 


CITY OF REGINA 
Galloway, Cleary & Co. were awarded th 
$379,000, City of Regina, five per cent., 20 oad 
80-year bonds, at a price of 100.34, which is a 
cost basis of 4.98 per cent. 














MANITOBA DRAINAGE DISTRICT 
An issue of $200,000, Manitoba Drainage 
nds, - 
teed by the province, has been sold to the Bank 
of Montreal on a bid of 99.89, which is equal 
to a cost basis of 4.67 per cent. 


COUNTY OF RENFREW 


The Corporation of the County of Renfr 
awarded an issue of $18,152, 514 var cent., ton 
year bonds, to W. R. McCoo & Co., at 102.21. 
The bonds are payable in tea equal annual in- 
stalments. Tenders follow: 

W. R. McCoo & Co. 


- vehecbdcarnaoes 102. 
Royal Securities Corp. .............. 10218 
Semenee,  AMGgee ios sso sb cee eos 101.90 
C. H. Burgess & Co. ....cccccccuccs 101.81 





VILLAGE OF FOREST HILL 


Wood, Gundy & Co. were awarded an issue 
of $93,236 Village of Forest Hill, five per 
cent. bonds at 99.19. The issue was made up 
of $67,006, 30 instalments, and $26,229, 10 
instalments. The bids were: 


Weed, Gundy OO obi eicccdecces 99.19 
McLeod, Young, Weir & Co. .......... 98.2% 
Bank of Commerce .............0%... 98.03 
C. H. Burgess & Co. wccccscccccccccec 97.80 





CITY OF OTTAWA 
An issue of $627,594, City of Ottawa, 414 
and 5 per cent., 10, 15 and 20-year debentures, 
has been awarded to Royal Securities Corpor- 
ation at 98.529, a cost basis of 4.74 per cent. 
The bids were: 


Royal Securities Corp. .............: 98.529 
Won. Gamay & OR ci5scccvscneces 97.60 
R, A. Daly and Bank of Nova Scotia. 97.547 


Bamk of Momtreal oie ices cakes cdcceus 97.517 
1 


Fry, Mills, Spence Co. ..........00:- 97.4 
Dominion Bank and C. H. Burgess 97.31 

SB EE ree 97.25 
EON, eas stb naclaasdteoeuied 97.22 
pecans CP OO a oo kcesi cade cea 96.89 


TOWN OF NEPEAN 
R. A. Daly & Co. were awarded an issue of 
$38,440, Township of Nepean, five per cent., 
twenty-instalment debentures, at the price of 
99.93. Tenders were as follows: - 





Oe ee 2 Ree rar 99.93 
Bell, Gouinlock & Co. ......ceeeeeeee 99.81 
Royal Securities Corp. ............. 99.79 
Harris, MacKeen & Co. .........00:. 99.62 
J. L. Graham & Co. .....ccccceceeee 99.425 
W. L. McKinnon & Co. ..........000. 99.424 
Wood, Gundy & Co. ......ccceeeeeee 99.40 
Dyment, Anderson & Co, .........00% 99.28 
MacKay & MacKay ........00-.ceees 99.25 
GC, BE bees Bei oovicececkssacdac 99.11 
Fry, Mills, Spence & Co. .....c.00e 99.01 
Brouse, Mitchell & Co. ......0-sec000 98.88 
W. E. PATONE& CO. 
LIMITED 
GOVERNMENT, MUNICIPAL 
AND CORPORATION BONDS 
145 St. James St., Sun Life Bidg., 
MONTREAL. SHERBROOKE 
Tel. Plateau 6088. Telephone 26 


Fund 


Invariably, United Bonds 
are issued to mature serially. 9 


The sinking fund, derived 
from the earnings of the 


property, is used to retire the 


semi-annual payments of in- 
terest and anhual paynfents 
en principal. 

To you, the investor, this 
means two things: 

(1) That there is no rein- 
vestment ef sinking fund re- 
quired for @ period of 15 or 
20 years, with the attendant 
possibility of risk. : 

(2) That the indebtedness 
against the property being 
lessened each year, the pro- 
portien of security which re- 
maing behind the longer term 
bonds grows gradually greater 
during the entire lifetime of 
the issue. 


Write us for details of issues 
we are offering now. 


UNITED BOND CO., LTD. 


Howard C. Wade, President. 
Wm. Brown, Vice-President 
and Managing Director. 
WINDSOR: 

Imperial Bank Bldg. 
TORONTO: 297 Bay St. 
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New Issues 


United Securities 
Limited 
56% 

Collateral Trust 


Gold Bonds 
maturing May Ist, 1952 


Price: 100 and interest 
to yield 54% 


Bell Telephone 
Company 


5% 


First Mortgage 
Gold Bonds 
maturing June Ist, 1957 


Price: 102.56 and interest 
to yield 4.85% 


RENE-T.LECLERC 
incerperated 


Mentreal:- 168, St. James St. 
Quebec:- 71, St. Peter St. 


(@sTABLIsHED 1901) 


Power and Light 
Investments 


The safety, marketability and at- 
tractive yield of securities based 
on the development of Canada’s 
water power resources are so wide- 
ly recognized that institutions, and 
other investors whose funds must 
be safely employed, include a 
goodly proportion of such securi- 
ties in their investment lists. 


We shall be pleased to submit rec- 


Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 


HAMILTON, ONT. 


BRANCH: BELLEVILLE, ONT. 


MonTR-4LCURB MARKET 


104 STFRANCOIS XAVIERST 
MONTREAL 
"TELEPHONES Main 6184 66185, 





















CREDIT-GAK 


129 St. James St., Montr. 
Main 4291 





















Firs Article in a New Series on the Finances of Our National Railways. 






Tl ritictems of Golf Courses 


: and Radios Are Unfair 


By RIELLE THOMSON. 







































































of Directors. It has been said that the 
board should include more of those who 
have made an outstanding success in the 
business or industrial field However, it 
is not to be forgotten that included on 
the present board there are some out 
standing men and, furthermore, it must 
not be forgotten that due to the distaste 
of public ownership to business men, it 
is hard to obtain outstanding Canadian 
business men to direct the management. 

If the C.N.R. were turning back to the 
government handsome profits annually, 
much of the minor criticism of the road 
and its management would die a natural 
and easy death. 

The question then to be considered 
include a visualization of the financial 
position of the road which »may enable 
the reader to form his own conclusions 
regarding whether the troubles of the 
C.N.R. are due to its management or due 
to other factors. 


The situation which led up and which 
necessitated the acquisition of the vari- 
ous roads will be reviewed next week. 


Canadian Forest Products to 
Spend Millions on Expansion 


VANCOUVER—Arrangements are un- 
derway with a view to enlarging the Can- 
adian Forest Products, Ltd., pulp plant 
at Beaver Cove, Vancouver Island. At 
the annual meeting announcement was 
made that engineers had been engaged 
to make a survey of the water power 
situation at Nimpkish River and that 
development work would be dndertaken 
shortly at Beaver Cove. 

It is proposed to expend from $10,000,- 
000 to $15,000,000 in the development of 
a huge pulp and paper mill. The extent 
of the development, it is understood, is 
dependent on the amount of power avail- 
able in Nimpkish River. The present 
plant has a capacity of fifty tons a day. 

The following Vancouver men were 
elected directors at the annual meeting: 
George C. Pratt, C. S. Battle and Wendell 
B. Farris, K.C. Mr. Pratt is also secre- 
tary of the company. 

Other officers of Canadian Forest 
Products Ltd. are: President, Cyrus Mc- 
Cormick, Jr., Chicago; vice-presidents, 
George R. Ranney and William M. Reay, 
Chicago; treasurer, Arnold Keller, 
Chicago; assistant secretary-treasurer, 


When the Canadian National Rail- 
way recently published its 1926 annual 
report, two evening daily papers in 
one city published headlines. One 
said “C.N.R. woe ——— — 
$30,000,000.” e other burst ou 
with: “Railways Earn Over $2,000,- 
000 After Fixed Charges.” 

Both statements are correct and 
while both these covered the subject 
very fully, one stuck only to the pros, 
whilst the other stuck only to the 
cons of the situation. There seems to 
be some little need for information 
on the C.N.R. which will give the read- 
er the actual position of the road and 
not present the story only from one 
angle. This then, is the apology of 
the writer who hopes to cover his 
subject from an unbiased financial 
news-reporting angle, rather than to 
enter in a long discussion of the 
merits of private ownership as op- 
posed to government ownership. 


Like Ordinary Corporations 


There is no reason why the finan- 
cial position of the C.N.R. cannot be 
reviewed in exactly the same way as 
the financial position of any indus- 
trial organization. 

The Canadian National Railways since 
its inception has come in for all kinds of 
criticism. The road has been criticised 
for its radio and Thornton has been 
criticised for his golf links. But the 
chief basis of criticism has been its 
financial position and, therefore, in these 
articles the attempt will be made to ex- 
plain fully the financial position of the 
C.N.R. and take little or no consideration 
of minor criticisms which, in many in- 
stances, are picayune. 

If the train service between Raindrop, 
Alberta, and Raindrop Junction be some- 
what curtailed, the inhabitants of both 
these thriving centres are immediately 
up in arms against the management of 
the C.N.R. Criticism of the company, 
which arises|in quarters such as this, 
should naturally be discounted. — 

All the Radio Talk 

There is other criticism of a minor 
character also, such as the criticism of 
the management for its radio policy. 





















Golf course at Jasper Park 
in the Canadian National 
Rockies. 















in Year to Jan. 31, 1927 


National Drug and Chemical of Can- 
ada has a capital of £1,084,181 in 439,- 
shares, 13,030 7 per cent. preference $100 
243 6% per cent. first preference £1 
shares, and 18,357 ordinary $100 shares. 
The first preference shares are held in 
Great Britain. The report for the year 
to Jan. 31, 1927, shows a pofit of £23,030, 
as compared with £9,270 for 1925, and a 
loss of £6,858 for 1924. The directors 
allocate £7,548 against £4,295 to depreci- 
ation, and £2,968 against £2,217 to insur- 
ance reserve, leaving £17,257 to carry 
forward against £4,742 brought in. No 
dividends are paid. Surplus assets at 
Jan. 31 over liabilities amounted to 
£768,692, equivalent to £1 15s. for each 
outstanding first preference share. Gen- 
eral trade conditions were better, but the 
company was unable to benefit fully 
because of the price cutting in this trade. 
The anti-cutting association formed in 
March, 1925, began to operate on Aug. 
28 last, with a limited number of articles. 
The status of the organization is being 
examined by a government commissioner, 
and the inquiry has been going on for 
cae months. Goodwill stands at £377,- 
199, 
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seonybed Steele telat eee | ADMINISTRATORS | 
reat Soest Oe elie St | ae tad Gy tetittied | Bend Beate te 
States industrial corporations ee radio eer eT ee eee eae lrustoes 
National and. so they say, obtain satis-| Vid. spent lest week in Vancourer tnd| real Eatate Department 


chief purposes of the radio policy is to| the Canadian company. 


advertise Canada and to bring tourist 
traffic, not only from dpmestic centres, 
but also from the United States. 

In any event abuse of the road for its 
radio policy is in the last analysis, only 
of a minor character and should not be 
regarded as of major importance. It 
would seem to many unbiased observers 
that policies such as these and technical 

licies such as the physical character- 
stics ‘of the railway’s rolling stock or 
equipment should be left entirely in the 
hands of the management. 


Like Every Other Road 


The executive of the road—like every 
other road—has made and probably will 
continue to make mistakes. But the ex- 
ecutives are all railroad men of many 
years standing and‘even presupposing 
that the Canadian National Railways 
were acquired by private interests, there 
is reason to presume that the new man- 
agement of the road would certainly 
retain the comparatively few executives 
upon whose shoulders rests the active 
direction of the C.N.R. 

In the last analysis then, the real 
criticism of the road may well be boiled 
down to criticism from the financial 
angle. In succeeding articles, the 
financial position of the road and the 
many factors leading up to its present 
situation will be completely reviewed, 
so that the shareholders—the voters of 
the Dominion of Canada—can obtain an 
accurate, unbiased picture of the real 
financial situation. 

Some criticism has been heard of the 
C.N.R., especially directed at the Board 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto | 













































Ottawa Cabinet’s Decision 
Favors Bell Telephone 
From Our Own Correspondent. 

MONTREAL.—The appeal against the 
recent increase in rates awarded to the 
Bell Telephone Company by the Rail- 
way Board has definitely been turned 
down by the Cabinet, but the committee 
of the Privy Council has ordered the 
Board of Railway Commissioners to keep 
close watch on the operations of the 
company, so that if the rates fixed are 
not justified, they may be lowered. 

The appeal was made by the province 

of Ontario, the cities of. Toronto, Ham- 
ilton, Ottawa and Brantford, and the 
Union of.Canadian Municipalities. 
- The result of the appeal is one whith 
is eminently satisfactory to the share- 
holders, for it indicates that it is not the 
government’s intention to interfere with 
rulings of the Railway Board which have 
only been handed down after an ex- 
haustive study of the financial, physical 
and earning power position of the Beil 
Telephone Company. 
























































The Chartered Institute 


of Secretaries 
of Joint Stock Com es and 
other Public ies 
Founded 1891. Royal Charter, 1902. 
Patron—HIS MAJESTY THE KING 
Examinations— 

JUNE and DECEMBER 
Full particulars on application 
to the Secretary: 

W. TAYLOR, 

Room 300, National Bldg., 
347 Bay St., Toronto 
Phone: EL<in 1087 HUdson 75423 
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Established 1899 


Heal &state Bonds 


Write for Booklet 
MeO sega & Sons 


OB teettcs 
UR MUM LL ELD 
TORONTO 




















ANGLIN-NORCROSS 


(LIMITED) 
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Contracting Engineers 


and Builders 












INVEST YOUR SAVINGS 


5 in a 51% DEBENTURE of 
32% TheGreat West Permanent 


Loan Company 
SECURITY 
Inter est Paid-up Capital $2,414,663.00 


ee ee ee ee 


OEUED occ scab sebevon ce sonewie - 1,100,000.00 


RE iiechsssanchensnsscthcbacs 6,184,420,00 
HEAD OFFICE, WINNIPEG 

Branches: Toronte, Regina, » Edmonton, Vancouver, 

Victoria, Edinburgh, Scotland. 


MAPLE LEAF 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY — BEST SERVICE 


Ethyl Alcohol — Cologne Spirits, Denatured Alcohol 
(all formulae) 


We maintain a Technical Service Division 


which stands ready at all times to co-o 
to the best of its ability with the e. = 


Canadian Industrial Alcohol Co., 
Limited 
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Western 
Investments 


Those who have invest- 

ments in British Colum- 

bia, with which they 

are not familiar, may 

write to us for in- 

sndent reports or 
“ns, 














































mization covers 
ection of the 


“ 


2rton & Son 


rcouver Limited 


48 HOWE STREET 
_» Vancouver, Canada 
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THE FINANCIAL POST 









































the shares of the Ontario Steel Products Trust Co. 
Company seems to be due to the fact} Another 50 cents per ton for beets 

that the stock is very closely held and| delivered during 1926 is announced by| Executor, Administrator, Assignee, Trustee, 
that the company has been favored by|T. George Wood, manager of the Can- Ete. : 
the generally better business in the iron | adian Sugar Factories at Raymond, Alta. - 

and steel industry. The company has| This means a distribution of about $20,- Head Office: Winnipeg 

also, developed new lines which it sells| 000 in the beet-growing area. 
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Canada Biscuit Busier © 
at Its Moncton 


Indications pointing to an improyeme 
in business conditions in New Brung: 
are displayed by the fact that the 
Marven plant of the Canada Biscuit 
in Moncton, is operating both day 
night in order to keep up with the orders 
which are being received. The Seales 
supplied by the Marven factory Bie 
the Maritime Provinces, Newfoundland =, 
and the West Indies, while an appreciable 
proportion of their output also is sent to 
the upper provinces and some algo to the. 
west. ees 






G. A. DEWBERY 5 
Consulting and oy ng mechanica). 


engineer. 
Specializing in metal working 


machinery. 
Liggett Bldg., 


King St. E. and Catharine 
eee ae cnr. ain HAMILTON, ONT. 
while crossing Canada. 





Broadcasting station of C.N.R. at 
Ottawa. to Estates being administered by it 


Criticism is eti heard of expenditures for golf courses and radi ice on the Canadian National Railways. But the C.N.R. 
ae = management considers them wonderfully effective advertising. PAID UP CAPITAL 





National Drug Earned £23,000 | Ontario Steel Products to the automobile industry. There has AND RESERVE $1,259,430,36 : 


Finds Business Better been some J gr ——_ 7 yas as ete 

structure o ntario Steel, but it is * ot RE 
From Our Own Correspondent. thought that these rumors are premature. The Imperial Canadian ue 
MONTREAL.—The recent rapid rise in a 


Branches: Saskatoon and Calgary 
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A Stronger, Fiy 
Cottage—A/ 


Ss 











Is the interior of yo y summer cottage as 
comfortable and artjtic as you could wish? 
Or are the interior wAlls and partitions mere 
flimsy, barren sec y ons of wood—ugly and 


unsubstantial? 
Why not mz 









ye your summer home truly 
livable? At surprisingly small cost the most 
unbecoming intfrior can be transformed into 
beautiful, artigtic rooms with Gypro¢ Fire- 
proof Wallbogs 3 


_ ,Gyproc 9 lls and partitions, quickly, inexpen- 
sively applieg, will make your cottage as comfort- 
able as youy/town house. 


But ngre important still is the fire safety it 
provides. f It is solid rock and therefore fireproof— 
protecting your cottage all the year—the months 
you are here and the months you are away. 


























Your Buildings 
Old and New 


Every building should be 
Gypsum-ized. Rocboard Gyp- 
sum sheathing, Insulex insu- 
lation and Gyproc Fire-proof, 
Waltboard will make your 
buildings cold- proof, heat- 
FREE BOOKLET. Write proof, fire-proof and increase 
let “My Home” which tells ho can f ; their re-sale value by 20 to 
ings cold-proof, heat-proof and iPerac Ay 40% 
Rocboard Gypsum Insulating Sheathir y 
















fSyproc is the strongest fireproof wallboarf/ 
yon. Can be papered, panelled or painted, Juy6 
in the joints with Gyproc Joint Filler and 
wits have a smooth, flat surface—ready for decor 
—tha Rsulates your home against winter coly/f 
summer h ad reduces your coal bills to 

mum. 




























GYPROC is sold by the following dealers in your community— | 


On the T. & N.O. and Rouyn lines 
Hill-Clarke-Francis Ltd. ° 
and the 
Geo. Taylor Hardware Ltd. 


are our agents, but Gyproc can be-secured 
from any good builder’s supply dealer in any 
city, town or village. 


¢ 


THE ONTARIO GYPSUM CO, LIMITED, Paris, Canada 


GYPR 


Fireproof Wallboard | 


, Why build to burn? Gyproc does away with inflammable wood-lined walls; 
roofs, ceilings and partitions 
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Succession Duties, Etc. 


Ninth Article: CHOOSING THE EXECUTOR. 


By RALPH C. GEDDES. 





The privilege of making a will af- 
fords three rights to the testator. 
The first is the right to distribute his 
estate as he wishes, subject only to 
whatever restrictions there may be 
imposed by law in favor of his wife 
by way of dower or by the enact- 
ments of those provinces which have 
no Dower Act. The second is the 
right to name his executor, ark the 
third is the right to give directions to 


‘his executor for the handling of the 


estate while it is under his care. 

The last named of these is probably 
the least important, since, in default 
of directions being given with regard 
to the assets, the law defines what 
the duties of an executor are in deal- 
ing with them. They must te sold 
as soon as reasonably possible after 
the death of the testator, and, if they 
are not, the executor is held person- 
ally liable for any loss that may have 
occurred by reason of any undue de- 
lay. Where the executor is also the 
sole beneficiary, any loss that may 
happen is something that concerns 
no other person, but when others have 
an interest in the estate, this personal 
liability is a matter of considerable 
moment. No executor who has the 
proper realization of his responsibil- 
ity is going to incur, or should be 
expected to incur, personal liability 
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The trust company, as executor, combines the 


for losses when he can protect him- 
self from such a danger by keeping 
within the act. In all other respects, 
if the executor acts as a reasonable, 


oeent man would carry on his af- 
airs, 


in good faith and without neg- 
ligenee, he is free from liability, pro- 
wided distribution is made in the man- 
mer directed by the will to the per- 
sons entitled to receive the estate. 
Special Powers Must Be Indicated 


The law dees only what most laws 
are able to do, makes a general rule 
for general application. If the testa- 
tor wishes to make the handling of 
his assets out of the general rule, he 
must do so in his will by giving his 
executor power to deal with them as 
he sees fit or according to any plan 
which the testator may lay down to 
be followed if circumstances permit. 
In doing so, he can, either expressly 
or by inference, free the executor from 
any liability for loss that may occur 
in spite of the care and judgment ex- 
ercised by him. Nevertheless, the ex- 
ecutor still is not free from liability 
for any loss that may happen owing 
to his bad faith or negligence. He 
is only given freedom to conduct the 
affairs of the estate as nearly as pos- 
sible in the same manner as the testa- 
tor would have done if he had con- 
tinued to live and had been desirous 
of conserving thenceforth what as- 
sets he has for the benefit of his de- 
pendents. : : 

Where immediate distribution is 
directed, tha executor’s duty is to 
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realize as much cash from the as- 
sets as may be necessary and then to 
distribute the estate. To realize 
these assets to the best advantage, 
will require business ability in finding 
the best market and in negotiating 
the sale. If the balance of the estate 
is to pass without conversion, those 
who are going to receive it stand also 
in need of business experience as a 
protection against loss and worry. 
Should there be any doubt about the 
aptitude of the beneficiary for busi- 
ness, his or her share should be placed 
in trust as a measure of protection; 
and if this is done there will be a 
delayed distribution of at least part 
of the estate. assets which are 
in the hands of the executor will be 
held by him as trustee for the bene- 
ficiary, either in the form in which 
they were at the time of the testa- 
tor’s death, or, if converted into cash, 
in such investments as the trustee 
may choose. ’ 

In such a case, every qualification 
that a good executor ought to possess 
is required in a much greater de- 
gree for a trustee. The opportuni- 
ties for defalcation are increased, 
since the assets are held for a much 
longer period of time and the ac- 
counting is more involved. Therefore, 
even that prime essential, integrity, 
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services of mang different ypes of specialist. 


which even the most careless man 
looks for in his executor, becomes a 
very much more important considera- 
tion. . 

But, so far as the beneficiaries are 
concerned, a careless, a reckless, a 
stupid trustee, or one lacking proper 
business training or ability, can be 
almost as great a danger to the 
trustee fund as a dishonest one. Even 
so, the character of the trustee is not 
of vital interest to the beneficiaries if 
he is financially responsible for his 
shortcomings, since he can be held 
strictly to account. The tragedy so 
often is that an accounting is so fre- 
quently not thought worth - while, 
either because the trustee is found to 
have no assets or, being a friend or 
a relative, is considered to have acted 
to the best of his ability. 

Detriment to Estate 


On the other hand, actual detri- 
ment can happen to the estate for 
which the beneficiary has no remedy, 
as in the case where the executor or 
trustee does something for which he 
cannot be held accountable. He can- 
not be blamed if he dies, although 
this may interrupt the administra- 
tion of the estate, and cause confu- 
sion and loss, if his death occurs at 
an inopportune time. He cannot be 
held liable if, by reason of pressure 
of his own affairs, he invests the trust 
moneys in those securities which take 
the least attention, but whieh, though 
safe, will return the smallest yield. 
In short, he is free from liability so 
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Making Your Will 


A Series of Discussions on Estate Building, Wills, 


long as he acts reasonably and pru- 
dently; but the executor who has 
both experience and ability to guide 
him in the exercise of these two qual- 
ities, as well as time to give proper 
attention to the estate, will invari- 
ably make the most out of it for the 
beneficiaries. 

Consequently, it will be seen that 
an executor, especially when he is also 
a trustee, must be absolutely honest 
if none of the estate is to be diverted 
from its proper use. He must be care- 
ful and have the ability and the facil- 
ities to keep proper accounts, so that 
the condition of any asset can be seen 
at a glance and to enable proper audits 
to be made. He must not be reck- 
less, for the funds in which he is 
dealing are not his own. He must 
be impartial in order that all the bene- 
ficiaries shall be treated as the testa- 
tor intended. He must be financially 
responsible for any dereliction from 
his duty, in order that any loss result- 
ing therefrom shall not fall on the 
beneficiaries. He must have knowl- 
edge and experience in business in 
order that assets may be disposed of 
and cared for to the best advantage, 
and funds invested safely in securities 
that will return the highest possible 


yield. 

Undoubtedly there are individuals 
who would measure up to this rather 
high standard if they were immortal 
and were impervious to all ailments 
of .the mind and body. Excepting 
trust companies, there is no executor 
who will so nearly meet these require- 
ments as a successful business man 
with a sound knowledge of invest- 
ments. But such men as these, do 
not usually accept such appointments 
willingly, and no one is justified in 
naming an executor without his con- 
sent. 

Trust Company Is Best Executor 

Trust companies, however, make a 
business of acting in such a capacity. 
In fact, it is their primary function 
and the one which particularly they 
have been constituted to perform and 
for which they are being continually 
developed to meet the rapidly grow- 
ing demands upon-them. They have 
all of the qualifications that a per- 
sonal executor may have and also 
those which he must lack. It is never 
necessary to ask them to act and this 
removes a very active cause for the 
postponement of the making of a 
great many wills. Hence, having ap- 
pointed a trust company, the testator 
can rest assured that in the admin- 
isration of his estate nothing will be 
left to chance. Special knowledge, 
training, experience and organization 
for this work are more necessary now 
than a few generations ago, owing 
to the more complicated industrial 
and commercial development in Can- 
ada during that time, and the pros- 
pect of much greater expansion along 
these lines in the future. 


Col. J. S. Dennis, chief commissioner 
of the Department of Colonization and 
Development, Canadian Pacific Railway, 
predicts a larger movement of immi- 
gration this year than last. 
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Imperial Oil to Erect 
New Offices on Coast 


VANCOUVER—New quarters for the 
Imperial Oil Ltd., will be constructed in 
Vancouver shortly, following demolition 
of the present building, declared Charles 
O. Stillman of Toronto, president of the 
company, when in this city recently. 

A three-storey building will be 
erected at a cost of $250,000. ‘It will be 
55,000 feet in area and have extensive 
offices and warehouse facilities. Addi- 
tions and improvements to service sta- 
tions are also planned. 

‘The refinery at Ioco will be operated 
without any additions until increased 
oil consumption in British Columbia 
warrants further increases, declared Mr. 
Stillman. 

Overproduction of crude oil, the most 
serious burden on the industry, is the 
present problem of the oil companies, 
stated Mr. Stillman. 

“The situation in the petroleum in- 
dustry has changed materially in the 
past few years,” said the visitor. “While 
the industry has carried large reserves 
in preparation for an expected scarcity, 
the production of crude and improved 
refining processes has fully kept pace 
with the demand, despite the marvel- 
lous increases in consumption. These 
reserves, recently increased by new 
areas, have brought daily production of 
crude oil in the United States to the 
highest level ever reached. 

“An overproduction of crude is a most 
serious burden upon the industry, as 
the cost of tankage, of insurance and 
losses by evaporation, in the aggregate 
constitute an enormous sum which must 
be absorbed in operating costs. There 
is no business in which competition is 
so keen as the petroleum industry, and 
no business in which so much new cap- 
ital has been invested in recent years,” 
he added. 


Royal Mail Steam Packet 


Boats Now Cover World 

Royal Mail Steam Packet Company, by 
its acquisition of the White Star Line, 
has brought the total tonnage of its own 
and associated fleets to 2,639,193 tons, 
it was stated at the recent annual meet- 
ing in London, by Lord Kylsant, chair- 
man of the company. Operations of the 
company are now world wide. 

Only slight reference was made by 
Lord Kylsant to the decision of the 
Dominion government to take over the 
West Indies service formerly given un- 
der contract by R.M.S.P. On this feature 
he concludes, “It is gratifying to record 
that our relations with the ministers and 
officials of the Canadian government con- 
tinued throughout on the friendliest 
terms and action of the Canadian gov- 
ernment in providing a service of pass- 
enger vessels will be watched by ship- 
owners with interest!’ 

The company remains in a_ strong 
financial position but due to the abnormal 
conditions of last year, with a general 
strike and a prolonged coal stoppage, 
was forced to draw upon reserve to meet 
dividends. 
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A Dominion-Wide Orga 


The Canada Permanent Trust Co., 
with branch offices in almost every im- 
portant centre in Canada, isin a splendid 
eee Offer efficient and prompt 
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GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
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Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 













Also sole manufacturers 
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GLass 
PERFECTION GLASS COMPANY 
Executive Offices LIMITED Factory 
MONTREAL Atlantic Ave. and Hutchinson St. 





Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 
MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont, 


ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que. 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, 
Toronto and Montreal. 

EXPORT REPRESENTATIVES 
8S. Elliott & Co., St. John’s, Nfid. 
H. W. Airey, Ltd., Auckland, 


E—nec 
» KNIT-GOODS * 


SELLING AGENTS TO RETAIL TRADE 
Edward Burns Co., Lid., Toronto, Ont. 
B. 8. MacFarlane, Montreal, Que. 
John J, Wilson, St. Joun, N.B, 
Bryce & Co., Ltd., Winnipeg and Vancouver 
FAR EASTERN REPRESENTATIVE 
H. P. Surrey, Shanghai, China, 





Hugh Scott- . 

Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester, England. 
W. J. Cutliffe, London, Eng, 


Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries -" St. John, N.B. 


CANADA PERMANENT MORTGAGE 
CORPORATION 


Quarterly Dividend 

Notice is hereby given that.a Dividend of THREE PER CENT. 

for the current quarter, being at the rate of 
TWELVE PER CENT. PER ANNUM 
on the paid-up Capital Stock of the Corporation, has been declared, 
and that the same will be payable 
SATURDAY, THE SECOND DAY OF JULY 

next, to Shareholders of record at the close of business on the 
Fifteenth day of June. 


Board. 
By order of the Boar WALTER F. WATKINS, 


Secretary. 


Toronto, May 18th, 1927. 


CLARKSON, GORDON & DILWORTH 
CHARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST 
TORONTO 


TORONTO 
MONTREAL 


Special trains leave 
Windsor Street Station, 
Montreal, bringing you 
diréct to the ship’s side. 


For further information ask any steamship agent, or 
J. E. PARKER 
Gen. Agent, Ocean Traffic, 
C.P.R. Bidg., Toronto 
Always carry Canadian Pacific Express Company’s Travellers’ Cheques. 
Negotiable everywhere. 595 
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WORLD'S GREATEST TRAVEL SYSTEM 


‘For Economy with Service 
Route Your Freight Shipments 
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Detroit 
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Three Rivers 
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Business Expands 
Though Prices Drop 


Old Theories-Using Price Index as a Basis of Business 
Forecasting Have Undergone Some 
Revision 


By SYDNEY B. SMITH, Ottawa. 


pariso index of gen-,present time forms a decided contrast 
4 coe - af ee ae ial ei with the cyclical period immediately fol- 
eral business wit official index lowi The ind ¢ val 
of wholesale ices is especially ap- owing the war. e index of gene 
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conditions, but to an incréase in ef- 
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From 1922 to 1925 any correlation 
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: hs qe 
which may have been obtained between 
the two indexes was limited to short 
periods, but speaking generally for the 
four years the application of the usual 
formula confirms the non-existence of 
correlation. 

It was during 1926 and the first seven 
months of the present year that the 
movements of the two indexes was the 
most diverse, apparently raising a ques- 
tion as to the universality of the so- 


called principles forming the base of 
economic forecasting. 


Business Up, Prices Down 

The general business index showed 
steady advance from 119.3 in January, 
1926, to 139.7 in May last. The official 
index of wholesale prices, on the other 
hand, experienced a decline from 164 
to 151.9 in the same period. 

May the apparently inconsistent con- 
ditions of the last seventeen months be 
explained in the light of the economic 
laws of value? The laws of demand and 
supply as usually stated apply to static 
conditions—to a single market at a given 
point in time. Each law is an explana- 
tion of a schedule of quantities and 
prices. The law of demand states the 
quantity which buyers would choose to 
take, varies inversely with the price. 
while the law of supply signifies tha: 
the quantity which would be offered for 
~~ generally varies directly with the 
price. 

Why .Prices Have Declined 

It is evident from the index of gen- 
eral business that during the last nine- 
teen months the supply curve of Can- 
adian products was continually raised. 
The trend of demand roughly measured 
by taking the product of the indexes of 
general business and wholesale prices 
at the beginning and at the end of the 
period, was upward, but the advance war 
of more moderate proportions than in 
the case of supply. During a period in 
which demand and supply are both in- 
creasing, prices may increase, decrease 
or remain without important change, de- 
pending on the intensity of the two con- 
trolling influences. 

In the present case, the increase in the 
supply was more marked than in the 
demand and prices showed a notable de- 
cline. It is under such conditions with 
supply and demand both increasing that 
the exchange of commodities tends to 
attain a maximum. 

It is not intended to infer that cur. 
rency factors at home or abroad have no 
influence on the price situation. The 
price structure is international in scope 
and important currency as well as pro- 
duction and demand developments in 
other countries are reflected in the trend 
of prices in Canada: The question has 
many angles which cannot even be com- 
mented upon in a short article, but re- 
garded from the standpoint of the in- 
ternal exchange of commodities alone, it 
appears that recent price developments 
may be interpreted according to the 
dynamic laws of value. 

Varying ‘(wo Ways 

Price tends to vary directly with the 
product of the currency by the velocity 
of the circulation and inversely with the 
supply of commodities and services. 
There is no conflict between the auth- 
orities quoted above; one emphasizes 
the currency factors, and the other 
causes associated with the field of pro- 
duction. The return to the gold stan- 
dard and the restriction of credit tend 
to lower the price level, and the same 
object is attained through the expan- 
sion of agricultural and industrial pro- 
duction. Both currency and production 
factors were operating from 1921 to the 
present time to reduce the price level. 
It was not surprising under the circum- 
stances that such a definite downward 
trend was apparent from January, 192¢, 
to April last. Providing these conditions 
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ficiency of production. The leading 
causes of this decline are assigned by 
Economic Service of 
May 21, to the return of the gold 
standard by European countries and 
to the control of credit through the 
Federal Reserve Board. 
Once Was Very Important 

In discussing the trend of whole- 
sale prices in Canada during the post- 
war period, as compared with the in- 
dex of general business, one would 
expect a concurrent upward and 
downward movement. The _ baro- 
meter of general business available 
in pre-war times such as bank clear- 
ings, pig iron production, gross re- 
venues of the railways and merchan- 
dise imports, were generally regard- 
ed as fluctuating more or less closely 
with the trend of the business cycle. 
The index of wholesale prices also 
occupied a prominent place in cycle 
theory, being regarded as one of the 
most trustworthy guides to the 
trend of general business conditions. 
The wholesale price index was select- 
ed with bank debits by the Harvard 
Economic Service as a base for the 

business curve shown in the 
principal forecasting chart of the 
service. It was also taken as a stand- 
ard through which was measured by 
the use of the correlation formula, 
the forecasting sequence of about 20 
statistical factors regarded as sensi- 
tive to cyclical tendencies. 

According to precedent, then, the in- 
dexes of wholesale prices and general 
business may be expected in normal 
times to join in a concurrent movement. 
When the two curves for the post-war 
period are plotted together, it is appar- 
ent that the close relation was maintained 
during the first three years, but since 
that time the trends for the most part 
have been divergent. Under the circum- 
stances the period may be divided into 
two parts for closer study. 

Period From 1919 to 1921 

A typical cycle of inflation and de- 
flation in prices and of expansion and 
contraction in general business occurred 
from 1919 to 1921. The correlation of the 
two indexes during the three years was 
83, as compared with 1.00 representing 
perfect correlation. 

The five year period from 1922 to the 
dana aniaietieerieiainnimmedamenetesarecees 


EXECUTIVE 
Available 


oe a well-known successful ex- 
ecutive with varied, thorough and 
practical experience as salesman, branch 
manager, neral sales manager, and 
Canadian Manager for large corporation. 


He is a Canadian, age 34, in excellent 
health, married, has unimpeachable ref- 
erences and business record. He pos- 
sesses an intimate knowledge of almost 
the entire Dominion, is capable of cre- 
ae mon ht — constructive ideas and 
8 the sales instinct, vision and ene 
to build up a business, oad 


For sound reasons he desires to cha 

his present business. He wants this mo 
connection to be his last, and will con- 
sider any enterprise that is likely to be 
of economic importance during the next 
20 years. Box 64, Financial Post, 
Toronto. 


Open for Engagement 


EXECUTIVE ACCOUNTANT 


Broad experience in United States and Canada. 
Has constructive accounting ability. 
Can develop budget planning and control through 


authorized expenditures, 


Competent in the preparation of financi 
cial state- 
ments and reports on corporate relations. 


Experienced in the analysis of operating results. 
Canadian born, age 38, Chartered Accountant and 


member of American Institute of Accountants. 
Address: ‘‘ Accountant ?’— 


c/o J. J. Gibbons Limited - Toronto 







COMBING MILLS 
ACTION THREAT 
TO STOCK VALUE 


Suggested the Shareholders 
ight Hope, G. T. 
Clarkson to Help 


A shareholder of Dominion Comb- 
ing Mills, Ltd., has instituted an 
action, which, if proceeded with, will 
throw the company into bankruptcy. 
Shareholders of this company have 
been becoming restive for a year or 
more and matters with the company 
have been apparently going from bad 
to worse, although statements 
emanating from the management 
from time to time reflected a hope 
that the government momentarily 
was prepared to do something for 
the industry. eS 

In some quarters, the belief is ex- 
pressed that the shareholder’s action. 
at this time might advisedly be 
dropped. The new manager of the 
company is G. T. Clarkson of the 
auditing firm of Clarkson, Gordon & 
Dilworth. Mr. Clarkson was ap- 
pointed by the directors at the 
instance of creditors of the company. 

It is thought that if the share- 
holder’s petition is proceeded with, 
bankruptcy will mean an immediate 
winding-up of the company with the 
result that the shareholders will get 
nothing. On the other hand, if Mr. 
Clarkson is left in charge it is pos- 
sible that the company may be placed 
on a paying basis, the creditors paid 
off and something ultimately rescued 
for the shareholders. There is con- 
siderable confidence in Mr. Clark- 
son’s ability to improve a bad situa- 
tion. . 


Canad. is Now 
rere $3. Dividend Basis 


Canada Dry Ginger Ale, Inc., the com- 
pany started in the United States by 
the McLaughlin interests, has declared a 
quarterly dividend of 75 cents, which 
places the stock on a $3 basis, against 
$2 annually paid formerly. The com- 
pany’s statement said: 

“The dividend increase on the stock of 
this company over a period of the last 
two years reflects remarkable progress. 
At the March meeting this year, in addi- 
tion to the regular ome dividend of 
50 cents, an extra dividend of 25 cents 
was paid. At the meeting to-day the 
stock was put on a regular basis of $3 
per annum.” 

President P. D. Saylor said that the 
business of the American company in 
the first five months of this year had 
shown an increase of more than 41 per 
cent. over the corresponding period of 
last year. The business of J. J. Mc- 
Laughlin, Ltd., a wholly-owned subsidi- 
ary, showed an increase in this period 
of 190 per cent. 


























































































CARLING DIRECTORS 
The board of directors of Carling 
Breweries Limited as announced last 
— is = fellowes Charles Barns. Los. 
on, pres ; Lowe, r- 
, t ee ilaret Mont- 


ville, vice-president; Leon, 





























































were to obtain in the future, a further 
recession would be anticipated. 


Forecast That Was Not Fulfilled 


In May, 1921, A. H. Gibson, an English 
financial writer, made the forecast that 
wholesale prices would be reduced to 10 
per cent. above the pre-war level by 
1927. As the economic field is subject 
to the principle of action and reaction. 
this forecast has not been fulfilled. The 
more efficient use of the gold supply by 
concentration in central reserves re- 
sulting in the greater use of bank credit. 
is the bullish factor from the currency 
side. Declining prices are also bound 
to react sooner or later on the volume 
of production, leading to a slowing up of 
—— through the reduction of 
profits. 

» Any forecaster of the course of whole- 
sale prices must — weigh the in- 
fluence of these factors in a world eco- 
nomy. Determined by the method of 
least squares the ae term trend of 
prices in Canada during the post-war 
period was downward, but the evidence 
as to the future course of prices is too 
complex to permit of a definite reading. 
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real, seceta 
Doherty, C. H. Easson, T. H. Roadhouse 


and Charles McTague, Windsor, diectors. 






Position Wanted 


Willing to give up 
tion that offers 


by Law Graduate. 
practicing for a 
advancement. 

Box 66, FINANCIAL POST, Toronto. 


Woods Manufacturing 
Company, Limited 
Préferred Stock Dividend Notice 

The regular quarterly Dividend of One 
and Three-Quarters (1%%) per cent. on 
the PREFERRED STOCK of WOODS 
MANUFACTURING COMPANY, LIMIT- 
ED, for the quarter ending June 30th, 
1927, has been declared payable July 
2nd, 1927, to Shareholders of record 
June 27th, 1927. 

‘By Order of the Board, 

JOHN T. F. KEENE, 
»~Secretary-Treasurer. 
Montreal. June 18th, 1927. 


Muirhead’s Cafeterias 
Limited 








A dividend of twenty-five cents (25c.) 
per share, being at the rate of 74% 
per annum, has been declared on the 
Preference shares to holders of record 
June 15th, payable July 1st, for the per- 
iod ending June 30th. 

By order of the Board. 

H. M. MILLAR, 
Secretary. 


Commercial Finance 
Corporation, Limited 


Dividend Notice 
Preferred Dividend 


Notice is hereby given that the regular 
3%4% dividend has been declared on the 
Preferred Stock of the Company for the 
half year ending the 30th day of June, 


1927. 
Common Dividend 


Notice is also hereby given that a 
dividend of $2.00 per share has been de- 
clared on the Common Stock, no par 
value, of the Company for the half year 
ending the 30th day of June, 1927. 

The above dividends are payable on 
and after June 30th, 1927, to sharehold- 
ers of record June 20th, 1927. 

By order of the Board. 

CHAS. BAUCKHAM, 
President. 


Toronto, Ont., June 13, 1927. 


THE BELL TELEPHONE 
COMPANY OF CANADA 


Notice of Dividend 


A dividend of two peF cent. (2%) 
has been declared payable on the 15th 
July, 1927, to shareholders of record 
at the close of business on the 23rd 


June, 1927. 
W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 25th May, 1927. 

















Town of Wainwright 


Special Debenture 


At a drawing held on the 15th day of 
June, 1927, under the provisions of the 
Town of Wainwright, Special Debenture 
“Series A”, the following Debentures 
are redeemable and payable at the Bank 
of Montreal, Wainwright, as interest 
ceases on the indicated Debentures on 
the 15th day of June, 1927, due date. 
Wainwright, June 15th, 1927. 

H. Y. PAWLING, 
Secretary-Treasurer. 


Nos. 1-5-9-14-23-26-27-29-48 and 99. 



















of Western 





the Standard Exchange 
OR those who wish 


regularly—no obligation 
Phone Metcalf 


TORONTO 





To Investors 


DIRECT private wires connecting our 
London, St. Thomas and Kitchener 
offices with the head office in Toronto and the 
Standard Stock Exchange. This together 
with board room facilities at each point, en- 
ables the investor of Western Ontario to get 
quotations as quickly as they are posted on 


wise, we publish “The Mining News,” a 
fortnightly publication devoted to the latest 
developments at the important camps. 


We would be pleased to mail you a copy 


F. G. OKE & Co. 


Chas. E. Duan iceaaian 
Royal Bank Chambers, London 


ST. THOMAS 


Ontario 








board itself. 
to keep posted mine- 








of course. 


1958-1959 














KITCHENER 








= ——n 


-treasurer; Hon. Manning 














Young man with university edu- 
cation and two years cost account- 
ing experience, desires to become 
connected with a progressive 
manufacturing or financial con- 
cern, preferably in sales depart- 
ment. 

Box 62, The Financial Post, 

Toronto, Ont. 


Notice is hereby given that e B 
of three per cent. upon the 
Capital Stock of this In 
been declared for the qua: . 
30th June, 1927, being at the 
twelve per cent. per anny . 
the same will be payable at 
Office of the Bank and itg BR» 
on and after Monday, the 4th: 
July, 1927, to shareholders of xe 
the 20th June, 1927. d 

By order of the Board. 


C. A. BOGE 


General 
Toronto, 26th May, 1927. * 
















CANADA CEMENT COMPANY 
LIMITED 
Ordinary Shareholders’ 
DIVIDEND NO. 45 
Notice is hereby given that a divi- 
dend of 1%% for the three months 
ending June 30th, 1927, being at the 
rate of 6% per annum on the paid-up 
Ordinary Stock of this Company, has 
been declared and that the same will 
be paid on the 16th day of July next 
to Ordinary Shareholders of record at 
the close of business June 30th, 1927. 


H. L. DOBLE, 
retary. 
Montreal, June 16th, 1927. 


~ DOMINION TEXTILE 
COMPANY LIMITED 


NOTICE OF DIVIDEND 





















Western Grocers 



















Notice of Dividend 
A dividend of one and 
ters per cent. (1%%) on the 
Preference Stock of Western Grosems 
Limited, has been declared for the 
quarter ending June 30th, 1927, pay. 
able July 15th, 1927, to s 
of record June 30th, 1927, 
By order of the Board, 




































A Dividend of One Dollar and Twenty- W. P. RILEY, 
Eire nce Stock’ of DOMINION TEXTILE sid 
ommon Stock o inni 
COMPANY, Limited. has been declared Winnipeg, June 15th, 1927, 
for the quarter ending June ' ; ° g rae 
payable 2nd July, to shareholders of Canadian Locomotive Company, . 
record June 15th. Limited ’ 
By order of the Board, Jae 
JAS. H. WEBB, Dividend No. 62 


Secretary-Treasurer. 
Montreal, May 30th, 1927. 


DOMINION TEXTILE 
COMPANY LIMITED 


Notice of Dividend 


A Dividend of one and three-quarters 
per cent. (1%%) on the Preferred Stock 
of Dominion Textile Company, Limited, 
has been declared for the quarter ending 
June 30th, 1927, payable July 15th, to 
shareholders of record 30th June. 


By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, May 30th, 1927. 


The 
Toronto Mortgage Company 


Quarterly Dividend 

Notice is hereby given that a Dividend 
of Two and one-half per cent., being at 
the rate of Ten per cent. per annum, 
upon the we Capital Stock of this 
Company, has been declared for the cur- 
rent Quarter, and that the same will be 
ayable on and after 1st July, 1927, to 
Shareholders of record on the books of 
the Company at the close of business on 
the 15th instant, 

By order of the Board. 

W. GILLESPIE, 
Manager. 


The Trinidad 
Electric Company, Ltd. 





Notice is hereby given that quar. 
terly dividend of one and ar 
ters per cent. on the Preferred Stock 
was declared payable July 1, 1927, to 
shareholders of record June 20, 1987, 

By Order of the Board. s 

G. W. DALY, 


Kingston, Ont., June 6, 1927, = 


Kingston, Ont. June 6, 199E ee 
Laurentide Compan 
Limited 
Dividend Notice 


A Dividend of one and one-half 
cent. (142%) has this day been 4 


upon the Capital Stock of this ced 
for the quarter ending June 80th, ; 
payable July 2nd, 1927, to shareholders 














































17th, 1927. 
By order of the Board of Directors. 
’ W. T. ROBINSON, 


Secretary. 
Montreal, Que., June 7th, 1927. 




























Canada : 
Province of Quebec. 

















PUBLIC NOTICE is 

that THE SCHOOL = heron 
ERS FOR THE-CITY OF. : 
RIVERS will receive until MO. Y, 
the FOURTH day of JULY, 1927, at 
four o’clock P.M., (SUMMER TIME), 
at the office of the undersigned, writ- 
ten, sealed tenders, endorsed “TEN- 
DER FOR DEBENTURES,” for the 
purchase of ONE HUNDRED 
FORTY-EIGHT THOUSAND 
FIVE HUNDRED DOLLARS 
500.00), of bonds of The School 
missioners for the City of TI 
Rivers, dated November 1st, 1926, and 
maturing by series from November, 
1928, to November, 1956, the whole 
bearing interest at the rate of five 
per centum (5%) per annum, payable 


Notice is hereby given that a dividend 
of 1%% for the quarter ending June 
30th, 1927, on the Capital Stock of the 
Company has been declared. 

















Warrants will be issued and mailed 
to the address of each Shareholder and 
are payable at the Royal Bank of Can- 
ada, Halifax, N.S., on and after the 11th 
of July, 1927. 

The transfer books of the Conqeay 
will be closed from the ist to the 1lt 
of July, 1927, both days inclusive. 

By order of the Board. 

F. B. OXLEY, Secretary. 













semi-annually the 1st May and No- 

ABITIBI POWER & PAPER | Yember in exch oa ay 
COMPANY LIMITED The Principal and interest e 
at the office of the BANK OF - 


REAL in the Cities of Qu Mont- 
real or Three Rivers, at the holder’s 
option. These bonds shall be issued ir 
denominations of $100.00 or its mul- 
tiples at the option of the purchaser. 
Every tender must be accompanied by 
a certified cheque equal to one per 
cent. of the par value of this issue. 
The cheque deposited by the tenderers 
whose offers are not accepted, shall be 
handed back to them without delay, 
that of the tenderer whose offer 1s 
accepted shall be handed back to him 
after the execution of his contract, 
without interest. 2 

Every tender shall specify whether 
the price offered does or does not in- 
clude the interest accrued on the 
bonds at the time of their delivery. 
The School Commissioners for the 
City of Three Rivers does not bind 
themselves to accept any of the 
ers. The tenders will be considered by 
the School Commissioners for the 
City of Three Rivers at a 
which will be held Monday, the 4th o 
July, 1927, at 8 o’clock P.M., (Summer 
Time), or at adjournment of sai« 
sitting. : 

Particulars of this issue and the 
table of maturity of serial bonds mar 
be secured on application to the Un 


igned. 
a ARTHUR NOBERT, 
The Treasurer for the School Com 
missioners for the City of Three 
Rivers. 
Three Rivers, Que., 
The 14th of June, 1927. 


DIVIDEND NOTICE 
Imperial Royalties 
Company 


Will pay monthly dividend of 14% 
to Preferred Shareholders on June 
30th. This is Dividend No. 81, and 
makes a total of 142% paid to § 
holders. 





Dividend Notice 











Notice is hereby given that a quar- 
terly dividend of 1%% has been declared 
on the Preferred Stock of the Abitibi 
Power & Paper Company Limited, pay- 
able the 4th day of July, 1927, to share- 
holders of record at the close of busi- 
ness the 20th day of June, 1927. 


By order of the Beard, 


W. H. SMITH, 
Secretary-Treasurer. 


THE B. GREENING WIRE 
COMPANY, LIMITED 


Preference Dividend No. 16 


Notice is hereby given that a quar- 
terly dividend of one and three-quar- 
ters per cent. on the Preferred Shares 
of the Company has been declared 
payable July 1, 1927, to shareholders 
of record June 15, 1927. 

F. J. MAW, 
Secretary. 
Hamilton, Ont., June 16, 1927. 
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By J. E. Horn . 
Kennlniilinige K. H. Kompfe & Co 
K EN NE I ) ns Limited 
wa K souxD, DY tani ' Toronto and London, 
COBALT, TORONTO, MONT- q Ontario 
HALIFAX, WINNIP 





‘AND VANCOUVER. | 


of record at the close of business June 















District of Three Rivers |. 





Pay for itself. 
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London Grows as 


Record of London Life 
Over 40 Years is One 
of Stability, Growth 


Success Largely is Due to Acumen of John G. Richter 
and, in Latter Years, to Vim and Ability of 
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a eee : | Featuring London, Ont., in Finance 


INANCIAL POST 


Special Section 17-28. 


Western Qntario’s Financial Centre 


London Offers Western Ontario 
Complete Financial Service 


The citizen of Western Ontario need not go farther 
than London for any kind of financial service. 

When he wishes advice as to his investments, he finds 
experienced, capable managers and others in the offices 
of the investment bankers. 

When he wishes to borrow money on his farm, there 
are no better mortgage and loan companies than those 


Expanded to Importance 
of National Institution 


London Company Loans on Mortgage From Coast to 
Coast; Has Offices in Dozen Places; Debentures 
Are Among Safest Investments 


Old Huron and Erie Has 


Edward E. Reid 


When the London Life Insur- 
ance Co. moved into a new 
head-office building on Wel- 


/ lington Street, in 1906, John 


George Richter, then general 
manager, and now vice-presi- 
dent, is reported to have pre- 
dicted that the quarters would 
serve the company for 50 
years. But Mr. Richter was con- 
servative in his estimate then, 
as he is in all things. The com- 
pany enlarged the building in 
1911, and has been overflow- 
ing into surrounding office 
quarters since 1916. At pres- 
ent a new office building is in 
process of construction. Not 
even Mr. Richter is predicting 
how long it will be adequate. 
The architect has made provi- 
sion for doubling its size with- 
out spoiling its appearance. 
The company’s constant 
need for space in which to han- 
dle its business is evidence of 
the growth of London Life in 
the insurance field. When J. 
G. Richter became general 
manager at the age of 28 in 
1883, the company had been in 
existence seven years and had 
insurance in force to the 
amount of $697,253. At the 
time of the last annual report, 
the insurance in force amount- 
ed to $251,256,594. At the 
time of Mr. Richter’s assump- 
tion of management, the total 
income of the company was 
$25,000 annually. In 1926 the 
company’s income was $10,- 
413,509. From 1906 to 1926 
total assets have grown from 
$2,100,394 to $37,248,492. 


Not All Plain Sailing 


The seven years of the life of 
the company before Mr. Rich- 
ter was asked by the directors 
to assume the management 
were not successful years. The 
capital was impaired, and the 
young general manager sug- 
gested at the beginning that a 
special assessment be levied 
against shareholders to cover 
the deficiency in assets, that a 
Dominion charter be obtained 
in place of the Ontario charter, 
and that the accident branch of 
the company be closed. The 


recommendations. 

It was not all plain sailing 
for Mr. Richter after that. As 
a young man in Waterloo 
County he had been interested 
in the theory of life-insurance 
—a subject into which he had 
been drawn by his absorption 
in mathematics — and some 
newspaper correspondence had 
convinced Joseph Jeffery, the 
first president, that here was a 
young man who was possessed 
of sound opinions as to how an 
Msurance company should be 
Operated. The opinion thus 
formed has been amply justi- 
fied by the experience of the 
following 40-odd years. 

_The primary problem of Mr. 
Richter was to place the com- 
Pany’s investments on a sound 
footing. This was soon accom- 
plished. Then came the prob- 
lem of increasing ' the com- 
pany’s business in order that 
there be orderly expansion. 
This was by no means so simple 
a problem, for the rule had 
been set down that the growth 
pay for itself. The company 
was fortunate in being able to 
build a weekly premium indus- 
trial insurance department out 
of earnings without the invest- 
ment of further capital, but for 
4 number of years the ordinary 
life business of the company 
Was virtually at a standstill. 

It will be recalled that in the 

























































tury the fraternal 


policyholders social 


fered keenly. 
Given Clean Bill ° 


on an actuarial basis. 


as at present. 


by the 


royal commission which 








of the main building 
niversity of Western Ontario at 
London. 


Detail of the doorway 
of the U 


London Life in 1906—in com- 
mon with all the other compan- 
ies—found that London Life 
was soundly conducted, and 
that, under Mr. Richter’s direc- 
tion, the company never had re- 
sorted to the dubious methods 
of financing and the question- 
able methods of seeking busi- 
ness which were not uncommon 
among Canadian insurance 
companies in general. In short, 
London Life was given a clean 
bill of health. 
Mr. Reid Adds Vim 

It is the boast of London 
Life that it exceeds the gov- 
ernment requirements as to 
legal reserves. At the same 
time, owing to the astuteness of 
its investments under the 
supervision of Mr. Richter, it 
has been able to exceed its 
promises issued to policy-hold- 
ers who participate in the prof- 
its. There is no sounder insur- 
ance company in Canada than 
London Life. 

About the time that Mr. 
Richter’s attention became 
more and more directed to the 
manifold investments of the 
company, Edward E. Reid, the 
company’s actuary, began to 
give evidence of those ener- 


getic qualities which since have 


distinguished him as a success- 
: (Continued on page 21) 












closing years of the last cen- 
insurance 
companies were in their hey- 
day. Almost without exception 
they wrote life insurance at 
rates below cost and, in addi- 
tion, were able to offer their 
features 
which the so-called old-line 
companies were unable to of- 
fer. The old-line companies suf- 


It was not until the opening 
years of the present century 
that members of the fraternal- 
insurance companies began to 
discover that the rates they 
had been paying for life insur: 
ance were not adequate, and 
that, as the older members of 
the orders began to die off, 
there would .be trouble with 
the finances. The government, 
a few years later, stepped in 
and directed that the fraternal 
societies establish their rates 
Since 
then the old-line companies 
have had an easier time in 
seeking new business, although 
the competition between com- 
panies never has been so keen 


Investigation into life-insur- 
ance affairs in New York State 
diligent Charles E. 
Hughes, and the consequent 
revelations, led to a similar in- 
vestigation in Canada. But the 
in- 
quired into the affairs of the 


with headquarters in London. 

When he wishes to buy life insurance—another form 
of investment—there are two companies with head offices 
in London which are sound in every respect. 

When he desires any of the manifold services offered 
by the modern trust company, these are in London. 

When he wishes to buy or sell a few hundred shares 
of mining stocks or industria] stocks, he will find several 
offices where quotations are up to the minute. 

When he wishes to finance a new company, there are 
the facilities within the city for such a service. 





The Huron & Erie Mortgage| money on property to an indi- 
Co. is more than a London and| vidual who fails to pay. 
more than a western Ontario|But the company, while per- 
institution—it is a national in-| haps more than ordinarily 
stitution. Back in 1864—be-| successful in this regard, keeps 
fore Confederation —thel/its investment in foreclosed 
Huron & Erie went into the| property to a minimum by sell- 
business of loaning money on|ing it outright at the earliest 
mortgages to farmers in Mid-| opportunity, no matter what 
dlesex, Kent, Essex, and Ox-/ the book’ loss. 
ford counties and contiguous Helps Development 
territory. Today, the Huron & The old Huron & Erie has a 


Erie is the third largest insti- : : : 
tution of its kind in the Domin- genuine claim to high regard of 


ion, with 70,000 depositors, de- 
benture investors and borrow- 
ers. The company operates 
four offices in London and 
branches in Windsor, Chat- 
ham, St. Thomas, ase 
Toronto, Winnipeg, Regina,| gays if the company had not 
Edmonton and Victoria. ; available funds for ievaitnceal 

Only two loan companies are | in the district. It is true that 
larger than the Huron & Erie| the lenders in the British Isles 








































Aggressiveness Leavened 
With Conservatism is 
Reason for Advancement 


Metropolitan Aspect is Assured With Remarkable Total 
of Securities “oe x District Every 
ont 


London long has been the 
financial center of Western 
Ontario. But latterly its im- 
portance has been enhanced 
materially by the energy and 
ability. of a number of its 
leading citizens, the prosperity 
of the district and of Canada 
and the thrift of its people. At 
present it is the home office of 
some of the most rapidly grow- 
ing mortgage and loan compan- 
ies, life-insurance companies, 
trust companies, investment 
banking houses and stock-brok- 
erage firms. 

Perhaps citizens of London 
and environs themselves do not 
accept the financial import- 
ance of the city as a matter 
of course. And the outsider, 
probably, is likely to marvel at 
the fact of a city, ranking after 
several others in population 
and industrial activity, assum- 
ing such a leading place in 
finance. 

From Which Investment 

Radiates 


What is the reason? One has 
to go back more than one gen- 
eration to discover why London 
today is a center from. which 
investment radiates north and 
south and from coast to coast. 
Before Confederation there 
were men in the thriving town 
who had established reputa- 
tions for integrity, ability and 
vision in financial matters. 
They drew from Britain, large- 


for the facilities it has made 
available for longer than the 
Dominion has existed. The city 
and surrounding territory 
would have been much slower 


ly from Scotland, funds for 
lending on mortgages on the 
rich and improving farming 
lands within a radius of 50 
miles of London. The loans 
were repaid promptly; losses 
were few. Almost without ex- 
ception, the loan companies 
prospered. 

From these successes, other 
financial institutions evolved. 
Trust companies were the next 
development and their history 
has been one of growth built 
on the efforts of keen-minded 
men of integrity. 

Two Strong Insurance 
Companies 

London also is the home of- 
fice of two life-insurance com- 
panies. One is among the 
strongest in Canada, with a 
great gross business and an in- 
vestment history of unexcelled 
excellence. The other likewise 
is prosperous and growing and 
in the last two years in which 
it has been under the control 
of its present management has 
been making rapid strides both 
in writing new business and in 
establishing an impregnable in- 
vestment policy. At this time, it 
is safe to say that the company 
has become wholly sound. 

The farming community 
which early borrowed money 


Permanent and the Credit/then obtaining—a high rate 
Foncier) and none excels the| compared to the-then prevail- 


cess of management over &| might easily have happened, if 

term of years. the founders and early man- 

Busy as Ten-Cent Store agers of the Huron & Erie had 

ss t| not been so able and energetic, 

It is as busy as a ten-cent/that these fands would not 
store,” remarked a visitor, the 


} have been available for the up- 
oy —_ ee om building of the London district. 
and the offices of the Canada ran oe _ the 
Trust Co. «(controlled and]: e 4 as Deen dal 
managed by the Huron &|/"8 ite, Hoth bo ae e- 
Erie). It was the rush period ae , Ss. orrowers and de- 
of the day and there -were| P0Sitors have come to regard 
scores of people in the build- the company highly. The result 
ing on business is the reputation for soundness 

ihe Haron & Erie has been and fair-dealing which will go 
rapidly expanding in recent|* long way toward helping the 
years on its own accord and by | (O™Pany to offset the difficul- 
virtue of the fact that it has| eS Of operation when interest 
rae are go a Holders of 
: ; ebentures will be tempted to 
loan companies ih cas ; 
The latest purchase was the oo their — when os 
Southern Loan Co. of St. Thom- 6 ArOUnG 100 Seen 
as. A year ago, the Hamilton for the reason that a higher 
Provident was acquired. It a Oa ile the cemen ae 
is understood that negotiations self is facod-with aia Tobia 
prosperous loan company in a|°! Securing proper employment 
Sp : s cash in the face o - 
oe _—on Ontarioling i nterest rates: on mort- 
? . gages. e prevailing rate is 
A notable thing about the 614 per cent. but some com- 
annual reports of the Huron & . tly h : 
Erie is that the so-called in-| P2nies recently have cut this 
f the individual dl ‘eaten in reabasted is usual rate to 6 per cent. 
rom the individuals and loan i ° 
companies who got their in-|ly nil, or thereabouts. The Adds $500,000 to Surplus 
Huron & Erie took a notable 


vertment funds largely from |company is not, of course, so 
(Continued on oes a fortunate as never to loan| Step this year in adding $500,- 
000 to its reserve fund in one 


year. Of this amount $123,- 
920 came out of surplus earn- 
ing sof 1926. The balance was 
derived from a revaluation of 
the company’s holdings of 
stock in the Canada Trust Co. 
Reserve now stands at $2,350,- 
000, which adds to capital of 
$5,000,000 and undivided sur- 
plus to bring total security to 
clients to $7,430,000. The fol- 
lowing resume of the com- 
pany’s position is taken from 
The Financial Post of January 
28th last, immediately after 
the publication of the com- 
pany’s annual report: 

In explanation of the revaluation 
of Canada Trust stock, it is pointed 
out that this follows the decision made 
by the directors last year to carry 
the corporation’s stock at a figure 
commensurate with its real value. 
Since 1901, when the first purchase 


was made of this stock, the corpora- 
tion has carried the asset from year 
to year at actual\cost without regard 
to its real value.” Now that the Can- 





Hotel London is City’s Latest Proud Achievement 


- eas ——— 


* - ae MH 


ada Trust Company has a reserve 
fund equal to 75 per cent. if its paid- 
up capital and pays a 10 per cent. 
dividend, the directors have decided 
to take the investment into the ac- 
counts of The Huron & Erie at $160 
a share. This is the valuation placed 
thereon by the Department of hears 
ance at Ottawa. 

Earnings for 1926 were $574,014, 
(Continued on page 24) 





London, Ont., assumes more metropolitan aspect with the acquisition of a hotel that is modern in every respect. The project has 
been financed, in large part, lecally. : 


in development in the early © 


in point of assets (the Canada| were glad to lend at the rates - 


Huron & Erie in point of suc-|ing rate in Britain—but it | 


o: 


the people of western Ontario - 
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JOHNSTON “" WARD. 


it Montreal Stock Exchange Toronto Stock Exchange 
1 MEMBERS:’ Montreal Curb Market Chicago Board of Trade 
qi Winnipeg Grain Exchange 


HEAD OFFICE: IN LONDON: 
171 St. James Street, Montreal King and Richmond Sts. 


“ OTHER BRANCHES: 
MONTREAL, P.Q. “SHERBROOKE, P.Q. STRATFORD, ONT. SYDNEY, NSS. 
TORONTO, ONT. HALIFAX, NS. SAINT JOHN, N.B. KITCHENER, ONT. 3 
KINGSTON, ONT. MONCTON, N.B. ST. JOHN’S, NFLD. i 
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Private wire connections to all branches and to New York is 
Chicago, Winnipeg, Calgary, Edmonton, Regina, Saskatoon, Vancouver 
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Distribution of Ea 
og 
Earnings ..........-.. 48 
POM i. okie die cacs canes 14,73 
Net profits .......... 65,70: 
Dividends .......... 85,00! 
Reserves ..........- 25,00 
Dep. reserve ....... 5,42 
65,42 
Balance ............+: 28: 
RON RM ee ccadceess 13,26. 
1 > 
Rate of Earnin 
Paid-up 
ear Capital *Pri 
EO sdctdecabas $400,000 $27 
ROOE eu 48 ce ates 484,195 45. 
DOES. vc kacpawede 500,000 53. 
RUE in veanneuee 500,000 61 
SET Sc deswcaadees 500,000 
SORE ce sacdccss 500,000 53 
BOER opie na deeak 500,000 61 
ONG Gian bantcas 500,000 64 
PORES 600,000 27 
Covtabucees 500,000 102 
ROMS cetaciwsss 500,000 67 
gS 500,000 65 
Sidaswetdes 500,000 69 
BOM ive Sin ccs 500,000 71 
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& WESTERN GROWS 
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e Substantial Progress Over 


Long Term of Years is 


Shown by Company 
One of the outstanding 


financial institutions of London 
is the London & Western 
Trusts Co. Under the super- 
vision of John S. Moore, man- 
ager, and a strong board of 
directors headed by Arthur T. 
Little, this company has made 
rapid and substantial progress. 
In 1900 the capital of the 
company was $100,000; there 
was no reserve, and the assets 
under administration totaled 
$500,000. In 1925 the capital 
was $500,000, the reserve was 
$350,000, and the assets under 
administration totaled $16,- 
403,000. In 1926 the capital 
was $500,000, the reserve was 
$375,000, and the assets under 
administration had been in- 
creased to $19,129,216. The 
company is paying 8 per cent. 
dividends on its stock. 
Earliest in London 
The company was incorporated in 
1896 and was the pioneer trust com- 
pany in London, preceding by one 
ear its earliest competitor. The 
idea was conceived by the late Sir 
George Gibbons and the late M. D. 
Fraser, the thought being that Lon- 
don should afford to Western Ontario 
the services of a trust company, 
which up to that time had only been 
available in Toronto. Very little ef- 
fort was required to secure subscrip- 
tions for $500,000 of capital stock, 
twenty per cent. of which was paid 
in immediately and the balance later 
paid in full. Sir George Gibbons (not 
then knighted) became its president, 
John Labatt and J. L. Englehart its 
vice-presidents, and T. G. Meredith, 
John McClary, T. H. Smallman, J. 
W. Little, R. W. Puddicombe, Geo. B. 
Harris, Daniel Regan, John Idington, 
John McLean, Robert Fox, Jas. T. 
Garrow, Geo. Moncrieff, Chas. Mack- 
enzie, Ward H. Bowlby, J. H. Nelles 
and M. D. Fraser, the first directors, 
the latter also being the solicitor of 
the company. 
The original board of directors was 
made up largely of the directors of 
Western Ontario loan companies. 


- The trust company as constituted to- 


day under the laws of Ontario is em- 
powered to accept deposits. The 
majority of them do so but the Lon- 


. don & Western has adhered through- 


out to its policy of doing only trust 
company business, that is acting as 
executor, administrator, guardian, 
trustee, financial agent, etc.; it has 
never received nor sought deposits. 
The company commenced business 
in an upstairs office adjoining that 
of its solicitor, paying the rental of 
$100 per annum; and it was in that 
office that the business of the com- 
pany was being conducted when the 
present manager, J. S. Moore, took 
office in the latter part of 1902. The 
following year a move was made to 
rent premises near Dundas and 
Richmond streets, but the company 
very quickly outgrew the limitations 
of its new quarters and in’ 1908 pur- 
chased and moved to 382 Richmond 
Street (premises now occupied by the 
Standard Bank of Canada). In 1921 
the present handsome office of the 
company was built. This office con- 
tains all the modern equipment of a 
trust company, including three vaults, 
one of which is about double the size 
of the company’s original office. It 
has the most modern safety deposit 
equipment available and a very hand- 


some and commodious room for meet- 


ing the public. 

The staff at present consists of the 
manager, secretary, estates manager, 
two trusts officers, accountant, in- 
spector, field man, and the usual 
complement of bookkeepers, steno- 
graphers, etc. 


Distribution of Earnings 
1924 1925 






































2 1926 
$ ¢ g 
DS <<. steam kewed 80,487 84,020 86,042 
BOUND <i i mebnkovd adie 14,734 14,643 14,309 
ee MSS xcebonwe’ 65,703 69,377 71,663 
Distribution— 
Dividends .......... 35,000 35,000 40,000 
SODEGED : isesesnesed 25,000 25,000 25,000 
Dep. reserve ....... 5,420 6,776 6,284 
65,420 65,775 70,284 
PMO: cccdantessbion 28. 3, 1,369 
en elk: csnenasesde 13,261 18,5438 17,145 
18,544 17,145 18,514 
Rate of Earnings 
Paid-up rned 
Year Capital *Profits p.c. Div. 
ee $400,000 $37,368 9.5 6 
Tn xe diven wane 484,195 45,676 9.7 6% 
SOD. savoesaasan 500,000 53,486 10.8 7 
ED sscseadeaee 600,000 61,651 10.3 7 
et- snesummisen 500,000 50,551 10.1 7 
Os shexvagaswen 500,000 63,113 10.6 7 
ae scnenewawee 500,000 61,135 12.2 a4 
POE 500,000 64,069 12.8 7 
rae. 500,000 27,873 65.4 7 
an escerndnene 500,000 102,161 20.4 7 
DD. <iccsakhuee 500,000 67,686 13.5 7 
Pe (steincsoaut 500,000 65,703 13.1 7 
SD ib Gisicebohees 500,000 69,877 13.8 7 
ee ave edusoate 500,000 71,6538 14.3 8 


*Taxes deducted. 


Merchandise Distributing 
Centre for All Canada 
The fact that London is one of Can- 
ada’s largest wholesale centres is of 
value to manufacturing establish- 
ments and others interested in the 
development of the city. Being cen- 
trally located in Western* Ontario, it 
has commanding advantages to ser- 
vice this populated area particularly 
well, in addition to the whole of Can- 
ada generally. Its location is not 
only of value itself, but a t asset 
to the thousands of merchants who 
economically purchase goods from 
this central point of distri>ution. 
The result has been a strong and 
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Drawing illustrates appearance of new home office of People’s Loan & Savings Co. 
of London. ’ 








LONDON CENTRES 
WESTERN ONTARIO 
MAIL SERVICES 


Rail Facilities Make for Ex- 
cellence of Postal 
Conveniences 


London is not only the geographical 
centre, but also the headquarters of 
the postal district, including post of- 
fices and railway mail services, in 
which it is located. The London postal 
district includes 18 counties, in full or 
in part, in south-western Ontario, in 
which are 506 post offices, and super- 
vises over 1,200 mail contracts ex- 
clusive of railways. 


In the district are operated 820 
rural routes, serving 57,689 boxes, 
which is over 21 per cent. of the total 
number of routes, and almost 25 per 
cent. of the total number of rural 
poxes served, in the Dominion of Can- 
ada, over 200 more rural routes and 
over 22,200 more boxes than the next 
highest number in any other postal 
district in Canada. 

There are 9 rura) routes starting 
at London and serving 821 rural boxes. 
Within 10 miles of London there are 
2,466 boxes served by rural couriers, 
and within 20 miles of London, a tctal 
of 6,300 rural boxes are served. In ad- 
dition, there are within 20 miles of 
London over 6,700 families receiving 
mail through general delivery or call 
boxes, and over 22,000 householders 
and business places in London and St. 
Thomas. 


Service is Unexcelled 


Thirteen open mail or railway post 
office trains are operated out of Lon- 
don, and also thirteen similar trains 
operate into London, without counting 
four additional services each way over 
the London & Port Stanley trains 
connect with post office trains operat- 
ing in and out of St. Thomas: There 
are also sixteen baggage car or closed 
mail trains over which mails are des- 
patched from London, and fourteen 





rapid growth of the wholesale busi- 
ness, until now London ranks with 
the largest Canadian cities for the 
quality, size and number of its wate 
sale establishments. 


similar trains over which closed mails 
are received. 

During a 24-hour period at London, 
170 mails are made up and des- 
patched, and 117 mails are received, 
comprised as follows: 

Despatched to railway post 

Se SEED 5a 6 incd bee cds 

Received from railway post 


GEFICS SPBINB soc ccc cee coe 
Despatched to post offices ... 114 
Received from post offices ... 177 


Despatches to and from Great Brit- 
ain and Ireland are additional to the 
above summary. 

Direct mails are received from and 
despatched to trains operating east 
of Montreal carrying mail to and 
from London for the province of Que- 
bec and the Maritime provinces. 
These trains also carry closed mails 
between points in the New England 
States, and points in Michigan _and 
western States. Mails to and from 
Western Canada are carried over Can- 
adian lines and also via the United 
States. 

The following mail connections are 
received and despatched daily at 
London: 

From 

SEO ASS <cidst baw Aga “eee 

Toronto ... ... a 

MOGRNONE: 550 05.1 68d. Wedices’ 

Tomaterm Dtates 2. 006 cae coe 

Western States ... ... «+6 «0s 


eee #88 


21 oaasear 


For 
is See wen 6 we 
SEE tae. cdstines 
PE Scn- s55 bet sae am 
eee Pee ee 
Weatern States ... 0... co evs 


~ 
oanon 


oe 
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London has a later daily mail ser- 
vice to New York city and to Chicago 
than Toronto. 

In London postal district, 5 steam 
railroads and 6 electric railways carry 
mail. This makes for the best ser- 
vice in Canada. 


SPLENDID WATER SYSTEM 


Nearly two billion gallons of water are 
pumped yearly by the London Municipal 
Waterworks partment, or about five 
million gallons per day of 24-hours. To 
provide a proper and pure water sufply 
the city owns, operates and controls two 
stations; three reservoirs, total capacity 
of 18,000,000 gallons; 3, 2-million gallon 
per 24 hours, booster pumps; 14,600 
motors; 152 miles of water mains; 16,000 
services; 1,200 valves; and 1,050 hy- 
drants. 
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THE FINANCIAL POST 








Want to Know About 
Financial London? 
Then Ask Mr. Smart 


For a good many years now A. M. 
Smart has been in very close touch 
with the financial affairs of London— 
first, as a result of his connection 
with the old London Bank and subse- 
quently as general manager and later 
president of the Ontario Loan and 
Savings Company. One thing that 
Mr. Smart seems to have had indelibly 
impressed on him during these years 
is the exceedingly high character of 
the farmers of the London district. 






In conversation once he referred to 
the farm loans in effect with his com- 
pany during the early war years when 
moratoria were the order of the day. 
Though, he says, it would have been 
possible for a number of the farmers 
to shirk or at least temporarily shelve 
their responsibility under the mora- 
torium, no one farmer ever took ad- 
vantage of this opening or even tried 
to do so. 

_ Mr. Smart is a very sound man on 
investments as the history of his 
company indicates. He puts in the 
very forefront of such investment 
loans with the farmers of the London 
district. The one difficulty, of course, 
is that such loans are difficult to get 


for even the development work the 
London district farmers need is in 
many cases paid out of current re- 


“ 

f late years Mr. Main has taken 
over so much of the work of the On- 
tario Loan, that Mr. Smart has been 
able to get more leisure for golf and 
for his other outside interests. When 
one wants a thorough understanding © 
of financial conditions in London, 
however, and when one wants an un- 
derstanding of conditions in the 
whole country, Mr. Smart is one of 
the financial men . of London who 
should be seen, and fortunately his 
courtesy is almost certain to make 
an interview possible. 
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Government Bonds 


Industrial Financing 


Municipal Bonds 


Public Utility 
and 


Foreign Issues Quoted 


Dominion SECURITIES ORPORATION 


MONTREAL OFFICE 
189 St. James Street 


H. I. SMITH 
Representative 


Established 1901 
E, R. WOOD, President 


Head Office TORONTO 2, 
26 King St. E. 


LONDON 





LONDON, ENG., OFFICE 


No. 6 Austin Friars 


301 ROYAL BANK 


CHAMBERS 


Fifty-Seven Years of 
Progress and Prosperity 


In its fifty-seven years of service to the public of 
its home City of London and an ever widening pro- 
portion of the Dominion, The Ontario Loan and De- 
benture Company has steadily grown in strength and 


stability. 


Since its incorporation in 1870 The Ontario Loan 
has never in any year missed a dividend, the average 


rate of dividend payments being , 
Yet in no year has the Company ye 2° 


annum. 


8: per cent. per 


shareholders all its earnings, always retaining a 
stantial: portion and adding it to the Reserve Fund. 
The result is that there is now no stronger Savings 
and Mortgage Loaning institution in Canada. 


Reserve Fund, $2,725,000 


Paid-up Capital $1,750,000 Assets $10,207,002 


Vice-Preside 


DIRECTORS 


A. M. SMART, President, 


Juri sian 


mt, McClary Manufacturing Co. 


C. R. SOMERVILLE, Vice-President, 
President, Northern Life Assurance Co. of Canada. 


W. M. GARTSHORE, 


President, McClary Manufacturing Co. 


Vice-Pre 


JOHN M. DILLON, 


Proprietor, A. M. Smith & Company. 


JOHN G. RICHTER, 


A. T. LITTLE, 


President, Robinson, Little & Co., Ltd. 
President, London & Western Trusts Co., Ltd. 


Manager: T. H. MAIN. 


sident, The London Life Insurance Co. 


The Ontario Loan 


and 


LONDON - ° . 


“$7 Years of Service” 


Debenture Co. 


ONTARIO 


DUNDAS STREET AND MARKET LANE 
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London Holds Unique 
Position as Centre of 
Many Loan Companies 


Building and Loan Plan Forms Background of Thriving 
Organizations—Prove Great Incentive 
to Thrift 


In the latter part of last cen-|duced to a minimum. In the 
tury, there were established a | case of one of the largest loan 
number of loan companies de-| companies, with headquarters 
signed to assist the man of|in London, the average loan 
average means in saving his|outstanding amounts to ap- 
money and advancing the| proximately $2,500. It is ob- 
necessary funds in order to| vious, therefore, that the se- 
assist him in building a home. |curities are protected to the 

- This movement at the time as-| fullest extent. Not only are 
sumed considerable propor-|loans placed on a conservative 
tions, but after the first flurry | basis, backed by the judgment 
of interest, a number of these|of men of many years’ experi- 
organizations voluntarily re-|ence in this class of work, but 
tired from the field and a fur-|the books of the company are 
ther reduction took place in|regularly examined by the 
the late 90’s when the Federal | provincial or federal govern- 
Government restricted t he|ments for the protection of 
powers of the loaning compan-|share and debenture holders. 
ies. Those that survived this Limit Size of Loans 
period of readjustment, how-| a, daditional protection is as- 
ever, have prospered exceed-| eq by limiting loans from 
ingly, and while war conditions one to five years. In excep- 
called a temporary halt to}tional cases money will be ad- 
their ob the ~ vite vanced for a period of ten 
years have witnessed a SUD-| .ars, but the loan companies 
stantial growth of the better Cvetide ample safeguards in 
managed loan and debenture} (der to protect themselves 
companies. : _ |from any unusual movements 

Practically every city of im-]in interest rates. Experience 
portance in the Eastern Prov-|has also shown that limiting 
inces boasted at one time OF/the period of the loan enables 
another of one or more of these |the companies to keep their 
loaning establishments. Ontar-|resources in a more liquid 
io, and more particularly Lon-| shape so that they are always 
don, was the centre of this}in a position to pass over any 
movement. Consequently, there | period of financial or business 
exists in London today a num-| depression without any serious 
ber of loan and debenture com-|jmpairment of their capital 
panies with resources of mil-| structure. 
lions of dollars, and from the To date the loan compan- 
standpoint of stability andjies have been uniformly suc- 
strength are ona par with|cessful. The London loan 
many of the chartered banks. 


; ae companies have also been 
Their activities have gradual-|and are of much importance to 
ly expanded and from the 


F the city and immediate vicin- 
smali local institution, many 


ity. They offer to the man with 
have developed into powerful 


deve _ inte ul |limited means high interest on 
organizations with interests in|his current savings, combined 
all parts of the Dominion. 


with safety and the facilities of 
Organize Savings Departments 


a savings bank. Moreover, they 
Although originally formed 


enable him to accumulate 
funds and reinvest them in de- 
for the purpose of advanc- 
ing funds for farmers and 


bentures, which return him a 
homes, the function of the 


yield comparing favorably 
loan and debenture compan- 


with that of any _ similar 
ies has undergone a change security to be had on the open 
Up until the outbreak of the 















































































market. Savings of the citizens 
are thus kept at home and the 
interest received through sav- 
ings and debenture holdings 
provide an important part of 
their income. 


LONDON PROVING 
ITSELF DESIRABLE 
_ CENTRE FOR SALES 


Communication by Rail, 
Highway, in All Directions 
is Important Factor 


The fact that nearly a dozen 
stock and bond houses in the 
last several years have found it 
advantageous to locate branch 
offices in London is evidence 
that the district serves well as a 
centre, not merely for manu- 
facturers for the distribution of 
goods, but for salesmen of 
every commodity, tangible and 
intangible. More and more, the 
Toronto or Montreal house 
is finding it advisable to have 
turn pay 5 per cent. or better, | "epresentatives live in London. 
depending upon demand and|. From London it is easy to 
current rates of interest. Thus |‘t@vel east, west, north or south 
a depositor places his money | into the richest districts of On- 
with the loan company from|t@tio. The travel may be made 
week to week and when suffic-| >y railway or electric line, or 
ient money has been accumu-|>y motor highways. Several of 
lated, it is transferred to a|the best provincial highways 
debenture of various denom-|°"verge on London. It is not 
inations, ranging from $50 or fantastic to say that the day is 
any multiple thereof. oe a a _. 

ravel will be airplane. is 
esi ome Backed by logical to expect that London 
ortgages will be on the airways as well 

The debentures are a direct 


the ¢ are as the highways. 
obligation on the issuing com-{ With railways and highways 
panies, and are in turn secured 


converging on London, the tele- 
by mortgages on selected and ; 


I graphic and telephonic com- 
improved urban property. In| munication also is of the best. 
order to protect themselves as | This is an invaluable aid to the 
well as their clients, the loan|easy and quick transaction of 
companies impose obligations 


business in securities. Within a 
on themselves as to the amount | few years it will be surprising 
of money to be loaned on any 


‘ if any resident of London finds 
one property. In this way 


ropert, occasion to transact any finan- 
their liabilities are spread out| cial business outside London. 
and the risk of loss through | Whether he buys or sells a few 
defalcation of payment. or 


t low-priced mining shares or de- 
foreclosure of mortgage is re-| sires to finance a company, the 


money loaned by the loan com- 
panies of London was received 
from the Old Country. The 
disorganization of financial re- 
lations between Canada and 
the Old Country from 1914 to 
1920, closed this source of sup- 
ply and in order that the com- 
panies could continue to oper- 
ate along accustomed lines, it 
Was necessary to secure funds 
from other quarters. To this 
end, savings departments were 
organized to function as an in- 
tegral part of their operations. 

While the loan companies do 
not claim to be banks in the 
generally accepted use of the 
word, nor have they the pow- 
ers of the regularly organized 
banks, yet they provide a ser- 
vice of equal value. Money is 
received by them in the ordin- 
ary way and paid for at the 
rate of from 3% to 4 per cent. 
per annum. Practically all of 
the loan companies accept 
these funds as partial payment 
on their debentures, which in 











facilities are there for him in|} 
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his home city. 
London, moreover, by long 


“| experience of its residents, has 


proved a desirable place of 
residence. While the desirabil- 
ity of residence in a certain 
area neither makes nor de- 
tracts from a community indus- 
trially, it is important com- 
mercially and _ financially. 
London has much to boast 
about when it is citing the ad- 
vantages, comforts and pleas- 
ures it offers its citizens. 


Midland Securities 
is Growing London 
Investment House 











D. B. Weldon has adopted 
London, and London has adopt- 
ed him. Back in Toronto and 
Montreal he was considered 
one of the bright young men of 
the bond business. Two years 
ago he went to London and es- 
tablished Midland Securities, 
with himself as managing di- 
rector and a board of directors 
of solid and stable worth. 

Midland Securites is success- 
ful because D. B. Weldon is 
popular and because he has 
had the experience and the 
wisdom to select from the mul- 
titude of public offerings those 
which are sound and best suit- 
ed to the investment needs of a 
growing clientele. 


Backs Hotel Project 


Midland Securities was iden- 
tified in the financing of Lon- 
don’s latest and proudest pro- 
ject, the Hotel London. Citi- 
zens of the community put 
$300,000 of cash into preferred 
stock in the enterprise. With 
such a spirit behind it, it is an- 
ticipated that the success of the 
hotel is assured — for it has 
been established in recent 
years that the success of a first- 
class hotel depends as much on 
local patronage as on transient 
trade. 

Midiand Securities also re- 
cently has placed on the mar- 
ket $80,000 of bonds to finance 
extensions to the central heat- 
ing system which is an almost 
unique feature of the London 
business section. 
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SINCE JULY 1925— 


. Since the present directorate assumed control of the 

Northern Life Assurance Company two years ago, the 
volume of insurance issued by the Company has shown a 
remarkable increase—the business secured in May, 1927, 
being more than ten times as great as that of July, 1925. 


Business In Force Now $37,000,000 


Assets $5,750,000 Reserve for Policies over $5,000,000 









DIRECTORS and OFFICERS 


President: 


Cc. R. SOMMERVILLE, LL.D. 
Vice-President Ontario Loan and Debenture Co. 





Vice-President: J. S. MOORE 
R. G. IVEY Manager London & Western Trusts Co., 
Barrister: Vice-President London Street Limited. 
Railway. ; 
RAY LAWSON W. E. ROBINSON 
i imi Director London Loan Co., Limited. 
wig -m SO a ae Director Consolidated Trusts Corporation. 
President McMahen, Grdnger & Company, 
Limited. MAJOR GORDON J. INGRAM 
A. T. LITTLE President Smallman & Ingram, Limited. 


President Robinson, Little & Co. Limited, 
London and Winnipeg. 

President London Western Trusts Co., 
Limited. z 
Chairman Board of Governors of University of 
Western Ontario. 


J. E. McCONNELL 
President McConnell & Fergusson, Limited, 
London, Toronto, Montreal, Winnipeg and 
Vancouver. 


FRANK A. McCORMICK 
President Canada Biscuit Company, Limited. 


R. C. MacKNIGHT 


General Manager 


C. R. BISSELL, F.A.S. 
Actuary. 


The NORTHERN LIFE 


ASSURANCE COMPANY aia 
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Western Ontario's Oldest Trust Company 


The London & Western Trusts Company Limited 
was incorporated for the purpose of providing West- 
ern Ontario with expert and efficient management of 
Estates, and has won the confidence of the people of 
this portion of the Province. The Assets under admin- 
istration now total approximately $20,000,000. 


Administration of Estates and Trusts requires 
experience and responsibility. 


The London & Western Trusts Company Limited, 
with over thirty years’ experience is fully qualified 
to administer Trusts of all kinds. 


You are invited to consult with our officers, the 
management of your affairs, and are assured respon- 
sible, efficient and sympathetic service. 


Board of Directors 


PRESIDENT, 
Arthur T. Little. 


VICE-PRESIDENTS, 


Col. T. S. Hobbs. A. M. Smart. 
Gordon J. Ingram 
Geo. G. Moncrieff 
Colin M. Duffield 
MANAGER, Col. Wm. Gartshore 
Ray F. Lawson 
John S. Moore. A. McPherson. 


THE LONDON & WESTERN TRUSTS 


COMPANY LIMITED 


ONTARIO 
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ear to year, and the 
n which it has develo 
dged from the f 
assets in the first annu 
ment were shown at | 
while at the end of 1 
item was shown on the 
sheet at nearly one and 
ter million dollars. 

This corporation fi 
business on the buildi 
loan plan, having tern 
shares only,-emulating t 
of establishment whic 
popular in Great Brit: 
the United States. The 
idea was not so well und 
in Canada and, conse 
after operating on this | 
some eighteen years, it 
cided to have only per 
stock and liquidate the 
ating feature. During 1 
cess of closing out the 
ating shares, upwards o 
lion and a half dolla: 
paid to this class of sha 


Strong Financial Po: 
The aim of the corr 
has always been to pro 
adequate return on the 
invested with it, comme 
. with the highest degree 
ty. It has closely adh 
this policy, and the sot 
of its position to-day is 
ample of what can b 
with efficient and conse 
management. The last |] 
sheet of the corporation: 
calendar ended Decem| 
1926, showed total as 
$1,207,627, of which sur 
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Victory bonds, ’ stocks 
cash in hand and banks 
est in the Premier Tru 
and other assets. On th 
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the public and sharehold 
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the balance carried f 
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count $2,653. 
Premier Trust Co 
In addition, the corp 
extended its activities ; 
in order that it might c: 
the functions of a trust, 
_ this end the Premier Tr 
was formed. While th 
company has only been i 
ation for 14 years, it ha 
creditable progress. Th 
ber of estates, 
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y eople’s Loan Savings 
| Started With Assets of 
~ $32,000; Now $1,200,000 


p People’s Loan and 





Savings Corporation Has Made 
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London Builds Civic Office, Not Hall 
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London is Fourth 
Ontario Bank Centre 


London is the fourth bank centte 
in Ontario. London’s bank clearings 
reflect in a most satisfactory manner 
the solidarity in business and finan- 
cial circles of the city. 

No less than 8 chartered banks have 
branches in London: Bank of Montreal 
(7 branches); Bank of Nova Scotia; 
Bank of Toronto (5 branches); Can- 











and Consolidated Trusts Corporation. 

The Midland Securities is a sub- 
stantial London institution, organ- 
ae Se the marketing of bonds and 
stocks. 


Many F inancial Houses 
Have Offices in London 


‘London is the fourth banking centre 
in Ontario'and its bank clearings re- 


of the Splendid Record for Itself—Subsidiary Trust adian Bank of Commerce (3 the eclidityter taka ail cena 
0, the Company Forging Ahead Ste) Do apt ean al ae mtn ce 
1iown a Among the oldest loan com-| agency accounts being handled Loon, eatin ad nrrest comienies companions nasssgtile Cameiie tonsa 
, 1927, panies operating in Ontario, or| has grown steadily from year pt sar oes a Co (bes eae ae Sinmnetal tietindiacas’ 4 

25. in the Dominion for that/| to year, and it is expected that London Loan & Baviaes Co.: Ontario Samii contlaaoias veoouh of cota 


90,000 


matter, is the People’s Loan 
and Savings Corporation, of 
London. Incorporated in 
1892, the company has re- 


» corded steady progress from 









in time this subsidiary will oc- 
cupy an important position in 
the financial life of London. At 
the end of last year the balance 
sheet of the company showed 





nistrators, rather than embark 
type of construction that is — of space and money and 


Lendon, Ont., builds office building to house civic admi 
on the more orthodox 
no advantage architecturally. 





Loan & Debenture Co.; People’s Lean 
& Savings Corporation; London & 
Western Trusts Co.; Canada Trust 
Co.; The Premier Trust Co.; The Fi- 
delity Trust Company of Ontario, 


ful operation upon their own part 
and. of substantial service to the com- 
munity, province and Dominic . Their , 
number and er furnish assur- 
ance of future growt 


no liabilities due the public. 
Estates, trusts and agency ac- 
counts to the value of nearly 


year to year, and the manner 
in which it has developed may 





















































fortunate in possessing men, 
whose forte has been sound 


r $5,000,000 Londoners May Not 


be judged from the fact that/ $750,000 were under manage-| Know Importance |fi 
assets in the first annual state-| ment, while th aed | 7 2 |finance. 0 e r QO 
ment were shown at $32,000, Sonat ane total of s1az 470. of Their Home City Thirdly, finance has become tte er ve UF 





a feature of London, because 
enterprise attracts similar en- 
terprise. It is now as natural 
for London to be a financial 
centre as it is for Kitchener, 
Ont., to be a centre of furniture 
manufacture or for Manchester 
to be the centre of the cotton 
trade. 


‘while at the end of 1926 this 
item was shown on the balance 
sheet at nearly one and a quar- 
ter million dollars. 

This corporation first did 
business on the building and 
loan plan, having terminating 
shares only,-emulating the type 
of establishment which is so 


Capital stock fully and partly 
paid, reserve funds, undivided 
profits and a small bank loan, 
are shown at 175,927. Assets 
are in a very liquid position. 
Short term mortgages consti- 
tute most of the holdings on 
this side of the ledger, while 
high-grade stocks and bonds 


Western Ontario Clients 


we maintain a branch office in London, where your 
investment problems may be discussed and the safe 
investment of your funds arranged. 


This House deals in Government, Municipal and 
“Dollar for Dollar” bonds representing the soundest 
form of investment and we would pleased to 
make investment suggestions suited to your indi- 


It is a question if residents of 
London, Ont., realize the im- 
portance of their city in a fi- 
nancial sense. Perhaps the only 
way to obtain an exact knowl- 
edge ofthe relative importance 
of London is to compare it with 
other cities of similar popula- 


RE 
tern Trusts Co., 


popular in Great Britain and| ¢; inently in the re-| tion. It will be found that, nian cccedarmatbeadeaie vidual requirements. 
ISON }_ the United ate eee aa ee ee ecg re ee Cees aisles caene-ane. pa ot 
Limited. idea was not so well understoo , arger and more important fi-|tation facilities, including st d Wi 
5 orpetenlii: in Canada and; consequently Both the People’s Loan and nancial institutions in London electric inane and hard surfaced and The illison-N eely Corp. 
a »|Savings Corporation and the than i th ity of i . improved highways xre unexcelled. This 
after operating on this plan for Premier Trust Co. are operated |; an in any other city of its size means that Canadian communities con- Limited ‘ 
|. INGRAM some eighteen years, it was de- through an interlocking board in Canada. a = most densely Ph ecg , 
1m, Limited. cided to have only permanent) of directors. James Gray is|, The reason for this condition |?" hauls, making for prompt control Investment Bankers j 
stock and liquidate the termin-| president of both companies; | lies firstly inthe geographic ad- sichieaah of tenennad poaneratiion én BANK OF MONTREAL CHAMBERS, LONDON, ONT. 
IRMICK ee choulite ee Dr. ms J. gear ore. bora tet Po ae lays incidental to the interchange of ex- Branch Managers: C. E. Isard, R. W. Robertson. 

“am ; ‘ n~ dent; . A. Campbell, genera I n + | press or freight. hese facts have re- Head Office: T ‘o. B hes: Ottawa, Montreal. 
eee -tting shares, upwards of a mil-| manager, and Wm. Spittal, sec-| Secondly, in the past, as in trea Jobbing. centre. snd" wholesale Sone cemee rrr re es 
IGHT f . retary-treasurer. ’ market, 

paid to this class of sharehold- incnsadhiaiditninaiiditiicone 
ers. RECORD OF LONDON 
Strong Financial Position LIFE IS ONE OF 
F.A.S. The aim of the corporation STABILITY, GROWTH 
Mg eee Ca ee eat | (tai om es ite tae saa 
invested with it, commensurate | ful general manager. Under ° . 
_ with the highest degree of safe-| his direction, the field force 
"Bj, ha cloely"edhered fo] and agencies of the compan French National Mail Steamship Lines 
this policy, and the soundness| have been upbuilt gradually renc ationa E 
of its position to-day is an ex- er ane to — with the re- (Société des Services Contractuels des Messageries Maritimes) 
OF ample of what can be done|sult that, in the amazing in- or ee 
\NADA with efficient and conservative | crease in life-insurance which 6% External Sinking Fund Gold Bonds 
rece The orn: ee a poet — _ de- Dated: May 1st, 1927 Due: May Ist, 1952 
’ ' Sheet of the corporation for the | cade, London Life has not been : 
BLISHED 1897 calendar ended December 31,/ behind its competitors in get- d semi-annual interest (May 1st and November ist) payable at par in Canadian gold coin at the office of 


1926, showed total assets of 
$1,207,627, of which sum mort- 
ages represent $937,716; 
loans on stocks and bonds, $6,- 
662; office premises, rents and 
real estate owned, $53,205; 
‘ while the balance is made up of 
Victory bonds, stocks owned, 
cash in hand and banks, inter- 
est in the Premier Trust Co., 
and other assets. On the other 
side of the ledgers, liabilities to 
the public and shareholders are 
shown at $604,984 and $500,- 
000 respectively. Reserve fund 
is set down at $100,000, and 
the balance carried forward 
from the profit and loss ac- 


ting new business. London Life, 
to all appearances, is most 
fortunately operated, with Mr. 
Richter bringing a keen, an- 
alytical mind and a broad ex- 
perience to the investment side, 
and Mr. Reid, himself a no 
mean judge of investment, by 
his vim and personality, inspir- 
ing the field force to new 
records, week by week, month 
by month, and year by year. 
These are the other directors who 
have — to the success of 
ite, 
—- Jeffery, K.C., LL.D., D.C.L., 
is a practising barrister as well as 


president of the company. 
W. M. Spencer is a director of the 


The ¥ 1 Bank all of which are 
T to or Montreal, free of any French taxes, present or future, 
The Kop the Fs omy Sccuntende in denominations of ve and $500, ae om gu eer - Seal — 
te r after May ist, , on three mon n accru 
nm aie sauaaenie in ng be her chien fund on any interest date on or after November 1st, 1932, on 


three weeks’ notice at par and accrued interest. 
The Royal Bank of Canada, Fiscal Agent. Montreal Trust Company, Registrar. 


Arrangem been made with The Royal Bank of Canada, as paying agent, whereby, 
ceinieiked, sho tens a these Bonds will be payable at par at any of its branches in Canada. 


Sinking Fund commencing 1932 calculated to retire this entire issue of Bonds by maturity. 
These Bonds are being offered simultaneously in Canada and abroad. 
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iled i i int . Philippar, 
For detailed information, we refer to the prospectus containing letter from M Georges 
President of the Bowd of Directors of French National Mail Steamship Lines, which has been summarised 


in part as follows: 















, London Street Railway. : 
" - Pecader Trust Co. T. W. Baker ie ange, alma Guaranty of French Government 
F em addition, the corporation William. Gorman. is president of These Bonds will be issued under the authorization of the Government of the 
of extended its activities in 1913] Gorman, Eckert & Co. wre French Republic pursuant to the Convention of December 29, 1920, as ratified by 
f Baer cist shat tt might carey on), 9. 5 ee eee Lenin Gescitoe the Law of July 28, 1921, and payzhent of principal, interest and sinking fund is 
) _ or pega a seater A. M. Simart is president of the On- assured by the undertaking of the French Serene cca s 
i- : ¢ -| tario Loan & nture Co., and vice- (1) To pay to the Company such amounts as may be neces 7 
was formed. While the trust] president of McClary Manufacturing io tt abeede ee pel otiniasit to pad 
i deficiency in the Company’s income should prove 
careany Das omy beendn oper i, S. Blackburn, is local master of various charges, including interest on and amortization of loans issued 
ation for 14 years, it has made : : 
‘S creditable progress. The num- a Oc hes Seomeity eneler pursuant to said Convention; and P 
z ber of estates, trusts, and partner of Elliott, Marr & Co. (2) To pay the debts of the Company if for any cause it should cease operations. 
These Bonds will be the direct obligation of French National Mail Steam- 
ship Lines, ranking pari passu with all of the Company’s outstanding bonds. 
N & The Com 
pany k 
rracbeisaplvstorage A retiree aT afore pepe er gp ent 
i is organized in , pursuan : — 
: SAVIN GS CORP ORATION 1920, betveen the ‘Government of the Republic of France and the Compagnie des “Messageries 
Maritimes ratified by Law of July. 28, 1921. The Company operates mail, passenger and freight 
services connecting France with Southern Europe, Asia, Africa and Australia. The Company’s 
TR U ST operations are directed by the Compagnie des Messageries Maritimes, but are carried on under 
TH E P REMIER the jurisdiction and control of the French Government. te 
As availability of regular and rapid ocean navigation is one of the essential steps ye t . 
COMP AN Y promotion of commercial relations between France and its Colonies, the formation o ee 
National Mail Steamship Lines constituted an important step in the French eee 8 ae 
war development program and this is the rir gat ee ‘oi ae of the mpany by, 
ci aranty above A 
Operated under the same management. the Government ef France and the financial gu 
HEAD OFFICES: LONDON, ONTARIO All legal details in connection with this isswe are to be approved by capt ne a New York and 
ff Oo Paris. It is expected that interim certificates will be ready for delivery on or a y 5, 
ff BRANCH OFFICES: WINDSOR, ONTARI We offer these Bonds when, as and if issued and accepted by us, subject to prior sale and to the approval of Counsel, 






Price: 91.50 and interest, yielding over 6.70% 


Debentures and Guaranteed 
Investment. 
Receipts issued bearing 514% per 
annum, payable half yearly. 
Inquiries by mail or personally invited. 







Wood, Gundy & Company 


Royal Bank Bldg., 
London, Ontario 






Montreal 
New York 





Toronto 
Winnipeg 





Id . 
ore | 






yoo a Se ier Hamilton Telephone: Mefcalfe 1063 London, Eng. - 
: ae : formation ‘ cable and is subject to correction. We de 
tained in this advertisement has been received by 
O DR. W. J. STEVENSON, oe eee not in but balaes the statements herein made to be true. 
= Vice-President , Sec’y-Treasurer 
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LONDON, 


A CITY OF WONDERFUL ACHIEVEMENT 
















‘Artificial Gas 
' A modern and well equip- 
ped plant provides an. ade- 
quate supply of artificial 
gas for industrial, heating 
and lighting purposes. 


Location 


London is the centre of 
Canada’s greatest economic 
area, providing a purchas- 
ing population of over 
1,000,000 and is therefore 
the logical location, com- 
bining ideal facilities with 
every economy, in which to 
establish a sound business 
enterprise. 





























Transportation 


London is served by 
FIVE GREAT RAIL- 
ROADS. 


Paved Highways. 

Electric Railway giving 
direct connection with Lake } 
Ports. 


Motor Bus Express and | 
Passenger Service. | 

An Excellent Landing 
Field for Aircraft. 























































RAILWAYS —_____.__. 
LAKE LINES — — — — —— 
MAIN HIGHWAYS 


Stability 


London is one of Can- 
| ada’s most substantial and 
| progressive cities. 


The story of London’s Fayed —-~---= 

| stability was never better — = 
| told than when Roger 
| Babson, financial expert of 
| international _ reputation, 
analysed the figures for all 
| Canadian Cities and placed 
1 London FIRST. 


Fuel 






(across lake run) 
114 miles west of Toronto. 
119 mites west of N Falis. 
140 mites west of Butetc. 
573 miles west of New York City. 

















The Centre of Canada’s greatest economic area. Unexcelled transportation centre. 
POPULATION OVER 66,000 


















The Soundly Established and Expanding Financial Institutions 

and Industries Located in London Give Striking Evidence of the 

Economic Superiority of this Centre as a City in which to Live 
and Establish a Business 
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Favorable 
Facilities 












Commercial and Financial Capital of Western Ontario 
Area—over 10 square miles. In acres Eight chartered banks, 29 branches. 


A SO sgt 























aimee 6,423. os Nine loan, savings and trust companies. Civic efficiency finan- 

fields O Pocaivatn <r i oe ildi at eaeenaen Lame tT tee cial resources community 
uilding Permi . companies. : ; ; 

advantage. London is, of Nee a we : a oe distributing centre of protections, educational, re- 

large Canadian cities, the Pa a peng A a sateen: Siiaen Wallin tntiiths Dilated’ creational and other su- 











,000,0000. Largest mail distributing centre in Canada. 
Annual Postal Revenue—over $500,000. Important educational and ecclesiastical 
‘ Real Estate Transfers—$5,000,000 yearly. centre. 


premely important essen- 
tials that contribute to the 


nearest to the great coal 
fields. 















Sixth Canadian Manufacturing City. Seat of the University of Western Ontario. ; 
Manufacturing plants number 464. Twenty-five public schools, eight separate succe S s of su b Ss ta ntial 
Fi ° l Capital invested in industries—over a schools. . a ee enterprises obtain in well 
’ . ree Collegiate Institutes, Norma ool, . . 
mnancia Annual industrial production—over Technical and Commercial High balanced proportion in 
Institutions School. : London. 


$48,000,000. 
Number of people employed in industries Two Cathedrals, St. Paul’s (Anglican) and 
—11,214 St. Peter’s (Roman Catholic). 




















Financially London ee Amacal industrial pay -roll—over aes other = 
fourth among the cities o 000,000. ide streets—beautiful homes—high per- 
- F * 7 : a c 
the Province. On a per ourth banking centre of Ontario centage of home ownership Pow er 









capita basis it stands first in 
the Dominion. Its finan- 
cial institutions have a con- 
tinuous record of successful 
operation upon their own 
part, and of substantial ser- 
vice to the community, prov- 
ince and dominion. Their 
number and strength fur- 
nish assurance of future 
growth of both the institu- 


tions and London itself, 


London is most favorably 
located with respect to a 
cheap, adequate and de- 
pendable supply of hydro- 
electric power. Three lines 
of the Ontario Provincial 
Power System assure a con- 
tinuous supply of electric 
power against interruptions 
to service. 


SPECIAL SERVICE 


One of the distinctive economic assets to London is its modern Chamber of Com- 
merce representing the community organized to give practical service to all considering 
London as a desirable place in which to establish a substantial industry and to aid in 
the progress of the city through the development of established industries. 



























This community institution organized for community building offers a confiden- 
tial, expert Survey and Consultant Service to manufacturers who desire reliable reports 
on all subjects relating to the successful establishment and operation of main or branch 
plants under contemplation. 


Thomas Adams, International Authority on City Planning, in an address in Wales, 
used London as an ideal city in which to live. It is, he said, “one of Canada’s most 
beautiful centres of population with wide streets and boulevard system, beautiful parks 
and supervised playgrounds.” - 
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CITY COUNCIL: 


JOHN M. MOORE, MAYOR ; ALDERMAN D. F. GLASS : ALDERMAN W. H. KIPPEN 
ALDERMAN V. P. CRONYN a aeeaas . : earatarx ALDERMAN JAMES McCORMICK 
ALDERMAN PAUL DOIG "_ 'W. H. WOOD, MANAGER, ALDERMAN EDWIN SMITH 
JAMES BELL, CITY TREASURER CHAMBER OF COMMERCE S. BAKER, CITY CLERK 


{| For complete information communicate with the London Chamber of Commerce ] 


ANADA 


































Rapid growth of London | 





Operatins 
Ont. Lo: 
Stand 


Conservative Mana 
Policy Enables Cc 
Securities Hig 
One of the oldest | 
debenture companies 
ing in London, the 
Loan and Debenture 
steadily expanded ar 
is recognized as one 
largest and strongest 
institutions of iis typ 
Dominion. The comp 
originally incorporat 
1870, under provincial 
which, with subsequent’ 
ments, gave the requis 
ers and imposed the p1 
strictions for the prote 
those advancing their f 
the security of the corp 
In the year 1911, th 
amalgamated with it t 
ness and assets of the . 
tural Savings and Loan 
The company has 
numerous safeguards, t 
the protection of its 
and shareholders. TI! 


‘ pany does not loan upo 


vest in any security of 
lative value. As an ind 
of the standing of the cc 
in Canada, it may be 
tioned that its debenture: 
a careful scrutiny of the 


. cial position of the comp 


the Treasury Board of t 
minion of Canada, a 
cepted by the Dominic 
Provincial Government: 
deposit from fire and life 
ance companies doing b 
in Canada, as security 1 
protection of their polic 
ers; and are also one 


* selected class of securi 


which executors and t 
are authorized to inves 
funds. 
Operating Since 18 
Incorporation took pl 
1870, so that the compa: 
been in continuous op¢ 


_ for fifty-seven years. Th 


scribed capital is $2,5% 
of which $1,750,000 is 
paid-up. Of the former a 
$1,550,000 consists of 
paid up shares and the r 
ing $1,000,000 of share 
up to the extent of ons 
leaving the balance $80 


> together with a premium 


per cent. subject to call. 
are approximately six 
red shareholders, includ 
arge_ representatio 
trustees, executors and | 
bodies. For fifty-six yea! 


» company has continuousl; 





London, 


Population, 64,29 

Total gross fund: 

(This is usually « 
city, although about 
pledged, not sold). 
Local improvements 
Waterworks ............. 


London & Port Stan 
School .............. cca 
GONOLAT ..nise.ceccsocccess: 
Local improvements 
Tax assessment, 192 
Tax levy, 1926 ......... 
Tax arrears, 1926 .. 


Previous, $70,14- 
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Rapid growth of London Life necessitated provision of new building now in course of construction. Structure is planned so that 


Operating Since 1870 
Ont. Loan and Debenture 
Stands Among Leaders 








Conservative Management 


Policy Enables Company to Record Steady Growth— 
Securities Highly Regarded by Government 


: One of the oldest loan and 
- debenture companies operat- 
ing in London, the Ontario 
Loan and Debenture Co., has 
steadily expanded and today 
is recognized as one of the 
largest and strongest financial 
institutions of its type in the 
The company was 
in 
1870, under provincial charter, 
which, with subsequent amend- 
ments, gave the requisite pow- 
ers and imposed the proper re- 
strictions for the protection of 


Dominion. 


originally incorporated 


those advancing their funds on 
the security of the corporation. 
In the year 1911, there was 
amalgamated with it the busi- 
ness and assets of the Agricul- 
tural Savings and Loan Co. 
The company has set up 
aumerous safeguards, both for 
the protection of its clients 
and shareholders. The com- 
pany does not loan upon or in- 
yest in any security of specu- 
lative value. As an indication 
of the standing of the company 
in Canada, it may be men- 
tioned that its debentures, after 
a careful scrutiny of the finan- 
cial position of the company by 
the Treasury Board of the Do- 
minion of Canada, are ac- 


cepted by the Dominion and | $2,265 


Provincial Governments as a 
deposit from fire and life insur- 
ance companies doing business 
in Canada, as security for the 
protection of their policyhold- 
ers; and are also one of a 
selected class of securities in 
which executors and trustees 
are authorized to invest trust 
funds. 


Operating Since 1870 


Incorporation took place in 
1870, so that the company has 
been in continuous operation 
for fifty-seven years. The sub- 


of which $1,750,000 is fully 
paid-up. Of the former amount 
$1,550,000 consists of fully- 
paid up shares and the remain- 
ing $1,000,000 of shares paid 
up to the extent of one-fifth, 
leaving the balance $800,000, 
together with a nremium of 20 
per cent. subject to call. There 
are approximately six hund- 
red shareholders, including a 
large representation of 
trustees, executors and public 
bodies. For fifty-six years the 
company has continuously paid 










city, although about $4,00 
pledged, not sold). 


: Housin 
London 










OOD gas ate cca ” 
Tax assessment, 1926 ....... 


Tax arrears, 1926 


London Life Soon to Occupy New Building 


London, Ont., in 1926 


Population, 64,298." Middlesex County, 106,000. 
Total gross funded debt, $14,446,562. 7 
(This is usually considered the gross debt of the 


Local improvements (owners’ share) 
Waterworks ...........csseccscsssseeee sonnecessonnnssocen 
Electric Light ............00+++ sosesnecensignesssnecenseees 


Seeeeeeeecesereseeee eeeercecere 


& Port Stanley Rly. ........ ‘eligi 


OE “cShecnnenineeen Soclossnisstsocabsonisseowsonoseeees 
cal improvements (city’s share) ........ 


Tax levy, 1926 ......... sa? Sanievadahalledes dims 


eeeee Seeeeeeeeereeeeeseeeeeeeseseseeee 


Previous, $70,144. Total, $376,784. 






be enlarged without speiling its architectural fea 


tors. Thomas H. 


and Adherence to Original 


dividends on its capital stock 
averaging over 8 per cent. per 
annum. Through all these 
years, it has only paid out to 
its shareholders part of its| Carling’ Breweries, 
earnings, with the result that 
there has been accumulated a 
reserve fund, which at the end 
of 1926, amounted to $2,725,- 
000, or nearly $1,000,000 more 
than the amount of capital ac- 
tually subscribed and paid for. 
Like other loaning compan- 
ies operating from London, 
the Ontario Loan and Deben- 
ture Co., provides savings 
bank facilities for its custom- 
ers and loans money on im- 
proved properties. The com- 
pany’s mortgage loaning policy 
is that of wide distribution of 
loans of moderate amounts. It 
does not take an undue num- 
ber of mortgages in any one 
locality. No unduly large 
amount of the company’s funds 
is loaned to any one borrower 
‘nor upon any one security. 
Though its mortgage loans merged 
$7,073,178, the | the predecesso 
largest mortgage is under $55,- 
000 and there are only twenty | >=” 
which are over $25,000. The 
average mortgage at the end of 
last year only amounted to 































































scription of these 
the viewpoint of the 


Securities. 









Canada Biscuit Co., as 


dividual businesses. 


Head office, London, Ont. 
The constituen 








vice-presidents; H. V. 





According to the last finan- 
cial statement of the company 
for the calendar year 1926, 
assets totalled $10,207,002, of 
which about 70 per cent. rep- 
resented mortgages held, and 
the balance high grade securi- 






McNaughton, London, 
Montreal. 
Fisca) 


1 
first Thu in March 





deposits and the remainder 
outstanding debentures. A 
total of $4,592,892 represents 
liabilities to the shareholders. 
Of this amount, $69 767 is the 
balance carried forw rd from 
the profit and loss account; 
$2,725,000 in the reserve fund; 
$1,750,000 capital fully and 
partly paid; and $48,125 divi- 
dends payable. Thus it will be 
seen that the company is in an 
exceptionally strong position 
from the standpoint of 
finances. 

The officers of the company 
are all London men, with A. 
M. Smart, president, C. R. 
Somerville, vice-president, and 
W. Gartshore, John G. 
Gartshore, John G. Richter, |; 
John M. Dillon and Arthur T. | 1828 


and thereafter at 101. 
Sinking fund of 24% per 

nually after May 1, 1928. 
Trustee—Roya 


eee eeeeee 
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Earnings— 


panies are as. follows: 
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Average for seven years 
*These f: 













field which, unless all s 


verge of enormous and ra) 


0,000 of these bonds are 


















tion unit for use in 


306,640 
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Little, on the board of direc- 


ager of the company. 


FOUR OF LONDON 
COMPANIES ARE IN 
INVESTORS’ HANDS 
Details of Recent Security 


Offerings Are Made 
Available 





Kelvinator of Canada, Canada Bis- 
cuit Co., City Gas Co. of London, and 


London industries in which there is 
now a widespread investment interest 
through distribution of bonds and 
preferred and nommon stock. De- 


joined. The excerpts are from The 
Financial Post Survey of Corporate 





CANADA BISCUIT COMPANY 


me 
companies of long history in the 
confectionery business, should do fairly well by 
the investor over a term of The 


yet to be solved. The board 
directors is composed of executives of the var- 
ious plants who were successful in their in- 


Company—A consolidation of firms engaged 
in the manufacture of biscuits, fectionery 
and allied products. Dom = 


t companies are as follows 
McCormick Manufacturing Co., Londo 
Paulin-Chambers Co., Winnipeg, Man. 
J. A. Marven, Ltd., Moncton, N. B. 

lorthwest Biscuit Co., Edmonton, Alta. 
Montreal Biscuit Co., Mon 1, b 
Northwest Mill & Feed Co., Edmonton, Alta. 
D. 8S. Perrin & Co., London, Ont. 

com now 


Officers—Frank A. McCormick, pres.; J. A. 
Marven, J. Farquharson, and C. C. Wardrope, 


C. McNaughton, sec.-treas. 
Directors—Frank A. McCormick, 
Ont.; J. A. Marven, Moncton, N. B. 
quharson, C. C. Wardrope, Winnipeg; D. C. 
Ont.; W. K. Tower, 


ends Dec. 31. 
. Transfer agent and 
registrar, National Trust Co., M 
Capitalization 


Issued and outstanding, $2,200,000. 
Dated May 1, 1926; due May 1, 1946. Int- 
erest payable May and Nov. 1. 


Secured by first mortgage on all property. 
Callable at 105 until 1937, 102% until 1942, 


1 Trust, Montreal. 


Summary of Balance Sheet 
(Latest Available) 
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Combined net earnings of constituent* com- 


eee eee ween eee eeee 
RRR RRR 
Cee eee eee eee 
eee eee eee een ene 
eee eee eee eee eeeee 


igures do not include D. 8. Perrin 
, and in compiling the seven-year aver- 
age, the earnings of Northwest Mill and Feed 
Co., appear only for the five latter years. 


KELVINATOR OF CANADA 


Kelvinator is one of the two leading com- 
panies in the field of electric refrigeration— 
a igns fail, is on the 


P 
ides the household refrigerator for 
poe of the market has been barely scratched, 
the company manufactures ice-cabinets used 


ae $1,708,294 naar a Canada is controlled by, and 
onies has ‘he benefit of see of, the parent 
caeiaaes ae "562,279 


, and the Nizer equipment is used for 
purposes, as dairies, ice-cream 
ete. Head office and pla 

Kelvinator Corp. and 
the United States are controlled 


by a called the Electric 
neler Kelvinator ede st London “3 
This new subsidiary. ‘with | 


London, Eng., will take care of the 









vice-pres. and gen. mgr. McDonald, 


treas.; A. T. Little, sec. 
Directors—A. H. Goss, W. D. Mercer, How- 
ard A. Lewis, Detroit, Mich.; J. B. Goss, a. 
Arthur T. Little, London, Ont.; D. O. Bull, 
Brampton, Ont.; C. B. McNaught, A. E. Ames, 
Toronto. 
Fiscal year ends Sept. 30. Annual report 
appears at the end of January. Transfer agents 
yal Trust, Toronto. Registrar, Bankers 


B. A. 







= =. a —- nF as outstand- 
ng. 8 uncon in. guaranteed 
as to dividends by Kelvinator Corp. 

Dividends—Preferred, 7 per cent. cumulative, 
payable May, Aug., Nov. ind Feb. 15. 


Summary of Balance Sheet 





Assets— Sept. 30 

Main, is m ""ieeaconn te $ 14sii2 
- S Oadaedsesbakesd eens > 

» 18 an CG aSeececdkinesitcwsoes 43,900 

SL NOOR. ci cocakvaadeahvoves 598,502 

UNE CRRNGES so cciccciicicccs 18,941 


UR BAGS 6 55 id ches esivecnssdss 84,668 
WEE: beccverventacde beveusa $1,384,123 
Liabilities— 
Pre $ 788,500 
oO ere . 
Current Liabilities .............. 48,181 


$1,384,123 
Profit and Loss Account to Sept. 30, 1926 
Received from— 





Kelvinator Corporation .......... 0,000 
ic Corporation ............ 14,871 
74,871 
Preferred Dividends ............ 8,000 
OG POMRER dcccccccccccscce y 
Stock Ra 
PURINE GEE Fb dsc ddsccdetecsdec 95% 
BO” “wedecedesvacdtccepes dated 88 
Ltd., are four SL MN S06 0einntsceonknecd vee 24 
EW dcecodevsckegsctecccdéeses 9 


CITY GAS COMPANY 
Company—Manufacturers and distributors of 
artificial gas in the city of London since 1864. 
present properties comprise an artificial 
gas plant and 110 miles of distributing mains 
situated throughout the city of London and the 
townships of London and New Westminster. 
Investment interest centres around the bond 
issue which was sold in April, 1927. 
Officers—C. M. Duffield, pres. 
Capital stock—Authorized, $400,000; issued, 
,000. The company is owned and control- 
led by the Duffield family, and no further 
information about the company is available. 
e Funded Debt 
Six per cent., 20-year, First Mortgage Sink- 
ing Fund Bonds. 
Dated April 1, 1927; due April, 1947. Int- 
terest payable April and Oct. 1. 
Authorized, $250,000 ; issued, $225,000. 
Secured by a first mortgage on all the com- 
pany’s properties. 
Sinking fund operative April 1, 1928, and 
sufficient to redeem over per cent. of 
issue maturity. Callable at 103 until April 
1, 1929; at 102 until 1932; at 101% until 1937; 
. until April 1, 1942, and at par there- 


after. . 
Trustee—London and Western Trusts, Ltd. 


CARLING BREWERIES 
Public offering of 100,000 shares of Carling 
Breweries, Ltd., made by Doherty-Easson Co., 
was quickly oversubscribed. At a subscription 


companies, from 
investor, are sub- 
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This Business Book For $1.00 






» gen.-megr. ; D. 





London, 






B.; J. Far- 


What is in the Survey 


Survey of Canadian purchasing 
power for coming year. Analysis of 
conditions in every marketing area 
in Canada. . 






Annual meeting 





ontreal. 








Capital Stock Authorized Issued P: 1. 
ties and cash in banks. Liabili- Pref. 7% cum. '000,000 $3,519,000 $100 Agricultural survey. What is pro- 
ties to the public total $5,614,- Common “ shs. = shs. N.p.v. — on —— farms. Sources of 
109, of which $928,7 60 are obi pe ont. yam erases, Stes Pent Industrial analysis. Size, position 
nds (Series A)—Au ,500,000: 





and production of every ustry in 
Canada. 7 


Fisheries production in Canada. 


Forestry industries in Canada. 

Mining industries in Canada. 

Canada in international trade. Our 
trade with every country in detail. 

Public finance and taxation. Finan- 
cial position of Dominion, provinces 
and municipalities. Income tax and 
succession duties, etc. 

Banking in Canada. 

Transportation, railway costs, 
freight traffic, steamship sonien, ‘ete. 

Commodity prices. Ten years’ 
record of prices of all leading com- 
modities. 

Investment analysis. Stock market 
record, earnings and position of com- 
panies, etc. 

Insurance and loaning records. 

Population distribution in Canada. 

Position and possibilities of New- 
foundland. 







cent. operative an- 







Dec. 81 


1925 
$3,288,620 
2,457,195 


$5,745,815 
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2,581,845 










covccees $485,348.06 
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$2,668,533.61 
875,259.82 
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which the 
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price of $27 a share, the stock 
stant appeal to investors, 
of the indicated high earning power of the 


company but 
it is the intention of directors to inaugurate 


port business that the Canadiar, company has | dividends at the rate of $2 hare - ) neorpora‘ ‘une, pur- 
eine. Set Bruen: and aig the | num parable 6 cons aurieriy, the Fret div | pone of touiring on goin steam, the Sami 
, ropean | den: pay 22 1927. : 
countries. Capi stock—$200,000 preferred| Carling Breweries, ? nes’ nz bonds and cet, of the Carling Export Brewing’ ond Malt. Malt- 
and 500,000 sha: common, all owned by | lo preferred stock, the only capital obligation | ing Co., of London, Ont. 
Kelvinator of Canada. being no par value common stock, of which } Plant is modern and complete 
Officers—A. H. Goss, pres.; J. B. Goss, Jr. 200,000 shares are authorized and 160,000 | in every capacity of - 


shares issued. 
The company was incorporated early this 
month to acquire as a going concern the assets 


of the Carling Export Brewi 
Co., Ltd., of a ae oan 


Trus t, Toronto. The company has. established an enviable ings—F ‘ year volume busi- 
Capitalization reputation for its products, for which a nation | ness is estimated at 1.000000 cases, a which 
Cap, Stock Authorized Issued Par val. ope ——- The former management will eee net proceeds should be in excess of 
re ae cum. ehooboe ae =e It is the opinion of the management that| Capital—No par value common stock, auth- 
Com ’ . , *P-Y- }the volume of business over the ensuing 12 | orized, 200,000; issued 160,000. No bonds, no 
The preferred has preference as to assets | months should be at least 1,500,000 cases, in | preferred stock. ns Dp : 
and dividends, is callable at 105, and is subject | which event, on the basis of production costs Listing—It is the intention to list stock in 
to an annual sinking fund of 2 per cent., there- | shown, the net profits to the company should | the unlisted department of the Toronto Stock 


ee, om of ee. 
ie intention of the company to mak 
application to list the shares a the unlisted 


ARTHUR E. MOYSEY & CO. 


Established 1904 


of The Financial Post Survey, 1927. Here is a dollar. Send 


1,665,874 || market for oe eee ele ctin Sdiahien THE FinaNcIAL Post SuRVEY, 
2,541,296 a ‘comenee shares of Kelviaater at 143 University Ave., 
hidiasiamianinieesl _ tei Toronto, 2, Canada. 
569,632 (Controlled by Kelvinator Corp., Detroit) I want a copy 
cass sonsnneee TAL T2664 crates iy ere ecm it pont paid 
2,87 , n nes in an 


cases per day 









made an in- | department of the Toronto Stock Exchange: 
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detail. It 2 brewing Se 
a a 
ping capacity of 16,000 to 18,000 cases per day 
with ample storage facilities. : 
oh, | putation tne the gusto’ of the mete wa 
, | pu m for q 
a well-established trade throughout Canada. 

Management—Present management are un- 
der contract for three years. 

m Costs—Manufacturing costs are 

less than $1.75 a case for malt beer and $2 a 
case for rice 






















Exchange and on the Montreal Curb Market. 
Offered—Doherty-Easson and Co., at a price 
of $27 a share. 






























UE to our thousands of miles of private wires, reaching from 

New York to Porcupine, from Windsor to Montreal, centred 
in Toronto and tapping all the important mining camps, we are 
able to offer you—1,000 miles distant from the market or the . 
mines—the same instantaneous brokerage service or opportunity 
of securing news. . 


Where eorieney such service took days, and in some cases 
even weeks, now it is a question of seconds. When any important 
development occurs at any of the mines, and markets move, you 
must in a position to act quickly. It has been our endeavor 
to bring these two factors together so that our clients will have 
full use of these facilities for market purposes. 


That we have been successful in at least some d is evidenced 
by an ever increasing clientele, and the broadening of our chain 
of offices to 16 important centres. 

“Moysey Service” brings the mines and markets of Canada as 
close to you as your telephone. If you have not already become 
acquainted with this Service, we suggest you do so now. 
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TELEPHONE METCALF 4100 


381 Richmond St., London 


(Market Entrance Next to Royal Bank Arcade). 
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The 
Financial Post Survey 
1927 


The Financial Post Survey has 
been purchased by thousands of busi- 
ness men and investors who want con- 
stantly available facts on Canadian . 
production, industry, population and 
distribution. | 

Some hundreds of copies are still on 
hand and to get these working we 
make this 50% reduced offer of $1.00. 


Let The Financial Post Survey join 
your staff! It will answer your ques- 
tions on Canada and Canadian affairs. 


The Financial Post Survey is pre- 

pared by The Financial Post editorial 
_ staff and is made possible by years of 
preparation and record building. 

For services less exhaustive, less 
authentic, less tempered by a back- 
ground of understanding, many pay 
sums running into the hundreds. 


The Financial Post Survey offers 
a big service at little cost. 


Order your copy now. 




















































































NORTHERN LIFE 
IS INSTITUTION 
LONDON OWNED 


C. R Somerville, R. C. Mac- 
Knight, Direct Affairs of 
Growing Company 


ASSETS INCREASING 


Expected Assurance Company 
Will Have $40,000,000 in 
Policies in Force by End 
of Current Year 


One of the reasons that Lon- 
don continues to grow as a 
financial center is to be discov- 
ered in the reason that the 
Northern Life Assurance Co. of 
Canada continues its head of- 
fice in London. 

Two years ago there was a 
fight for the control of the 
Northern Life Insurance Co. 
The Company was sound be- 
cause it had had to maintain 
the government standards of 
reserves and investments in the 
previous twenty years of its ex- 
istence and seventeen years of 
active business. But in the re- 
adjustment of the affairs of the 
late T. H. Verdom, it became 
evident that new interests 
would control the Northern 
Life. 

In the first instance it was 

roposed to sell the company, 
ock, stock and barrel to the 
Sun Life. This would have 
meant that the head office 
would have been moved from 
London. The Dominion super- 
intendent of insurance decided 
that the amalgamation was not 
essential, in the interest of 
Northern Life. The next pro- 
posal was that there be an am- 
algamation with the Ontario 
Equitable, with head offices at 
Waterloo. This also would 
have meant the removal of the 
head offices from London. 





year. 
. Growth is Rapid 
The rate of growth of this 
company is shown in the fol- 
lowing table:: 


Progress of Northern Life 
Paid to 
Total Policy- Total Ins. 
Year Income holders Assets in Force 


$ 
1900 70,315 11,837 253,894 2,065,200 
1905 174,806 20,782 586,587 4,673,488 

























































1925 1,228,655 529,761 5,461,791 27,800,777 
1926 1,404,596 533,053 5,747,774 33,019,527 

Besides the experienced president 
and the capable general manager in 
Mr. Somerville and Mr. MacKnight, 
the company is operating with the ad- 
vantage of an exceptionally strong 
board of directors: 

Directorate is Able 

Col. Arthur T. Little is president 
of Robinson, Little & Co., London 
and Winnipeg; president of the Lon- 
don & Western Trust Co., and chair- 
man of the board of governors of 
the University of Western Ontario. 

R. G. Ivey is vice-president of the 
London Street Railway. 

Ray Lawson is president of Lawson 
& Jones, Ltd., London and Montreal; 
president, McMahen, Granger & Co., 
Ltd., and president, London Shipping 
Containers. 

J. E. McConnell is president of 
McConnell & Ferguson, Ltd., London, 
Toronto, Montreal, Winni and Van- 
couver; director Bonner-Heddle Co., 
St. Catharines. . 

John S. Moore is manager of the 
London & Western Trusts Co. 

Frank A. McCormick is president of 
Canada Biscuit Co. : 

Major Gordon J. Ingram is president 
of Smallman & Ingram; member of 
board of governors of the University 
of Western Ontario. 

W. E. Robinson, financier, is a 
director of the London Loan Co. and. 
director of Consolidated Trust Co. 


OLD HURON & ERIE 
HAS EXPANDED TO 
NATIONAL COMPANY 
(Continued from page 17) 


which is $1,200 higher than in 1925. 
Comparative figures follow: 
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mage im don Profit and Loss 
A group of men interested in 1926 1925 1924 
the financial growth of London | P*°** ------------ 574,014 572,815 571,914 





DEE Seistetsesdese 45,573 60,068 67,677 
Premises ..........+ 15,000 15,000 13,000 


60,573 75,068 70,677 
513,441 479,747 601,237 


stepped into the picture and 
acquired control of Northern 
Life. C. R. Somerville, the 
president, is one of the out- 








































standing men of the city and "Dividends. <eveeen $75,000 375,000 375,000 
district, is a vice-president of TVG wcceccseee 23,920 100,000 100,000 
the Ontario Loan & Debenture| prow bai (21!0 14sss b19a8 25.701 
Co., and amember ofthe board} , 21 a. ..... 206 74685 bles 








Twelve Years’ Record 
% Pro! 
: Paid-up *Net av. tEarn 


of governors of the University 
of Western Ontario. 















It is said of Mr. Somerville i ongital Profits Div. Cap. Rate 
that he cannot neglect any job 1925 sab 5,000,000 497,147 7 29 12 
ss¢eeee . J 1 ~ 

he approaches. When he be-| {83$ --:-::: Sessneo seuss 7” 100 7.5 
came president of the North- 1922 oe. $,000,000 $21,482 7 10.5 8.0 
ern Life it was expected that | i920 ::::::! 5:000,000 505,943 641 10.1 8.2 
the position would take but | #18 ....... S.cso.oo aeg.7az ¢ oe Ss 
little of his time. But visitors 1917 peouaa 2,500,000 430.577 12 17.2 18 
find him keeping regular office | i915 °:::": o’458.415 411493 12 169 79 









hours. He watches carefully *Taxes and amount written off premises de- 
the investments of the com- ducted. a an 
pany. The losses from mis- | balance at becinning of yar Te *™4 
placed mortgages have been Asncts ipevensed oY aoe 98,000,000, 
<i and now stand a , ; savings 
kept at a reasonable minimum deposits are now $8,647,000, comparing 
under his direction in the last | with $6,960,000, and Canadian debentures 
two years. ae Bag = I from $15,065,000 to $19,- 
R. C. MacKnight is the gen- higher. It te cotielncd ‘that the neva 
eral manager of Northern Life. | in eo scenes sents Gave 
° een ,450,000, even without includin 
He was general manager in the the Hamilton Provident & Loan Corper= 
old days and is responsible for oiton Barres. 

. . Son. mong the assets, mortgage invest- 
= ee er —_—— ments total $31,512,105. No real estate, 
growth. He was not in office 
for a few months in the hiatus 
of two years ago when there 
was a fight for centrol of the 

























apart from office premises and proper- 
ties taken over from the Hamilton com- 
pany, was being carried at the end of the 
year. 

A bonus of half per cent. on stock has 
been declared again, making the year’s 
rate the usual 7% per cent. 
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Capital paid-up $5,000,000 


_T. G. MEREDITH, K.C., Chairman of the Board 


company. But he is back, di- 
recting the energies of the 
company in seeking new busi- 
ness. By the end of the present 
year, Northern Life will have 
$40,000,000 of insurance if 
force. This will be more than 
20 per cent. increase in one 















































LONDON FOLK NOW 
TRADE LARGELY IN 
CANADIAN STOCKS 


Character of Investment 
Business Has Changed 
in Few Years 




















A glance at the map explains 
in large measure why residents 
of London until recent years 
have been more largely inter- 
ested in the New York stock 
market than in the Canadian 












reach of the border by rail, and 
highway and the investment in- 
terests of Londoners have been 
largely in the United States. 
This situation has been 
changed materially in the last 
few years. Bond salesmen from 
Toronto and Montreal discov- 
ered London because of the in- 
vestment created by the two in- 
surance companies having 
their head offices in London. 
The insurance companies, for 
obvious reasons, always have 
been concerned with Can- 
adian investments. Gradually 
the circle of interest in Can- 
adian investments by private 
individuals has grown, until at 
present, as is noted in another 
column, it is estimated that $5,- 
000,000 of stocks and bonds 
are sold in the district every 
month. It is doubtful if any 
other district in Canada in- 
vests at this rate per capita. 


Recreational Facilities Make 
For Happy Community Life 


London has a splendid system of 
playgrounds, where facilities are pro- 
vided for old and young for every 
variety of sport. In Thames Park is 
a fine swimming pool, frequented b 
hundreds of children daily. In th 
park, as well as other parks of the 
city, are concrete tennis courts, which 
are usually crowded. London, in ad- 
dition to having twe private golf 
courses in the London Hunt and Coun- 
try Club and the Highland Golf Club, 
has a splendid municipal course called 


Beddome Brown Cronyn & Pocock 


LONDON, ONTARIO 


V. P. CRONYN 


“A London Firm with a Dominion Wide Business’? 





Even Before Confederation 


The _ 7 © 
& Erie 





MORTGAGE CORPORATION 
was a trusted institution with the Canadian people — 


- Reserve $2,350,000 
HEAD OFFICE—LONDON, CANADA 


London (four), Toronto, Hamilton, Windsor, St. Thomas, Chatham, Winnipeg, Regina, Edmonton and Victoria 
HUME CRONYN, President 
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the Thames Valley Golf Club. Base- 
ball, cricket, lawn-bowling, curling, 
hockey, in fact every game played by 
Canadians has its devotees in London. 
While London is not located on the 1 
lake, the city owns its own railway 
lines, one of the best radial systems 
on the Continent, giving fast and 
cheap service to Port Stanley, Lon-| inion Statistician, in an analysis of the|in Canada—or anywhere else.” wa 

























CONFIDENCE 


Since its inception, this organization has adhered 
strictly to the sound principle of doing only a straight 
commission business, never participating in pro- 
motions or underwritings of any kind and using 
every effort to give its clients an unexcelled 
service. We do not in any way attempt to 
influence you in your decisions and your orders 
will be executed promptly according to your 
instructions. If, on the other hand, you 
ask our advice you will get an honest and 
unbiased opinion. The confidence of 
the public in such a policy is reflected 
in the increase in our business year 
after year. Your investment problems 


market. London is within easy |; 


Jones Easton McCallum Co. 


of Insurance { 


Established 1850 


BRANCHES IN FIVE PROVINCES 
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en kets of the world. Lond mar. 
MICROCOSM OF CITY LIFE mercial capital of Western te com. Oppo1 






“London,” declared R. H. Coats, Dom-jrich an agricultural count aS 
else” In 1878 the Univ 
lished by Bishop Hel 
cese of Huron. 

In 1908 the Unive 
denominational and c 
was placed under } 
7 cipal and public cont 

Z In 1923 the name v 
“The Western Unive 
Ontario,” to its preser 
versity constituency 
the fourteen counties 
tario, namely, Essex |} 
folk, Lambton, Mid 
Brant, Huron, Bruc 
Wellington and Wa 
Lieutenant-Governor 
became the Official vi 


The University has 


(a) A Faculty of 
(b) A Faculty of | 
(c) A faculty of | 


The University has 
colleges: 

Huron College. 
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may be safely entrusted to 


LIMITED 
Investment Brokers 
Established 1919 


319 Richmond St., London, Ont. 


Telephones Metcalf 213 and 294 
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Writing All Classes 















































Assets over $42,000,000 3 










M. AYLSWORTH, General Manager 
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University of Western Ontario, 
at London Offers Educational 


Opportunity for Men and Women 





In 1878 the University was estab- 
lished by Bishop Hellmuth of the Dio- 
cese of Huron. 

In 1908 the University became un- 
denominational and coeducational, and 
was placed under provincial, muni- 
cipal and public control. 

In 1923 the name was changed from 
“The Western University of London, 
Ontario,” to its present form; the Uni- 
versity constituency was defined as 
the fourteen counties of Western On- 
tario, namely, Essex Kent, Elgin, Nor- 
folk, Lambton, Middlesex, Oxford, 
Brant, Huron, Bruce, Grey, Perth, 
Wellington and Waterloo; and the 
Lieutenant-Governor of the province 
became the Official visitor. 

The University has three faculties: 


(a) A Faculty of Arts, 
(b) A Faculty of Medicine. 
(c) A faculty of Public Health. 


The University has five affiliated 
colleges: 

Huron College. 

Assumption College. 

Ursuline College. 

Waterloo College. 

Alma College. 


The University conducts an active 
extension department. From one 
hundred and fifty to two hundred top- 
ical, serial and group lectures have 
been given each winter by members 
of the regular teaching staff to groups 
of adults and high school pupils 
throughout Western Ontario... Mem- 
bers of the Faculty of Public Health 
have given course lectures to nurses 
in training in various hospitals. 
Through the kindness of The Londor 
Free Press radio talks have been 
broadcasted at stated periods. Adult 
classes in English literature, elemen- 
tary English, economics, sociology, 

rliamentary law, public speaking, 
i oaiien history, industrial history, 
etc., have been conducted for several 
years, with an average annual attend- 
ance of one hundred and sixty five. 
The groups usually meet for two hours 
one night a week. 

The university is ready to co-oper- 














nineteen. 
versity staff. 


courses extramurally. 


the University of Cambridge, Eng- 
land. 

The Faculty of Arts offers general 
and honour courses covering a wide 
range of subjects and providing a 
.choice of options. Courses are offer- 
ed in botany, chemistry, classics, com- 
mercial economics, economic and pol- 
itical seience, English, French, geol- 
ogy, German, government and law, 
Greek, Hebrew, history, Italian, Latin, 
law, library and secretarial science, 
mathematics and estronomy, philos- 
ophy, physical and military training, 
physics, public health, religious knowl- 
edge, Spanish and zoology; also spe- 
cial combination courses: e.g., adie. 
matics and commerce, chemistry and 
commerce, physics and commerce. 


The Faculty of Medicine has a long 
and illustrious history. The Medical 
School building is admirably located 
for its purpose and is adequate and 
up-to-date in every detail. The clini- 
cal facilities are excellent. The medi- 
cal course is six year.. Post-gradu- 
ate work is offered leading to the de- 
gree of Master of Science. Gradu- 
ates in medicine have been exception- 
ally fortunate in the Dominion and 
Ontario Medical Council examinations. 


The Faculty and Institute of Public 
Health was established in 1912 for the 
purpose of giving aid in medical edu- 
cation and for instructional and prac- 
tical work in public health. The In- 
stitute serves one hundred and eighty- 
two municipalities annually, repre- 
senting a population of about nine 
hundred thousand. More than twenty- 
nine thousand analyses were made 
last year. The members of the staff 
conduct pathological and bacteriolog- 
ical work for the Ontario Hospital, 


In 1926-27 it was nine hundred and 
eteen. In addition the nurses in 
training in the London hospitals, ap- 
proximately one hundred and fifty, 
each year, have received professional 
and technical instruction from the uni- 















More than one hundred teachers in 
Western Ontario schools are taking 
degree work in the University Sum- 
mer School, and are completing their 


The university is affiliated with 
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University Campus is Pleasing Prospect 
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This view of the campus of the University of Western Ontario at London shows the main building at left and the Natural Science Bldg. 





and to under-graduate students. A cor- 
respondence course in Public Health 
for teachers was begun in 1925. 

The practise of employing highly 
trained men is becoming a settled 
policy in busine The time is at 
hand when, excep? in rare instances, 
the chief place will be occupied by the 
university trained man. Many of the 
larger commercial and industrial in- 
stitutions are already acting on this 
assumption. It is because the Uni- 
versity is helping to meet this need 
that it is gaining so rapidly in popu- 
lar favor. 

The University College of Arts 
building occupy a site of two hundred 
and sixty acres—one of the most beau- 
tiful sites of the kind in Canada; the 
buildings belong to the collegiate 
gothic type of architecture and are 
constructed to last for many years. 

The university depends on the City 
of London and on the Ontario Gov- 
ernment for annual grants. 


Educational Facilities 


London is an educational centre of 
the highest order, and provides ude- 
quate facilities from kindergarten to 
university. The modern professional 
and industrial opportunities for train- 
ing, in keeping with the needs of the 
day, are as fully met in London as in 
any other Canadian city. 

London has: 23 modern public 
school buildings, strategically situated 


also gives evening matriculation 
classes. A normal! school is in opera- 
tion, and it is the location of the Uni- 
versity of Western Ontario. 


The health of all scholars and stu- 
dents is carefully guarded by medical 
and dental inspection, and by the pro- 
vision of nurses in all schools. 


St. Peter’s Seminary 


London has been steadily develop- 
ing into an education centre of im- 
portance and an important factor in 
this regard has been the development 
of a number of important institutions 
of learning fostered by Bishop M. F. 
Fallon of the Catholic Diocese of 
London. 

The Catholic educational institu- 
tions of London now rank with the 
best of their kind in the Dominion. 
Associated with the Western Univer- 
sity is St. Peter’s Seminary, a strik- 
ing structure in the north end of the 
city, a short distance to the east of 
the University. On the other side 
of the University is a large girls col- 
lege and which has drawn a large 
number of students to the city. It also 
is associated with the University. 

Both the Seminary and girls college 
are largely attended. There are in ad- 
dition in the city, a number of other 
Catholic institutions of learning, in- 
cluding a catholic high school for 
boys under the direction of the Chris- 
tian Brothers and a similar institution 
for girls, under the guidance of one 


London is Centre of 
Western Ontario Postal Dist. 


London is not only the geograph- 
ical centre of Western Ontario, but 
also the headquarters of the postal 
district, including post offices and 
railway mail service, in which it is 
located. 

The district includes the eighteen 
counties, in which there are 506 post 
offices, and supervises over 1,200 mail 
contracts exclusive of the railways. 

In the district are operated 820 
rural routes, serving 57,689 boxes, 
which is over 21 per cent. of the total 
number of routes and almost 25 per 
cent. of the total number of rural 
boxes served in the Dominion, over 
200 more rural routes and over 22,200 
more boxes than the next highest 
number in any other postal district. 

There are nine rural routes starting 
at London and serving 821 rural box- 
es. Within 10 miles of London there 
are 2,466 boxes served by rural mail- 
men and within 20 miles of London, 
a total of 6,300 rural boxes are served. 
In addition there are within 20 miles 
of London. over 6,700 families re- 
ceiving mail through general delivery 
or call boxes, and over 22,000 house- 
holders and business places in London 
and St. Thomas. » 


ACTIVE CHAMBER OF COMMERCE 

One of the distinctive economic assets 
to London is its modern Chamber of 
Commerce, representing the community 


LONDON IS FREE 
FROM EXTREMES 
IN TRADE CYCLE 


(ee 


Diversity of Industry Among 
. Factors Favoring Middle- 
sex County 


London in recent years has 
been singulariy free from the 
extremes of commercial and in- 
dustrial depression that have 
affected other centres. 

There are several reasons for 
this fortunate condition. The 
primary one is that there is a 
diversity of industry within the 
city and a farming community 
outside which never has known 
a complete crop failure. Fur- 
ther than this, London is the 
head office and main factory 
of most of its industries, and, 
as is pointed out elsewhere, the 
head office and main factory 
usually are the last to be cur- 
tailed or closed in times of de- 
pression. 

Another factor, less appar- 
ent but no less potent, is that - 
the financial atmosphere of the 
community, while progressive, 
is conservative. It is lack of 
conservatism which makes for 
extremes, both in the direction 
of expansion and of contrac- 
tion. London grows steadily, 
but it has never been boomed 
unhealthfully. 

Extensive Bus and Truck 
Service Radiates From London 


London is the hub of the provincial 
highway system in Western Ontario. 
Both as regards express and freight 
by truck, London has excellent fac:!- 
ities because of its location on the 
main highway and International High- 
way, both permanently paved and 
connecting Sarnia, Hamilton, Niagara 
Falls, Windsor, Toronto, etc. é 

Added to the accessibility of. Lon- 
don is the regular and frequent daily 


to serve each neighborhood to the 
best possibie advantage; 3 high 
schools; schools of household — 


ate with any organization or group 

. that may desire assistance in promo- 
f ting adult education. 

In the year 1920-21 the enrolment 

of regular students in the university 

was three hundred and sixty-three. 


Victoria Hospital, St. Joseph’s Hospit- 
al, City Board of Health and the 
D.S.C.R. in London; also for hospitals 
in other Western Ontario municipal- 
ities. Courses in the Institute are 
offered to post-graduate candidates 


Distinguishing Financial Features 


affording a further substantial provision for investment 
contingencies. 


Special Emergency Funds 


Various emergency funds are maintained for the protection 
of the business in times of stress. The purpose for which 
these funds are accumulated was illustrated during the Great 
War and the Influenza Epidemic, when the Company was 
able not only to maintain its high rate of dividends to policy- 
holders, but to increase them. These are true emergency 
funds, all ascertainable liabilities having been first fully 
provided for. 


Reserves Established Early 


The Dominion Insurance Act permits a spreading of the 
cost of securing business over a period of years. The London 
Life, however, sets up immediately full reserves from the 
inception of each policy, drawing the initial expense mainly 
from surplus. 


Results to Policyholders 


Dividends to policyholders have been paid on an exceedingly 
liberal scale, almost without equal on the North American 
continent—and this scale has been increasing, every increase 
being maintained. Dividends to policyholders were further - 
increased at the beginning of the current year. 


These important practices have brought about the prominent 
position the Company now enjoys, and has made possible 
the rapid growth in recent years. 


motor bus service maintained between 
this community and many other muni- 
cipalities, including Lambeth, Lucan, 
Seaforth, Belmont, Granton; Forest 
and Parkhill. : 


organized to give practical service to all 
considering London as a desirable place 
in which to establish a substantial in- 
dustry and to aid in the progress of the 
city through the development of estab- 
lished industries. 


of the orders of the sisterhood. In 
all the catholic educational institu- 
schools of manual training; technical | tions. have played an important part 
and art school (day and evening| in bringing the city to the front as 
classes); 9 separate schools. The city | a centre of learning. 
































ARLY in its history, which now extends over half-a- 
century, the London Life built a financial foundation 
which has placed it in the front ranks of financial 

institutions for soundness and success of operation. 


Investments 


Relentless caution in making and caring for its investments 
has always been exercised. The average rate of interest 
earned on its investments through the past ten years has 
been 6.8%, which is more than double the rate required to 
maintain its contracts. 


The London Life investments are confined almost solely to 
Real Estate First Mortgages and Government and Municipal 
Bonds. So carefully have these investments been made that 
the overdue interest on mortgage investments of 
$19,153,965.31 was less than one-quarter of one per cent. at 
December 31, 1926—considerable of which fell due shortly 
after the close of the year and has since been collected. 


Valuations 


Book values of Bonds and debentures are never raised above 
the price at which they are bought, but should the value of 
any such security fall below its purchase price it is the 
practice to reduce the book value accordingly. In this way 
a very substantial reserve has been created in addition to 
those shown in its Financial Statements. 


It is also the Company’s practice to greatly reduce the asset 
“interest due and accrued” before carrying it into its Reports 


‘“‘When you buy life insurance you are buying an 


insurance company’s investments.”’ 


' Insurance Gompany 
“Canada’s Industrial-Ordinarv Company” 
HEAD OFFICE - LONDON, CANADA 
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Directors and. Officers 


President 
A. 0. JEFFERY, K.C., LL.D., D.C.L. 
$ Barrister, Solicitor, etc. 


Vice-President 
W. M. SPENCER | 
Director, London Street Railway 
WM. GORMAN 


T. W. BAKER : 
, P t, G Eckert 
Dyment-Baker Lumber Co. a & Co. : 


A. M. SMART 
. President, Ontario Loan & 
Debenture Co. 
Vice-President, McClary 
Manufacturing Co. 


General Manager 
EDWARD E. REID, B.A., A.LA. 
Medical Director Solicitor 
- ANGUS GRAHAM, M.D. J. E. JEFFERY 
Superintendent Ordinary Agencies 
J. G. STEPHENSON 







Vice-President 
J. & RICHTER, F.A.S. 
Director, Ontario Loan & Debenture Co. 


J. E. JEFFERY 
Barrister, Solicitor, etc. 





A. McPHERSON 


Formerly Senior Partner, 
Elliott, Marr & Co. 


H. S. BLACKBURN 


Local Master, Supreme Court 
of Ontario 
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Secretary 
J. 8S. LCVELL, A.C.LS. 


Actuary 
J. D. BUCHANAN, B.A., F.A.S. 
Superintendent of Industrial Agencies 
J. F. M E 
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Map Shows Why London Draws Trade 
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total over $700,000, while cash 
in banks and on hand total 
$65,890. Liabilities to the pub- 
lic, on the other hand, amount 
to $1,665,734, and to the share- 
holders $1,340,814. The latter 
item includes a reserve fund of 
$440,000, and a balance of $9,- 
248 carried forward from the 
profit and loss account. 

Connections established in 
the Old Country before the 
war, are still retained, and 
many of the outstanding de- 
bentures are held on the other 
side. This type of paper is 
very a with investors 
in. Scotland, England and 
Canada, and it is noteworthy 
that on the expiration of 
the life of the debenture, the 
principal is reinvested with the: 
company. Thus the resources 
of the company suffer little 
from withdrawals. 

The company has not met 
with uniform success in recent 
years, and last year did not 
earn its dividends. 
Management of the London 





baths, laundry and swimming goof 
Motor and Tourist Camp—Apprava 
Ontario Department of Health 

Two Cathedrals, St. Paul’s (Ang 
can) and St. Peter’s (Roman Get 
olic). 

Seventy-seven other churches, 

Three large parks, three 
courses, tennis clubs, etc. 

Ideal summer resort at Port & 
ley—excellent bathing beach, 

Centre of main Provincial 
International Highways, 

A fine city in which to liv. 
lish a business or spend a vacation, 
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Major Home Cronyn is one | 
of the outstanding: citizens of | 
London. , | 3 

He is vice-presidemt and gen- || # 
eral manager of the Huron & | | 
Erie Mortgage Co., marrager of | 
the Canada Trust Co., presi- 
dent of the Mutual Life Assur- | 
ance Co., Waterloo, a past-| 

resident Dominion Mortgage | 
& Investment Association, and } 
former member of parliament 
(Unionist, 1917-21). 

The record of his business 
achievements identifies Major 
Cronyn positively as among the 



























Advertising Plays An . a 
Important Part in the | 
Progress of London | 


London is the center of a thriving section of Ontario. Agriculture, industry, railways, highways, 
help to enhance importance of city. 


Population—over 66,000. — 

Area—over 10 square miles. In 
acres 6,423, 

Total Assessment—over $75,000,- 


Annual Building Permits—$3,000,- 












John S. Moore 
is Executive Who 
Knows the Details 


Ther is a lot of talk nowadays 
about the desirability of executives 
keeping away from the details of 
business. The fact remains, however, 
that a great many men who make a 
success of a business know it from 
































































N PREPARING and 
directing the adver. 
tising of leading 

London industrial and 

financial concerns we {| 

are contributing an im- 


HUME CRONYN, 


Head of Huron & Erie and Matus! Life is 
concerned with Canada’s need for more 
population. 


LONDON LOAN CO. 
HISTORY EXTENDS 















































city of London, Ont. The 
Crofiyns play a large part in 








Annual Bank Clearings—over 
$150,000,000. 

































































the business and social life of Loan and Savings Co th d d lly do a| Annual Customs Receipts—over portant part to the de- 
their homie city, and their pop- OVER 50 YEARS unchanged for sear ae °C. eneak deal of work. be expenses of | $3,000, velopment and success © 
ularity is widespread. ong McC ick j ident: | E: W: Beatty’s office—the C.P.R. Annual Postal Revenue—over L 

Major Cron himself is a O Fifty Y fan 8 cvormick is presi ent; president—are said to be lower than | $500,000. of London as a whole. 

J yn ver ty Years Service in| Thomas Baker, first vice-presi- | those of any railroad president on the} Real Estate Transfers—$5,000,000 
democrat, as are most success- Loan Business — dent; W. E. Robinson, second | continent. In other words, while Mr. | yearly. Lond li 
‘and he gives one the Kan nee lond.> I as thi | j Sixth Canadian Manufacturin on clients of cae 
ful men, ‘an g Profits Drop vice-president; Chas. R. Hunt | Beatty has this huge road in charge, | - *l| the Federal Advertising | 
ion- fo? eae aoe ity. at 

impression of a man of great and M. J. Kent, directors; and he personally does a lot of the actual RS Sa ae vertising | 


work of h® office, not delegating it 
to assistants. John S. Moore, gen- 
eral manager of the London and 
Western Trust—in his field—seems to 
have the same attitude toward his 
work. 

Mr. Moore has personally attended 
to very many of the larger estates 
that have come under the control of 
the London and Western Trust Com- 
pany. He finds time personally to get 
out into Western Ontario and to see 

ople whose business is desirable for 

is company. Day by day he does a 
reat deal of work and yet he finds 












Agency Ltd. 


Lendon Life Insurance Company : 
Huron & Erie Mortgage Corp’n., 4 
Yocum Faust Limited 

C. A. Mann & Company 

A. B. Greer & Son 

E. Leonard & Sons, Limited 
Western Fair Association 
Scott & McHale Limited 
Sherlock-Manning Piano Co. 
Lendon Hotel Company 
John MeNee & Son 

Wm. Ward & Company 


dynamic force who has mel- 
lowed with years and experi- 
ence. In the middle of a busy 
day he spared half an hour to 
chat over the affairs of the 
Huron & Erie, pioneer days in 
western Ontario, winter on the 
fairies, the immigration prob- 
em, and declining interest 
rates. 
Views on Immigration 
“It is not much use to the 






















































Capital invested in industries — 
over $36,000,000. 

Annual industrial production — 
over $48,000,000. 

Number of people employed in in- 
dustries—11,214. 

Annual industrial pay roll—over 
$12,000,000, 

Fourth banking centre of Ontario. 

Eight chartered banks, 29 
branches. 

Nine loan, savings and trust com- 
panies. 

Head offices two large insurance 
companies. 


John H. Hambly, acting man- 
ager. 


For over fifty years, the Lon- 
don Loan & Savings Co., of 
Canada, has been carrying on 
a' loaning business in London 
and encouraging the accumu- 
lation of capital so that it might 
be supplied on easy terme of re- PD Sneskeh -9b4 os 
payment upon approved secur- 
ities in the form of real estate 
mortgages, and also to carry on 
the business of a savings com- 





















rnings 
1924 1925 1926 
Profits $ 72,626 $ 76,611 $ 63,655 
— & ee er 10,000 10,000 


























217 . 
Previous balance 3,580 3,796 
P. & L. balance 3,797 7,997 x758 





































































































who had the interests of the city very 
much at heart took hold, and, of this 
group, Mr. Moore was one of the big 
organizers and one of the leading 
salesmen. It must be with a very real 
degree of satisfaction that he sees 
this new hotel nearing its day of open- 
ing. 


in 1918 it bought the assets 
of the Imperial Loan and 
Investment Co., of Toronto, so 
that to-day the London Loan 
and Savings Co. has practically 
all its investments within! the 
province, and, in addition is a 
large shareholder in the Huron 
and Erie Mortgage Corp., and 
also in the Ontario Loan and 
Debenture Co. 

At the end of 1926 assets 
were slightly over $3,000,000. 
Capital paid up at the same 
time totaled $891,571, against 
which there was a reserve fund 
of $440,000. The last bal- 
ance sheet shows assets of 
over $2,000,000 in mortgages, 
real estate held for sale and 
office building. Loans on bonds 
and stock, securities held, etc., 


Three Collegiate Institutes, Nor- 


x Tax reserve deducted. 


Chinese Theft of $60 
Nets Victim Real Profit 


It is said of the late Charles F. 
Hyman that he made $20,000 because 
a Chinese boy stole $60 from him. 

Mr. Hyman was in China and de- 
cided to sell certain shares in an Am- 
erican industrial company. He wrote 
a cable message and despatched it to 
a telegraph office with a Chinese 
youth to whom he gave $60 for pay- 
ment of the toll and other charges. 
The Chinese youth decided that the 
message was not worth sending and 
kept the $60. 

When Mr. Hyman returned to Ion- 
don he questioned about his shares. 
His associates in London had not, of 
course, received the cable and had 
not, for lack of instruction, sold the 
shares. And thus Mr. Hyman profited 
by $20,000, for the market value of 
the shares had appreciated by that 
much from the time of the $60 theft 


mote immigration of men and 
women of British stock, but 
doubtless the best is that which 
contemplates the translation of 
boys and girls. They make the 
best immigrants because they 
learn how to live in this coun- 
try in the years when learning 
is easiest and when earn- 





mal School, Technical and Commer- 
cial High School. 
Wide streets—beautiful homes— 
high percentage of home ownership. 
Modern __ supervised municipal 
motor camp, ideally located, sanitary 
and cooking conveniences, hot shower 








Agencs 


Lond Hamilton T | 








































“I do not mean that we 
should encourage the immigra- 
tion of boys and girls who will 


or threes, on farms with strang- 
ers, where they are likely to 
have a rough time. It is diffi- 
cult to say what the results are 
in such instances. There are 
many farmers, doubtless, who 
look after the boys as well as 
they are able, but there have 
been a sufficient number of 
hard cases come to public 
knowledge to lead one to won- 
der if the plan is a practicable 
and a humane one.” 

Major Cronyn recently has 























































adopted with some success in 
Australia whereby young boys 
from Britain are trained in 
practical farming in schools 
established in farms. 


Che. London 
Free Press 


Western Ontario’s Foremost 
Newspaper 







Added to its bank deposits, the volume 
of business done, the number of indus- 
tries which it has, and the general ma- 
terial prosperity are those things, such 
as health, libraries, city planning, re- 
creational facilities, etc., which attract 
and hold employees to the city, London. 
is foremost in all which tends towards 
progress. There is also the realization 
that there is a spirit in London which 
keeps the city a leader in all those things 
that make for a better community. 


LSS 


G FORGE E. HARLEY & 
COMPANY offer to Lon- : 
don and Western Ontario 
investors a complete and com- 
prehensive brokerage service. 













































We invite you to share in 
the many advantages which 
our special facilities provide. 
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UTILITIES 





















Every morning and evening, six 
days a week, the Free Press reaches 
over ninety per cent. of the homes 
in London and most of the homes in 
the surrounding country. 
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Keep abreast of the times—read the 
London Free Press Financial Page, 
which carries daily the latest infor- 
mation from the markets of the 
world. 







STOCK BROKERS 


Direct Private Connections with 
New York, Chicago, Toronto, 
Montreal and Winnipeg 











Toronto Securities 
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; LONDON LOCATION 
VITAL ADVANTAGES 


Through Port Stanley, City| 
Has Excellent Water 


Facilities 





London is situated midway between 
Toronto and Detroit; midway between 
Buffalo and Detroit; 23 miles from 

_ Lake Erie, connected by its own rail- 
way; opposite to and 98 miles across 
Lake Erie from Cleveland, Ohio; 111 
miles east of Detroit; 573 miles west 
of New York City; 140 miles west of 
Buffalo; 119 miles west of Niagara 
Falls; 384 miles east of Chicago; 114 
miles west of Toronto; 62 miles east 
of Port Huron; 443 miles west of 
Montreal; 1,313 miles east of Win- 


nipeg. 


It is admirably situated for trade 
and commerce, is the centre of Can- 
ada’s greatest economic area, and the 
centre of population having Canada’s 
greatest purchasing power. 
means that the market for a large 
quantity of the commodity in’ which 
you are particularly interested is at 


its doors. 


London’s strategic location accounts, | Cash 
in part, for the great diversity of. pro- 
ducts manufactured in the cit 
facturing concerns producing 
commodities sell up to 85 per cent. of 
their output within a 125 mile radius 


of London. 
Transportation 


London’s strategic location is signifi- 
cant both for the distribution of-finished 
products and for the concentration ef raw 
materials while its transportation ser- 
vices give to manufacturers advantageous 
rates for the receipt of necessary raw 
materials for manufacture and the ship- 
ping out of products fabricated in the 


city. 


Special attention is directed to the 
superiority of London for the assembling 
and distribution of general merchandise. 
In point of tonnage, London, as a rail- 
road divisional point, leads with a greater 
amount of traffic than obtains in most 
other Canadian railway centres. 
in Canada can offer quicker despatch 
than is obtainable at London, and as a 
distributing point for Ontario, Quebec, 
and the Dominion generally, London is 


superior to most centres. 


. Shippers from London are able to do 
their business with the same transpor- 
tation company for the entire routing of 
their products by rail or water either to 
‘eastern or western destinations in the 
British Empire or most foreign centres. 

Transportation facilities include the 
main and many branch lines of the Can- 
adian National Railways, the main line 
of the Canadian Pacific Railway, and 
direct connection over the city-owned 
and operated London and Port Stanley 
Railway with the Wabash, Michigan 
Central—operating their own terminal 
in London—and Pere Marquette Rail- 
ways. Branch lines radiate from this 
centre throughout the Peninsula, and 
the city-owned and operated railway con- 
nects with London’s harbor on Lake Erie 
—Port Stanley — ensuring equitable 
freight rates on the railway lines by 
providing a competitive water route, and 
gives direct connection with lake trans- 
portation to the United States and Can- 
adian lake ports. Montreal freighters, 
Conneaut car ferries, and freight and 
passenger lines from Cleveland are 
among the steamship advantages of this 

rt. 


City Owns L. & P. S. 


The London and Port Stanley electric 
railway, owned and operated by the city, 
is one of the most modern on the con- 
tinent. Hourly passenger service is op- 
erated from 5.00 a.m. to 11.30 p.m. daily, 
giving xlose connections with all trains 
on all‘other railways. Passengers and 
- baggage are ticketed through to all des- 


tinations. 


It links up the Canadian National, 
Canadian Pacific, Pere Marquette, Michi- 
gan Central and the Wabash Railways, 
all of which operate passenger, express 
and freight service from and into Lon- 
don, most expeditiously, to and from all 
points on the lines of these railways and 
their many connections in Canada and 
the United States The New York Central 
lines, for instance, carry one-tenth of all 
tonnage in the United States, and touch 
all industrial points from all points. In- 
bound shipments to London are well 


served. 


During the summer months 
freight and passenger service is main- 
tained by the Western Reserve Naviga- 
tion Co. between Port Stanley and Cleve- 
land; the steamer “City of St. Ignace,” 
with cabin accommodation for 400 pass- 
engers and 1,000 tons package freight, 
leaves Port Stanley at 12.30 noon, daily, 
arriving at Cleveland 6.00 p.m.; leaves 
Cleveland midnight, daily, arriving at 


Port Stanley 6.30 a.m. 


London has a switching arrangement 
between all railways which ensures in- 
terswitching of freight without extra 
charge between any of the railroads op- 
erating in the city, providing consign- 
ments are to or from competitive points. 

London is the hub of the provincial 
highway system in this section of On- 
tario. This is of the utmost importance 


to industrial concerns since 


more transportation by motor truck is 
entering into the distribution of manu- 
factured commodities. Both as regards 
express and freight by trick, London 
has unsurpassed facilities because of its 
location on the main provincial highway 


and international highway, 


manently paved, and connecting Sarnia, 
London, Hamilton, and Niagara Falls, 
Windsor, London, Hamilton and Tor- 
onto. Local manufacturers ship east, 
west, north and south by truck. Those 
who use this service are enthusiastic 


about it. 


_ Added to the accessibility o7 London 
is the regular and frequent motor bus 
service maintained between this com- 
munity and many other municipalities, 


including Lambeth, Lucan, 
Belmont, Granton, Forest, 


Street car and bus service connecting 
every section of the city aids material- 
ly in providing convenient transporta- 
tioh facilities for employees to their 


work, 


Through pullman cars to and from 
Detroit, Toronto, Niagara Falls, Buffalo 
—within three hours travel time from 
London—Chicago, Montreal, New York 
City, Boston, and other important cities 
—with twelve hours travel time—facili- 
ties with convenience and ease travel- 


ling to and from London. 


All fully equipped trains are through 
trains arriving in and departing from 
London on a studied schedule of con- 


venient hours. 
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Western Ontario io is 
Furnishing New Hotel 
One of the first things stipulated 
by the securities company which 
undertook the senior financing of the 
new London hotel was that an ex- 
perienced hotelman should be found 
who would agree to furnish the hotel 
at his own expense, and in return 
be satisfied with the common stock 
of the company. The committee fin- 
ally got in touch with a successful 
hotel operator on the other side. J. 
J. McHale, chairman of the hotel 
committee, made a couple of visits to 
New York and signed up J. J. Lus- 
sier, who had operated hotels in 
Brooklyn, Utica and New York City. 
Details of the agreement had to 
be settled by lawyers, and Mr. Mc- 
Hale, when asked to designate a 
London solicitor to act for Mr. Lus- 
sier, chose Albert H. Murphy, and 
the —— ——— — 
° on one of his visits to New York. 
Canadian Woodmen sew eS with = age =e 
Camp i sign ast September, after whic 
A Head P -_ London the hotel company considered itself 
mong the important investment] warranted in proceeding with the 
institutions of London is the head remaining financing. 
camp of the Canadian ‘Woodmen of} Mr. Lussier, back in 1913, was con- 
the World. This order is maintained} nected with the Mansion House, 
in a healthy state and is making} Brooklyn, and from 1915 conducted 
steady progress, according to reports| the Yates Hotel and Lussier Res- 
of various officers and committees at] taurant in New York City. Four 
the annual meeting a year ago. years later he had charge of the 
The three-year comparative state-| Lussier Hotel Company, Inc., Utica, 
ment follows: N.Y., and later was in Government 
1923 _ 7 service. 
Office Building.. 22,000 The hotel furnishings, in which he 
Mortgages... 289,058 817-408 ate'nee is.investing his money are being pur- 
945.976 998,562 1,115,838] chased almost entirely from Western 
i—_.: 40,507 38,586 28,784] Ontario manufacturers, through 
Guarantee Inv. 650,000 50,000 oe oe mes the — se 
———- ame Ef gocds at a purely nomina 
Book Val over value of perhaps $225,000 are being 
Market Value.. 7,300 ........ ........ obtained from the furniture, linen 
ae and other factories of Ontario, by 
over Book Val.. ........ 11,067 15,066] CO-operation of London merchants, at 
— —_— ] a percentage which does not actually 
1,840,240 1,482,572 1,511,080] cover cost of handling, and in this 


J. G. RICHTER,, 
Vice-President, London Life 
Insurance Co. 











prncr. Assets |... 29,261 82,060 24.8681 way London business men are mak- 
Outstanding .. 30,290 28,886 29,856) ing a further valuable contribution 





srentihonn| saan to a project in which they have 
1,899,782 1,493,018 1,564,306] siready spent much time and per- 

















Liabilities ....... 1,208,019" 1,241,808 1,295,456] conal effort 
Surplus ..,...... 196,763 251,210 268,850 , 
Increase ......... 28,842 54.447 17.689] London Chamber Tells 





of City’s Advantages 
Canada Trust Progresses The London Chamber of Com- 


. | merce, ever a live institution, has 
Under Huron and Erie ; 


ublished many pieces of advertising 
The Canada Trust Co., organized | literature designed to attract trade 
in London, Ont., in 1894, is controlled] and the tourist. The following is an 
and managed by the Huron & Erie] excerpt from a recent circular: 
Mortgage Co. The principal figures London has many distinct advan- 
concerning its activities follow: tages to offer prospective manufac- 
Capital, $1,000,000; reserve, $750,000. turers, combinigg as it does many 
Undivided profits, $82,841. ; features essential for profitable 
$1,892.94 account, 1924, $1,788,388; 1926, seanntacturing. It is a chy large 
Guarent enough to have an abundant supply 
trust, $12.216.,088. ” Total, $19,062,148, Estates in} Of labor available at all times. More 
than 90 per cent. of the citizens are 


Distribution of Earnings s 
1924 1925 1926 | of Anglo-Celtic origin, and manufac- 





$ $ turers are enabled to build up work- 

Earni 4, f : . ; 7 
a re o8e Rast ee ing forces of high quality. A very 
—— —— } la percentage of citizens own 
Net profits __--'107,843 108,848 115,699 their own homes, a fact which partly 
Dividends 89,991 90,000 95,000} accounts for the remarkable stabil- 
aa ae aaa ak I oa aes ity of labor conditions here. Labor 





a9m one troubles are foreign to London. 
eens “oleateas samen It is a point at which raw mate- 
Balance 17,852 *6,152 20,699] rials can be assembled quickly and 
e 1 =: 18,898 12.241] economically and as a distributing 
centre it has no superior in Canada. 











The city is served by the Canadian 
ene of a. ais National, Canton Pacific, the 
; idena| Michigan Central operating its own 
ie. neve Setn.ta2 wyen.900 o os ows terminal in London, Pere Marquette 
1914 ceuden 1,900,008 5060s a0. ‘ and Wabash, my — Eos | oo 
ecesee = ’ . operating jointly with the ndon 
oi? 222. Looegeo igeata «ize 6 ~~ | and Port Stanley Railway, a modern 
sees anbese 400.000 1s6.s9 134 . < terre + gen grec a oa 
1919 ....++ 3,000, , : electric road connecting the city wit 
leet 2.22! Leoeees «istiaa’ «is7 sta | Port Stanley, the largest and best 
eee 1,000,000 ss,e89 8.8 3 ——- Fag” = the —_ oe 
1928 ...... 1,000.000 ’ . ° e Erie. Inter-switching facil- 
SOOO oreees seeeeee 69101008 610.7 =f ities, on terms very advantageous to 
1925 ...... 1,000,000 108,848 10.8 9 5 § . 
SUE cosaee 1,000,000 115.699 11.5 9'4 | Shippers, exist between all lines 


‘If It’s Done With Heat You 
Can Jo it Better With Gas.” 


City Gas Company of London 
215 DUNDAS STREET 


Alert Service to Investors 
In Western Ontario 


All high grade investments 
bought, sold and quoted. Stock 
Exchange business handled 
rapidly, accurately and to the 
best possible advantage of the 
client. 


COCHRAN, HAY & CO. LIMITED 


202 Dundas Building 
LONDON 


Head Office: Dominion Bank Bldg., Toronto. And at Kitchener. 
J. STRATHEARN HAY, Member Toronto Stock Exchange. 
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entering 


Canada 
steamer “City of St. Ignace.” 
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the city. Lake 


Navigation: 





= A Service — 


normally busy market day in the center of London's retail district. 


erir _shipping| is also a daily car ferry service be-| posal at reasonable cost man - 
facilities at Port Stanley include a| tween this port and Conneaut, Ohio, lars large acreage — cake 
daily freight ard passenger service} and Montreal freighters also fre- eminently 
*o Cleveland, by the Cleveland and} quently make Port Stanley a port of | purposes. 
Company’s| call. 


suitable for ‘indus 


There’ The city owns and holds for dis’ other parts of the city ut present. 








By Which You Can Profit 


OU stand to gain by associating yourself in the in- 
vestment of your funds with a successful investment 
banking house of repute. 


1. You are assured that the securities offered you have 
first been approved of by an organization skilled 
in selecting investments, and whose business life 
depends on its efficiency in separating the good 
trom the bad. { Since our entry into business we 
have sold over $160,000,000 worth of bonds, and 
there has never been a loss of one dollar of principal 
or interest to any investor. 


2. You are entitled, as a client of ours, to a confidential 
service by which your investments are periodically 
analyzed and reported on by experts giving their 
whole time to such work. 


3. You are géfen the first chance to invest in new issues 
which this firm underwrites. Issues recently under- 
written by us include Loblaw Groceterias, McColl 
Brothers, Hayes Wheels and Metropolitan 
Building. 


Let us have an opportunity to serve you in these and 
other ways. Write to-day for our free monthly publica- 
tion, The Investor, which contains invaluable informa- 
tion on investment subjects. 


McLEOD, YOUNG, WEIR & CO., 


TORONTO 





Limited 
Dominion Savings Bldg., 
LONDON 


OTTAWA MONTREAL HAMILTON 


OPENING ABOUT JULY 15th, 1927 


HOTEL LONDON 


LONDON, ONTARIO, CANADA 


250 Outside Rooms 


ON THE MAIN HIGHWAY BETWEEN 
DETROIT AND NIAGARA FALLS 


250 Baths 





Sail Rooms with Murphy In-a-Door Beds . 
Rates $3.00, $3.50, $4.00 


GARAGE ACCOMMODATION 


GOLF PRIVILEGE 
R, A. LUSSIER, Manager 































_Floor space suitable for 
manufacturing purposes available in 
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New 


HOTEL LONDON 
OPENS ITS DOORS 
BY NEXT MONTH 
Community Spirit Makes 


Possible Modern 
Hostelry 


IS LONG NEEDED 


Building on Dundas Street is 
Splendid Addition to Struc- 
tures on Highway of 
Business Travel 











By the middle of next month, 
one of the most modern hotels 


‘in the Province of Ontario will 


Open its doors to the traveling 
ublic in the city of London. 
or many years the citizens of 

that city have felt the need of 


better hotel accommodation, 
_ _but the war and one thing and 


another delayed action until a 
short time ago, when by a 
united effort of various com- 
munity organizations, headed 
by the Chamber of Commerce, 
, sufficient capital was raised to 
carry out the project of giving 
to London an up-to-date hostel- 
ry of 250 rooms. Three financ: 
ing plans fell to the ground for 
various reasons in the years 
from 1920 to 1925. Two or 
three provincial charters were 
obtained in that period. The 
fourth endeavor was success- 
ful, however, and, through the 
public spiritedness of London 
citizens the necessary funds 
were secured. , 

It is estimated that the hotel 
when finally completed and 
furnished will cost in the 
neighborhood of over one and 
a half million dollars. Prac- 
tically all the brick, stone, tim- 
ber, and other structural ma- 
terials needed for construction 
purposes were secured in Lon- 
don or the immediate vicinity. 
The hotel furnishings are being 


_ purchased almost entirely from 


western Ontario manufactur- 
ers, through London dealers, 


. Pa ee ee 


the latter handling these goods 
at a p@rely nominal price. 
Goods which represent a value 
of $225,000 are being obtained 
from the furniture, linen, and 
other factories of Ontario, by 
co-operation of local mer- 
chants, at a percentage which 
does not actually cover cost of 
handling, and in this way Lon- 
don business men are making a 
further valuable contribution. 


Central Lacation 


A suitable site was selected 
for the hotel in the heart of the 
business district of London. It 
is convenient to the shopping 
district, financial section, 
wholesale houses, and any resi- 
dential district in the city can 
be reached within a very few 
minutes. It is only a few min- 
utes from the railway station, 
and one of the main provincial 
highways passes directly in 
front of the hotel. Work on the 
building started on October 17 
last. For a time it was thought 
that the building would not be 
completed in time for it to se- 
cure a share of the unusually 
heavy tourist traffic which 
passes through the town. Con- 
struction was pushed, and it is 
the opinion of the contractors 
that the building will be ready 
for occupancy by the 15th of 
July. All of the stone, brick, 
plumbing installation,  etc., 
have been put in, and all that 
remains is to complete the in- 
terior decorations. 

It is difficult to cverestimate 
the value of this hotel tv the 
community. Efforts had been 
made from time to time to in- 
terest outside capital, but until 
last fall nothing definite was 
done. Now that London has an 
hotel which can compare 
favorably with any in the prov- 
ince, it is felt by the citizens of 
London that they have every- 
thing to offer the business man. 
tourist, or others interested in 
the city, either from a business 
or holiday standpoint. Jt wilt 
undoubtedly be a stimulus to 
the fall fair, which is the sec- 


Ot yen 
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Enterprise is Best Evidence of Growth in Western 


ond largest in Canada. Hun- 
dreds and possibly thousands 
of people have kept away from 
the exhibition on account of the 
lack of hotel accommodation. 
With the completion of the 
Hotel London, more people will 
be induced to visit London, and 
there will be a corresponding 
increase in revenue received by 
merchants and others by the 
influx of 125,000 or more tour- 
ists and visitors at the annual 
fall exhibition. 


AGGRESSIVENESS AND 
CAUTION REASONS 
FOR ADVANCEMENT 


(Continued from page 17) 


the British Isles has ceased, in 
the main, to be a borrower and, 
since the early days of the war 
when Britain was drawing her 
investments home, has become 
a lender. The erstwhile mort- 
gagors have become holders of 
the mortgage company deben- 
tures. So well-regarded are the 
debentures of the loan compan- 
ies of London that many of the 
canny investors of the district 
hold them in preference to 
government bonds, and held 
them even in times when gov- 
ernment bonds gave as good a 
yield. 


Sell Millions in Bonds 


Inevitably, with such a pros- 
perous community, the field of 
investment has widened to at- 
tract purveyors of other classes 
of securities. The Toronto and 
Montreal investment houses 
either have active and growing 
branches in London or find it a 
fruitful territory for salesmen 
of sound stocks and bonds, and 
one house which has been es- 
tablished in London for three 
years has made rapid strides 
under the direction of an ener- 
getic and capable manage- 
ment. It has been estimated 
that not less than $60,000,000 
of industrial stocks and bonds 
are sold from London annually. 
Incidentally, this development 
by Canadian houses h as 
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changed the character of in- 
dustrial! investment from 
American to Canadian. 

Probably one reason for the 
rounded development of Lon- 
don financially is related to its 
development industrially. It is 
the home of a number of splen- 
did manufacturing concerns 
which have been developed by 
terested in financial institutions 
London men. As success came 
to these men, they became in- 
and helped to make them 
grow. In this respect, London 
is more fortunate than some 
other Canadian cities of com- 
parable size, where the leading 
men are sometimes, at the best, 
merely managers of industries 
owned and supervised from a 
more metropolitan center in 
Canada or in the United States. 
This home-ownership of home 
industries also is a factor in 
maintaining a fairly even level 
of industrial and mercantile 
prosperity, for, as a rule, the 
home office and factory of any 
commercial effort is the last to 
be curtailed or to be closed in 
times of depression. . 

In a city of financial stability 
built by agressiveness leavened 
with conservatism, it could be 
expected that the city be one 
of fine homes, friendly clubs, 
prosperous retail establish- 
ments, splendid public build- 
ings, good educational institu- 
tions. London possesses all 


a — — SS 5 ee 


Ontario Centre 


these which contribute to the| pers, is a centre of importanee 





pleasure and comfort of living 
and of advancement, and is 
further blessed with beautiful 
scenic surroundings and excel- 
lent railway and highway 
facilities. 


NEWSPAPERS OF 
LONDON SERVING 
COMMUNITY WELL 


Publications Have Pros- 
pered in Face of Compe- 
tition from Outside 


No city in Canada is better 
served by its newspapers than 
is London, Ont. For more than 
two generations the Free Press 
and the Advertiser have been 
among the premier papers of 
Canada, and comparison at this 
time brings the inevitable com- 
ment that the high standards 
set by the founders have been 
maintained throughout the 
years, with a progressive man- 
agement ever on the alert to 
take advantage of the evolu- 
tion that has altered materially 
the art and the problems of 
daily newspaper publishing. 

It has been said that no 
newspaper is bigger or better 
than the community it serves. 
London, judging by its newspa- 
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in every line of endeavor, 

The London newspapers 
have, from time to time, faced — 
severe competition from out} 
side. But they have met every 


form of competition with cour, 


age and ability, with the reguit - 
that to-day they are firmly eg 
tablished commercially andare 


firmly entrenched in the ye 
of the readers, who for 
years have had opportunities to 
compare them with outside 


dailies and never have found . 


the most critical comp 
uncomplimentary to the home 
product. ; 


Mr. Hyman’s Brand 
of Snooker Still 
Played in London 


In the London Club, members and — 
guests play a game, invented by the 
late Hon. Charles S. Hyman, is 
peculiar to London and the club, It 
is called snooker, but it is different 
from snooker in that the pool balls - 
are rolled from the hand, no cues 
being used. 

The object of the game is to 
as near the designated corner 
without going in, and every is 
a triple-bank. Every player has three 
shots. Each player who sends a ball 





“se 


into the pocket or which is banked 


back into the table outside a two- 
foot arc from the pocket loses a point, 
The penalties arise whether the 
er puts another player’s ball into 
pocket or outside the arc. 

Major Kippen appeared to be the 
star of a recent game played within 
the precints of the downtown club, 





JOHN M. MOORE & COMPANY 


ARCHITECTS 


489 Richmond Street, London, Ontario 


Architects for 


THE NEW LONDON HOTEL 
LONDON LIFE INSURANCE CO. BUILDING 


, 
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Royal Bank Chambers 
London, 
Telephone'Met. 1184 


Midland Securities, Limited, by the 


| In three years--- 


distribution of high grade securities, has 
contributed substantially to the growth 
of London as the financial centre of 
Western Ontario. 


In addition to a capable management, 


Midland Securities, Limited, enjoys the 


advisory services of a directorate of dis- 
tinguished Western Ontario business men. 


Ontario 


D. B. Weldon, Managing Director 


Midland Securities, Ltd. 


BONDS FOR INVESTMENT °7 Lumsden Building 


Toronto, Ontario 


Telephone Main 5510 
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' Financing the Dominion 
The Modus Operandi of Government Finance, 


the Financia] Position of the *Dominion and 
Some Observations on National Finance 


By RIELLE THOMSON. 


W E SPEAK glibl 


a subject so intricate. We view with 
awe the finance minister and the fin- 


ancial critic of the opposition. Yet 


government finance is the chief fac- 
tor upon which government policies 
must always be based. 

Most of us are well informed on 
the financial structure and financial 
position of corporations in which they 
are interested; few of us though, know 
sufficient regarding national finance 
to even make an approximation of the 
national debt. 

Thus no apology seems needed in 
presenting first, an outline of the 


' manner in which financing is auther- 


ized and carried out by parliament; 


' second, a picture of the financial pos- 


ition of Canada and finally, to con- 
clude with a few observations on the 
national financial picture as they oc- 
eur to one accustomed to writing on 
corporate finance. 

There is a basic difference between 


; money grants and all other forms of 


legislation: before a money grant or 


new tax can be submitted to parlia- | dare 


ment for its approval, the constitu- 
tion provides that it must first be 
recommended by the written mes- 
sage of the governor-general, who in 
turn acts only on the advice of his 
ministers. Thus the responsibility 
for taxation and expenditure rests 
squarely on the shoulders of the cab- 
inet. When money bills are being 
considered, therefore, individual M.P.’s 
cannot suggest new taxes nor in- 
creased grants. They may though, 
endeavor to eliminate any suggested 
taxation or expenditure. 
The Preliminary Steps 

The preliminary steps taken by the 
government to meet its financial re- 
oo in any i are simple. 

Il governmental financing of any 
sort—taxes, bond issues and’so forth 
—comes under the jurisdiction of the 
Treasury Board, a sub-committee of 
the cabinet. Its members are cabin- 
et ministers and its chairman is the 
minister‘ of finance. 

Before the close of each fiscal year 


on March 31, the head of each govern- | Wi 


ment department forwards to the min- 
ister of finance a detailed estimate 
of this department’s financial require- 
ments for the coming fiscal year. 

These estimates are carefully gone 
over by the minister of finance who 
endeavors to lop off as many expendi- 
tures as possible. Then the treasury 
board again goes over the estimates 
for the ensuing year and after making 
the alterations which it sees fit, the 
estimates are finally presented to, 
and passed upon, by the cabinet. 

There are no doubt many heart- 
burnings at the meeting of the privy 
council which finally passes the esti- 
mates, but eventually, the cabinet is 
outwardly of one mind on the figures 
estimated to cover the national ex- 
penditures for the next year. One 
minister may be a bit put out be- 
cause his own constituency has not re- 
ceived a new post office or a new 
dock, but as in all other matters, when 
any decision is finally made by the 
gevernment, the cabinet is naturally 
all of one mind; any member not 
agreeing with the privy council re- 
signs. 

Estimates Are Then Printed 

These estimates are then printed 
by a gentleman with a charming name, 
the Printer to the King’s Most Ex- 
cellent Majesty. They are contained 
in a blue book which, while it un- 
doubtedly presents the figures clearly 
and in detail, yet, like all other blue 
books, seems to frighten the casual 
reader before he even gets into it. 

After the Estimates are printed, 
they are tabled in the House of Com- 
mons. Once again there are heart- 
burnings as each of the private mem- 
bers turns up the blue book to see 
if his own particular constituency had 
obtained a canal, a post office, or, at 
worst, a clock tower. 

The next step in governmental fin- 
ance is to secure the approval of the 
House of Commons of the govern- 
ment’s Estimates. To do this, the 
Estimates are submitted to the com- 
mittee of supply. This committee 
consists of every member of the house. 
Each single item of the Estimates is 






on government read aloud and th 

policies; on tariffs, on taxes and vonage at i ae 
on expenditures. Yet few of us talk on 
government finance, because we re- 
alize that we have little knowledge of 

















































at which the minister of finance makes 


otherwise, importers or others affected 


important blue book—the Public Ac- 
counts. i 
the annual report which corporations 





present each year to their sharehold- 
ers. 

Like any other annual report, the 
public accounts contains a balance 
sheet and an income account. The 
latter shows receipts and expendi- 
tures. Both statements are condens- 
ed and fairly understandable. 

To clarify the subject somewhat, 
the dominion’s balance sheet might be 
divided into two parts. The first 
half is composed of what might al- 
most be termed current assets and 
current liabilities. In the current as- 
sets are included cash, specie, reserves 
and all the assets on which the gov- 
ernment will ultimately realize mon- 
ey. They include loans to provinces, 
banks, foreign governments, land set- 
tlement loans and similar advances. 

In the current liabilities are includ- 
ed the dominion notes in circulation, 
post office savings accounts, interest 
to date on the outstanding bonds and 
similar sums which must eventually 
be met, or which represent direct bor- 
rowing by the government. 


Net Debt Is Important 


In addition there is included in these 
liabilities the figure of the total bond- 
ed debt of the dominion. By deduct- 
ing these assets from these liabilities 
an important figure is obtained. It 
is the real indebtedness of Canada. 
This figure is always referred to as 
the net debt. It amounted in round 
figures at the « ‘se of the 1926 fiscal 
year to $2,400,, 3,006. This is one of 
the figures which is of great impor- 
tance and one which voters would do 
well to remember. It amounts rough- 
Oy $240 for every man, woman, 
child and indefinable boyish-bobbed 
flapper in the country. 

In the second section of the balance 
sheet, this figure of the Net Debt of 
$2,400,000,000 is carried against what 
oar be termed the fixed assets. These 
include canals, railways, post offices, 
military properties and public works 
of one kind or another. 

The income account of the federal 
government, like that of the balance 
sheet, may be divided into two sec- 
tions, capital account and the con- 
solidated fund. 

The revenues of the capital account 
included funds from the sale of public 
works and similar receipts. The ex- 
penditures include such items as the 
construction of canals or railways and 
other items properly chargeable to 
capital. At the close of the 1926 
year the capital expenditures were 
some $17,000,000 larger than the re- 
ceipts. This of course is natural as 
receipts under this head will probably 
never equal expenditures. 

The most interesting section of the 
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house. The reason the house goes 000,000 was used 


into committee of supply lies in the 
fact that while in committee an ad- 
verse vote of the house will not put 
the government out of power. It is 
conceivable that the house might take 
exception to, and vote against an 
estimate of $1,200 for repairs to the 
breakwater at St. Polycarpe de Trois 
Pistoles. If the house were not in 
committee, such action would cause 
a general election. 

Estimates may be eliminated, but 
more may be added, because they 
would not have received the authority 
of the governor-general. 

Appropriations Act Passed 

After eae has finally passed 
ed the Estimates in committee, the 
appropriations act is drawn up; ‘this 
is usually known as tlie supply bill. 
The supply bill is finally passed by 
the House of Commons, usually to- 
wards the close of the session. The 
bill then goes to the Senate where it 
is also .passed. Incidentally) while 
the Senate has the presumable right 
to refuse to pass supply, yet neither 
the upper house here, nor the upper 
house in the United Kingdom would 
to throw out the appropriations 
act. The reason is obvious. If the 
upper house threw it out, it would 
probably mean the end of the up 
house. While the Estimates are be 
pees. and while the honorable mem- 

r for Podunc Corners is busily en- 
gaged in writing home to explain 
why the government has not decided 
to erect a new dock at Port Podunc, 
the minister of finance brings down 
the budget. The budget is in two 
parts; first, it contains a review of 
the preceding fiscal year’s financial 
achievements, if any. Usually the 
minister of finance claims that the 
preceding year’s financial record pro- 
vided an immense surplus and the op- 
position usually maintains that while 
there was surplus shown on the books, 
yet in reality there has been a huge 
deficit. The real situation can be en- 
visaged only by a hurried glance at 
another blue book—the public ac- 
counts—which is published annually 
and which represents the income ac- 
count of the government, together 
th its balance sheet as at March 31, 
the close of the fiscal year. 


How Taxes are Levied 


The second part of the budget is 
devoted to the manner in which the 
governmert proposes to faise the 
funds which will meet the expendi- 
tures of the ensuing year, the total 
of which has already been included 
in the Estimates. Around the sec- 
ond half of the budget the usual wind- 
milling proceeds apace. If new taxes 
are required to meet the estimated 
expenditure, they will be included in 
the second part of the budget. 


The lowering of taxation both this 
year and last year was made pos- 
sible, not through any decrease in the 
expenditures, but because the gen- 
eral levy of prosperity was such that 
the revenues from taxes increased, 
despite the reduction. 

ew taxation measures in the bud- 
get are passed by parliament in much 
the same fashion as the supply bill. 
If there is new taxation it is submit- 
ted to the Committee of Ways and 
Means, which, like the Committee of 
Supply, is composed of all the mem- 
bers of the house. Individual tax res- 
olutions are passed by the committee 
and finally passed by the house. 
While the committee can eliminate 
proposed taxation measures, yet new 
measures of taxation cannot be in- 
serted, because as has been said, the 
crown, in other words the cabinet, 
must give its assent before any pro- 
posed measure of taxation is intro- 
duced into the house. Incidentally, 
taxation measures in the budget are 
usually made retroactive to the date 
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mental finance. 


paid off. 


his announcement in the house, for 


by the new taxation might be enabled 
to evade payments to the government 
by quick action. 

The foregoing outlines sketchily the 
way in which the elected representa- 
tives of the people authorize the rais- 
ing and spending of money. 

Now, to open mystic pages of an 


The document corresponds to 
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income account of the Government 
however, is the consolidated fund ac- 
count which shows the Government’s 
total ordinary revenue and from 
whence it comes, plus the expendi- 
ture and in what channels these funds 


In the 1926 year the total reven- 
ues of the government—and here is 
another figure which is well worth 
while keeping in mind—amounted in 
round figures to $380,000,000. Ex- 
penditures that year were some $56,- 
so that when Mr. Robb 
presented budget to parliament a 
few months ago. he naturally took 
care to mention this 
of this was used to meet the deficit 

and some, $28, 
reduce the total 
of government bonds and notes out- 


surplus. 


The chief sources of the revenue of 
$380,000,000 were, in order 
tude: tariffs; sundry taxes such as 
the sales tax and excise duties. 
post office produces a revenue of $30,- 
000.000 but expenditures under this 
head were slightly larger. 

There are some 30 deductions in 
the income account. The larger and 
more important of these include pen- 
sions, post office, public works, na- 
tional defence and interest on public 
debt; and the greatest of these is 
the interest on public debt, which 
amounted last year to $130,000,000. 
And this is a third figure worth re- 


of magni- 


Three Important Figures 

There are three outstanding fig- 
ures in the financial position of the 
They are in round figures: 
the net debt of 2,400 millions; the an- 
nu. revenue which is in order of 
magnitude of 380 millions, and lastly, 
the annual interest charges on the 
bonded debt of some 130 millions. 

The comparison of the last figure 
with the $380,000,000 in revenue is 
one of the fundamentals in govern- 
In other words, 
more than one-third of the annual 
total revenue of the Dominion of 
Canada goes to pay interest on its 
outstanding bonds; or some 40 per 
cent. of the 1926 federal expenditures 
went to meet bond interest only. 

This figure of $130,000,000 can only 
be reduced by paying off some of the 
bonds out of future surpluses or is- 
suing new bonds at lower rates of in- 
terest as old ones fall due and are 


Undoubtedly, many of the items of 
the expenditures could 
but any considered thought on the 
matter leads to the belief that they 


be reduced— 





A TRUST COMPANY’S BUSINESS 


THIS is the age of the specialist, whether it be in the medical 
or surgical profession; a particular ache or pain in the human 
organism calls for the specialized skill of a member of either 
of those faculties. 

So with the Lawyer. For a given class of legal work you select 
one who is particularly apt in it. Some lawyers are skilled in 
Court practice, others in conveyancing, others again in cor- 
poration work, and so on. ; 

It is the Lawyer’s business to draw your Will for he often 
knows your personal affairs, knows how to provide for the 
peculiarities of your Estate, and knows the laws of descent and 
their effect upon the distribution of your Estate. 

It is our business, highly specialized too, to act as Executor 
and Trustee of your Will, bringing wide and extensive experi- 
ence to bear upon, its execution. 


Consultation invited and without charge. 


THE STANDARD TRUSTS COMPANY 
346 MAIN STREET, cate 
a . Rese 000. 
Branches: SABKATOON, EDMONTON, LETHBRIDGE, VANCOUVER 








put out an issue of three year notes 
realizing that interest rates would 
probably decline. Rates have since 
foo and the Dominion has bene- 
itted. 


In the past, bonds have sometimes 
beer, made payable only in Canada, 
others have been made payable in 
Canada and New York and others 
have been made payable in London, 
New York and Canada. The terms 
under which the bonds are issued all 
vary to meet the requirements of the 
moment. 


As soon as the minister of finance 
decides under what terms his bonds 
| will be issued, tenders will be asked. 
Large banking syndicates then form 
groups and make their bids for the 
issue. The highest bid is accepted 
and the banking syndicate, usually 
composed of leading bankers, buys the 
bonds and deposits the purchase price 
to = credit of the federal govern- 
ment. 


The banking syndicate then distri- 
butes the bonds to the various retail 
bond houses with which they are asso- 
ciated and finally the bonds are sold 
to the public. Sometimes that public 
will be in Canada, but for the future 
as New York and London are the 
great financial centres and can afford 
to give a somewhat better price for 
the best bonds, it seems reasonable 
to presume that most of our financing 
will again be done in New York or 
London. 


In refunding issue such as has been 
mentioned the proceeds of a new issue 
are utilized to pay off maturing is- 
sues in full. e system is exactly 
fall due next autumn. Before this, | thé same should the government make 
the minister will decide exactly what | 4 R€W issue with which to meet other 
percentage he can redeem out of cur- needs. ae 
rent cash resources and to what ex- z 
tent he will issue new bonds to replace 
the $100,000,000 which must be re- 
deemed. 

Let us presume that it is decided 
to redeem $10,000,000 out of current 
funds and to issue new bonds to the 
extent of $90,000,000 with which to 
refund the older issues. 

The minister then calls for tenders 
for his $90,000,000 issue. He might 
make the bonds 3% per cent. matur- 
ing in thirty years and call for bids; 
on the other hand, he might ask for 


could not be reduced much. In any 
event, even comparatively large re- 
ductions among the expenditures, be- 
cause of the magnitude of the inter- 
est on the funded debt, would result 
in but a small decrease in the amount 
actually spent at the end of the year. 


I have summed up the way in which 
parliament authorizes the raising 
and spending of money. There is one 
other way in which the government 
can obtain funds. This is tarough 
a warrant issued by the governor-gen- 
eral. In the 1926 session, the gov- 
ernment was turned out of office and 
a general election brought on before 
parliament could pass the supply bill, 
and expenditures in 1926 were largely 
made under warrants issued by the 
governor general, 

Thus it will be seen that the sys- 
tem of obtaining the authorization of 
parliament to spend money and to 
raise money is elastic; and on the 
whole, works very satisfactorily. 

Work of Finance Department 

The actual carrying 2"t of spending 
the money so authorized rests upon 
the minister of finance and his de- 
partment. This deparment makes all 
payments authorized in the supply 
bill and carries out entirely the fin- 
ancing and re-."nancing of the Dom- 
inion. 

Before the minisur of finance can 
put out a new issue of bonds, the 
authorization of parliame.tt is obtsiz- 
ed, either through an act or some- 
times the authorization is obtained in 
the supply bill. 

This year the government has bounds 
and notes maturing to the extent of 
something over $100,000,000. They 






















































































The 






































































es @e 

(The next. *icle 0: this series will 
contain observa::ws on the present 
financial situation .€ the Dominion.) 
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— bids on thirty year bonds Electrical 

and three year notes. 

In this, the minister acts on the best Construction 
financial advice obtainable and asks of any nature, anywhere 
for tenders on bonds best suited to 

the needs of the government and those Canadian Comstock Company Limited 
which will cost the country the least Montreal Toronto 






in interest charges. 
For instance, in 1924 the minister 















Reach Industrial Buyers 
through their Specialized Papers 


HIS is an age of specialization. Because of its complexities it 

has to be. The straight, clear road to the technical man, whether 

he be engineer, mechanic, foundryman or printer, is via his 
technical paper. The publications featured on this page, printed and 
edited by and for Canadians, rank with the best in the world. 


For information, address the paper in which you are interested, 
153 University Ave., Toronto, Canada. 


Power House 


Power House has the largest net paid A.B.C. circulation of any tech- 
nical paper in Canada. Equipment advertised in the Canadian engi- 
neer’s own publication stays sold because of appreciation and pride of 
ownership. The secret of its popularity lies in the fact that it gives to 
5,000 engineers the type of service that makes individual friends of 
all of them. That explains its value as an advertising medium. 


Canadian Machinery 
and Manufacturing News 


“Canada’s only weekly industrial paper” has served the metal-working « 
field for nearly a quarter of a century. Over 150 manufacturers use 
its advertising pages to reach buyers in machine shops, engineering 
plants, railway shops and manufacturing plants where the product is : 
fashioned out of iron and steel or non-ferrous metals. An A.B.C., 


A.B.P. publication. 


Canadian Foundryman 
and: Electroplater 


Its field is not large in point of numbers, but extremely important 
in buying power. The industry is more active to-day than at any time 
since 1920. 

Canadian Foundryman and Electroplater is a member of the A.B.C. 
and has been exclusive in its field for 18 years. 


Canadian Printer & Publisher 
















































Devoted to the interest of Cana- 
dian printers and publishers for 
36 years. It covers the activ- 
ities of the Canadian Daily 
Newspapers and Weekly News- 
papers, Canadian branches of 
the Typothetae and Printing 
House Craftsmen. Mail sub- 
scriptions renewed for twelve 
months according to A.B.C. 
Statement, December 31, 1926, 
were 90.57%—the highest rec- 
ord of any like publication in 
America. 


Its subscribers include the key 
men of the industry; its adver- 
tisers include all the leading 
manufacturers and distributors. 
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Insurance for 


LIFE INSURANCE 
MAN HELPS WITH 
FAMILY BUDGETS 


Shows How Common Sense 
Disposition of Income 
Works Out 


One of the additional services that 
life insurance is now offering to its 
policyholders is a system of home 
budgeting, which not only enables 
the man with family responsibilities 
to meet his bills regularly, but which 
also puts him in the enviable posi- 
tion where he can afford to buy more 
life insurance or make investments 
of a similar character. By the ap- 
plication of a few simple principles 
of budgeting, the harassed father 
may now have both mental and finan- 
cial freedom; may put himself in a 
better liquid position, and may en- 
joy the unique sensation of being 
able to meet all his bills as they ac- 


crue. 

In the first place, what is a bud- 
get? A budget is simply a common 
sense disposition of income, whicl 
takes into consideration the liabili- 
ties that are certain to turn up at 
various times in the year. Whenever 
men assume liabilities in the shape 
of houses, families, insurance, etc., 
there can be no escape from certain 
financial obligations that must in- 
evitably be met. There may be pay- 
ments on a‘ mortgage,, or porenee 
rent, or repairs, or coal bills, but 
whatever they are, these items, once 
contracted, become fixed liabilities 
from which there can be no escape. 
A budget is simply a chart which 
plots out these liabilities and offers 
a successful means of navigation for 
the yearly cruises of life. 

What Should Be In Budget 

Taking for granted then, that the 
budget can be of definite value what 
should it include? There are no hard 
and fast rules but essentially the budget 
must be as simple as possible and should 
include only those liabilities that are 


* fixed or at least semi-fixed. For instance, 


doctors’ bills could not easily be budgeted 
because they. are at best a very variable 
factor. On the other hand, taxes are 
admirably suited to budgeting because 
they are practically invariable and are 
always due at a definite time cach year. 
Holiday money can very well be 
budgeted, because even though the exact 
amount is unknown, yet provision must 
be made for the annual outing and by 
the simple expedient of budgeting, a sum 
of money becomes available for that pur- 

each summer. How then does the 

udget work? 

In the first place there must be a stock- 
taking of the total yearly income. Then 
a statement prepared of all fixed or semi- 
fixed liabilities. This list would include 
all the bills that appear regularly each 


month, in addition to those items such} 


as taxes, insurance premiums, etc., which 
occur periodically once a year. Suppose 
the total liabilities of this nature amount 
in a year to $1,500, and that income is 
ope once a month, then qbviously if $125 
s set aside regularly each month, there 
will always be enough money on hand to 
meet these liabilities as they arise. 
But How Does Jt Work? 

To the sceptically-minded, the obvious 
question that arises is “How does this 
pretty little theory-picture work out in 
The answer is to be found 
in the large number of policyholders who 
are ae this primrose path, having 
been started by enterprising life-insur- 
ance underwriters, who are using this 
method to write new and larger insur- 
ance policies among their prospects and 
clients. C. R. Brackley, of the Canada 
Life Assurance Co., is a pioneer in this 
particular field, who prepares regular 
printed forms for the use of his clients. 
Mr. Brackley assumes the responsibility 
of getting his client started along these 
lines, by preparing an analysis of liabili- 
ties and following up the budgetary sys- 
tem for at least a year until everything 
is working smoothly. 

One of the k€ys to the successful oper- 
ation of the family budget, is the fact 
that any money which is set aside is 
immediately deposited in a separate 
account, and all payments are made from 
this account by means of cheque. In 
this manner, ence a budget has been 
proved (which, according to experience 
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“Buyer and Seller 
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New, ordinary business only. 
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Total, 1926, five months 
Increase to date, 9 


takes about a year), the payment of bills 
and liabilities becomes automatic and 
the cheque stubs of the special account 
provide the only necessary: record or ac- 
counting of the budget system. _ 

How does this service link up with the 
sale of insurance? In the first place it 
enables a man to carry more life insur- 
ance because he pays his premiums at the 
same time that he gets his salary 
cheque. A $500-a-year premium looks 


h | like the proverbial mountain to the aver- 


aged salaried man, but when the premium 
can be distributed throughout the year, 


and provided for month by month, or- 


week by week, as the case may be, the 
possibilities of turning a prospect into a 
policyholder, are greatly increased. 

Then again it has proven to be a very 
effective argument for the selling of 
income settlement insurance by showing 
to the client in black and white, the cy- 
act nature and amount of his fixed lia- 
bilities. It provides the answer to the 
following questions: What income would 
be required in case a client’s income 
should suddenly cease? What are the 
client’s assets from which such income 
would be derived? What is his preseat 
yearly surplus amount to? What amount 
of capital does the estate need now to 
build~it up to that point that it would 
provide for the fixed liabilities and en- 
able dependents to live in comfort? 

Once made and proven, the budget 
provides the insurance underwriter with 
a definite weapon of knowledge, with 
which, if need be, he can build up his 
case for more insurance. In the mean- 
time, the client enjoys the advantage of 
an exceedingly simple medium for provid- 
ing the wherewithal to pay his bills. 


Marketability of Securities 
Requisite of Safe Investment 


How much marketability an investor 
requires of his securities in order to 
keep his dollars within the safety zone 
is entirely a matter of individual needs 
and purposes. The proper amount neces- 
sary to a satisfactory investment varies 
with different individuals. For the busi- 
ness man, for example, who may be 
required to draw upon his reserves 
quickly, a high degree of marketability 
of securities is very essential. On the 
other hand, for the investor who intends 
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of Three 


There are just three incidents—and th : 
of a legal reserve life assurance pelier.. slone—in the history 


They are:—Prem 


ium Paid. 


ed Submitted. 
eque Drawn. 
In the case of a matured endowment policy there are again 


just three incidents. 


They are:—Premium Paid. 
Policy Matured. 
Cheque Drawn. 


The rule of three is as elementary in insurance as in education. 


In both it is the beginning of 
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to hold his bonds until maturity ready 
saleability is of little importance, be- 
yond that degree which will meet an 
emergency advantageously. At most the 
average investor will need only a small 
fraction of his total holdings in immedi- 
ately convertible securities. No one, 
however, who foresees a demand for 
ready or. should neglect to include 
readily marketable bonds among his in- 
vestment holdings. 

It‘is a common fault of investors to 
demand a higher degree of marketabil- 
ity than they really need. Marketability 
in a security is a feature that must be 
paid for. The fact that a bond is very 
easily sold indicates that there is a 
wide and active demand for it, and, as 
with every other commodity, the greater 
the demand the higher will be the price. 
The investor who insists upon a high 
degree of marketability will accept, in 
consequence, a lower rate of return. 

If an investor expects to borrow oc- 
casionally from his bank by depositing 
his bonds as security, he will find 
marketability an advantage. On account 
of its advantages in this respect, the 
readily salable security is worth what 
it costs. For the investor who will 
never need this advantage, however, a 
high degree of marketability in a secur- 
ity represents an extravagant waste of 
investment capital. 
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Business Conditions 
In the United States 


The dollar volume of trade in the 
United States during the second week 
of June, as indicated by check payments, 
was larger than in either the previous 
week or the corresponding week of 
1926, according to the weekly statement 
of the Department of Commerce. Whole- 
sale prices again strengthened as com- 
pared with the previous week, but were 
still well below the level of a year ago. 
Prices for cotton continued their ad- 
vance, while wheat prices averaged 
lower. : 

Loans and discounts of Federal re- 
serve member banks receded somewhat 
from the preceding week but were sub- 
stantially larger than in the corres- 
ponding week of the previous year. 
Although interest rates on time money 
showed no eevee from the preceding 
week, they were higher than a year ago. 
Bond _— again declined, as compared 
with the previous week, but were higher 
than last year. Stock prices continued 
to advance. Interest rates on call loans, 
although higher than in the same week 
of 1926, were lower than in the preced- 
ing week. Loans to brokers and dealers 
by Federal reserve member banks in New 
York City, secured by stocks and bonds, 
continued to expand. The Federal re- 
serve ratio was higher than in either 
the preceding week or the corresponding 
week of last year. Business failures 
were more numerous than in either the 
preceding week or the same week of last 
year. 

Production of bituminous coal dur- 
ing the week ending June 4 was smaller 
than in either the previous week or the 
same week of last year. The output of 
lumber during the same week showed 
like comparisons with both prior periods. 
Beehive-coke output, although greater 
than in the previous week, was consid- 
erably lower than a year ago. The 
production of crude petroleum establish- 
ed a new high level during the first 
week of June. Freight carloadings con- 
tinued to show a large distribution of 
goods. Receipts-of cattle at the prin- 
cipal markets were smaller than a year 
ago, while hog receipts were greater. 
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HEAD OFFICE: 
WATERLOO, ONTARIO 


Assets (Dec. 31, 1926) $3,822,316 
Reserves .. 2,422,896 


| Insurance i: Poses. ; "33,050,441 


Metropolitan Life 


Insurance Go 


di 


“In His Quiet 
Moments” 


A True Story 


ondon Life 


HEAD OFFICES, - LONDON, CANADA 


Insurance Company . 
“Canada's Industrial-Ordinary Company” Dy 
Y 


[Ad No, 7 in a series on Business Mortality] 


2196 
Canadian Firms 
Failed in 1926! 


Don’t say, “This doesn’t affect me — I’m 
watching my customers — I’m not subject 
to attack.” It does concern you. Because 
these statistics cover literally every phase 
of Canadian Business. 


There were failures, for instance, every 
month of the year — 270 in January, 225 in 
December. They happened in every indus- 
try — 98 Clothing and Millinery Manufac- 
turers, 32 Millers and Bakers, 80 Lumber- 
men, 390 Grocery and Meat Dealers, and 
so on. They happened in all provinces — 
681 in Ontario, 864 in Quebec, 124 in 
British Columbia, 110 in Saskatchewan. 
They happened to concerns of every size 
— from the million dollar firm down to the 
smallest cross-roads country store. 


Right now, some of your own customers 
may be on the verge of failure, without 
your knowing a thing about it. You can’t 
possibly foresee these bad debt losses, but 
you can safeguard against them — abso- 
lutely, economically — with one of our 
policies of Credit Insurance. Investigate! 


CANADIAN! DIVISION 


Th AMERICAN CREDIT 
= INDEMNITY COMPANY 
of New York —— J.F.M¢Fadden,. President 


R. J. MULLEN, Manager for Canada, 


1702-08 Metropolitan Bldg., 539-42 Canada Cement Bldg. 
Phone: Main 4316, Phone: Lancaster 3258, 
Toronto, Canada Montreal, Canada 


Mortality. 


The Great-West Life selects its risks 
AUTO MRCOG ORG Ii Oma T aes 

Its low mortality contributes to th 
liberal profits enjoved by participating 
policvholders. THUS REDUCING THI 
ACTUAL COST OF PROTECTION 


{3reat-West 


. 
ASSURANCE H ife COMPANY 


72 ' 


THE MONARCH LIFE 


ISA 
GOOD COMPANY 


Provincial Offices: 
Toronto, Montreal, Winnipeg, 
Calgary, Edmonton, Vancouver, Victoria. 


NORTHWESTERN MUTUAL FIRE 


ASSOCIATION 
SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 


Writing Fire Insurance at Cost Assets $3,751,733.94. 
ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 


Branch Offices: 
Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 


LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 


The Independent Order of Foresters, 


Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Bene(iciavies 
$8'7,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W.H. HUNTER ALEX. STEWART 
Sec id Treasurer 
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Current Events in 


- SCHOOL CHILDREN 
BRING IN $11,000 
TO REGINA BANK 


Thrift Plan With City Co- 
operation Labeled Big 
Success 


By K. D. SIMPSON, 
Manager Royal Bank of Canada, Regina, in 
. Royal Bank Magazine. 


Competition, coupled with the edu- 
cation of the public along investment 
lines, has created a serious problem 
for our managers, not only to hold, 
but—what is more important—to in- 

_ @fease savings deposits. It is not sur- 
g, therefore, that the advisabil- 
of teaching children to save should 
commend itself to the bankér,;-fox the 
savings account started during a de- 
itor’s childhood is the one which, 
after years, will not be disturbed 

on every passing pretext. 

A school savings plan has been tried 
in a number of districts with varying 










schools to make the best showing is in 
evidence. 

The habits of thrift which the child- 
ren are acquiring have been fully re- 
alized by a large number of the parents, 
and the bank has received many favour- 
able comments on the work they are do- 
ing. This should have a far-reaching 
effect on our deposits eventually, out- 
side of the advertising value amongst 
the citizens as a whole. 












FOREIGN EXCHANGES 





Krone and Pesos 
Centre of Interest 





Canadian funds continue at a discount 
in New York, ranging around 1-32 of one 
per cent. This has been due to heavy 
imports during the past couple of 
months and the need of meeting com- 
mitments in the United States. It is 
not expected that Canadian funds will 
sell at a premium in the months just 
ahead. Summer months are usually a 
period when heavy purchases are made 
across the line, but when the new crop 
starts moving, especially wheat, the sit- 


*  suecess. In some instances it has been | yation should show a reversal of form 
abandoned through lack of interest : : 
the tenchersi im ethers i has Sterling cables remain firm, the recent 


break with Soviet Russia having had 
little effect. Some commercial paper has 
made its appearance in New York, on 
account of purchases of cotton, but this 
had little influence on exchange rates. 
Lire showed strength during the week 
which was attributed to renewed talk 
that negotiations were underway for 
Italian loans. Two large public utility 
groups are said to be completing financ- 
ing agreements, and an automobile com- 
pany is also said to have obtained funds. 
There is also signs of further specula- 
tion. 


Probably the most important- move- 
ment in foreign exchange during the 
week, was activity in Norwegian kroner 
and Argentine pesos. Buying of Nor- 
wegian has been taking place on the 
assumption that a rise to parity will 
take place in the near future. Internal 
conditions in that country have not been 
particularly favorable of late, but con- 
ditions are rapidly returning to normal. 
The foreign balance of the Norges Bank 
has also declined this year, which may 
have been brought about selling for the 
purpose of maintaining the kroner rate. 


Argentine pesos have shown unusual 
strength eins to the manner in which 
exports have been increasing insted of 
decreasing as is usual at this time of the 
year. Consequently seasonal pressure 
has been lacking, and it is expected that 
the present rate will be maintained un- 
til mext normal export seasons begin. 
The Government has failed to take an 
steps in returning to a gold standard, 
but decision has been delayed now that 
pesos are above parity. 


The general tone of the market was 
somewhat mixed, but on the whole 
showed signs of strength. Japanese yen 
was stronger, but demand was not out of 
the ordinary. Spanish peseins slumped, 
on heavy buying from abroad but rallied 
during the latter part of the week. 


NEW YORK FUNDS 


amon 
proved too cumbersome to operate. Some 
years ago the City of Regina instituted 
‘ a savings plan, which proved unsuccess- 
ful. rofiting by the reasons which 
caused its failure, the manager and 
assistant manager of our branch inter- 
ested the school board, with the assist- 
ance of Mr. Denny, the superintendent, 
in a simple plan of operation, and ob- 
tai the support of the teachers 
through the school principals. 


Collect Deposits Weekly 


The city has twelve large schools in 
ration, containing one hundred and 

irty-five classes or grades, with some 
six thousand pupils in attendance. For 
the bank’s convenience, the ‘City is 
divided in two sections of six schools 
each, and on Monday and Tuesday of 
every week deposits are collected—one 
section each day—and the pass books 
returned on Wednesday. 

A special deposit form in duplicate 
(carbon for teacher’s record) is used, 
which provides space for account num- 
ber, name of depositor, amount, school 
and teacher. he deposit from each 
room, although it might contain from 
twenty-five to forty names, is used on 
one voucher for the supplementary cash 
book and teller’s blotter. Fifteen or 
twenty minutes of the teacher’s time is 
sufficient to enter names, etc. The 
deposit slip, together with cash and 
pass-books of each class, is then en- 
closed in a manila (clearing house 
size) envelope and handed to the school 
principal before twelve o’clock. The 
eee 1 then places all envelopes in 
is school in a canvas sack, in readiness 
for the bank messenger, who calls. Other 
branches considering the plan may be 
able to arrange delivery of deposits at 
the bank. Regina found it necessary to 
make this concession at the commence- 
ment, but have been assured that ar- 
eres would be made eventually to 
send the deposits in. 


_Instructions to Teachers 
In the book contetpiog the special de- 
e 
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Last Year 

High Low High Low 
(Premium) (Discount) 
5-64 1-8 9-64 







posit forms is pasted a letter of instruc-}JU¢ 16 ---....--- 8-32 

tions to teachers. One important feature | Une 17, °17*++*-*"- 2 a ABs 

in the letter is reference to withdrawals, | June 20 |) .'.""" 108 5-64 9-64 9-64 

which can only made one day ajjune 21 .......... 5-64 Par 9-64 5-82 
tributes to tI week and after regular banking hours, | June 22 ........... 1-82 1-64 5-82 6-32 













and depositors have been educated in 


the belief that withdrawals are by con STERLING, FRANCS AND LIRE 


We teeter tent! 

































sent of parents only, either by letter, Sterling Francs Lire 
DUCING THI or by. their names on withdrawal -slips. Close =»_—- Close. Close 
LOTECTION As a result, rile are seldom seen in| June 16 4.85 s a 
. a the bank, and the wastage from closed ome . orepessese ‘a ‘ oo 5.57% 
sccounts is negligible. The following | june 20 ......... 4.85% | 3.91% 6.59 
_ are the instructions given to teachers: |June 21 |/..... 7. 4.85 8/16 3.9115 56.62 
: (1) It is important that all details called |June 22 ......... 4.85 3/16 3.91% 6.66% 
for on the deposit sheet are completed. In the 
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case of the first deposit, it will not be possible 
to show the number of the account until the 






























account is opened at the bank. 13.90 Italian Sana saniven uns es ns 
(2) When tak the first deposit be $2.45 Brazilian ... ...+.s.+++ 3 is 
and have & one ecard completed a ee co vo eerenses = 4 
oe 710488 depen ...... -c..222... 4045 69.35 
Full name. Dena esis fon ae 
Signature of depositor. Mr. Pardoe is Re-elected 
RCH LIFE Se aie President Toronto ’Change 
| depos ‘ name and Avern Pardoe has been elected presi- 
\ =.° ye.) re reat 3 dent = a akin wee tae for 
NY 3 deposit f. hould be totalled and | a second term. One change was made in 
MPA = ciel ee ak aition a = the committee, H. L. "lummer succeed- 
Offices: pass books, cash, and slip to be placed in the}ing Col. C. G. Mitchell, on the board. 
ek, na, Saskatoon, envelope and sealed. Col. Mitchell’s term of office expired 





Regi 
ancouver, Victoria. 






(4) Duplicate slip to be retained by 
teacher for record purposes, and as a check that 
pass books are entered properly when returned 
the following day. 

(5) Deposits will be called for every.......- 
in each week, during the afternoon. Envelopes 
containing deposits and pass books will be 
handed to the school principal not later than 
the noon hour, and the principal will place all 
envelopes in a canvas sack, in order that no 


with the recent meeting following a 
number of years in which he served as 
president, vice-president, secretary and 
treasurer. 

The officers elected for the year fol- 
low: President, Avern Pardoe; vice- 
president, C. E. Abbs; secretary, Geo. W. 
Blaikie; treasurer, Harold W. Mara. 
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TON time will be lost by the bank’s representative —— a G. Osler, O. Heron and 

eer er Den ee ae ee ce ceed dhe poms peer tes 0 toca 
positors on i rom p.m. ers s 5 a 

94 , if they so desire, avail] one for the exchange. New listings ex- 

ee $3,751,733 isacekaen ae tees convenience extended, as re} ceeded any one other period by a wide 

)N-ASSESSABLE. gards their personal accounts. margin, and the activity was the great- 

While legally the a canst veluse to ang - ———a— since the a 

withdrawals from the accounts of depos * lof the exchange some years ago. nan- 

nonton, Saskatoon, it is suggested by your puperintendent that the | cially the exchange had a good year, and 

ind Charlottetown. idea be conv: to the children at the close of the period was in the 









sent of the parent is necessary. Teachers are 
in a position to fully emphasize the etree 
of pupils allowing the funds to accumulate - 
use in later life, when they may prove to be o 
some real value. Needless to say, withdraw- 
als add tremendously to the work involved = 
hendling the business of this department, an 
destroy the real aims of what we hope to so- 
complish. Full co-operation on the part of ; 
teachers and pupils will materially assist in 





strongest financial position ever. 


Weekly Bank Clearings 


(Im compariten with the came week last year) 


































































































i tem which in years to come, Eastern Cities 
oy eles of the teachers, will re- June 17, —" 
OF CANADA flect credit on the public schools of Regina. 7 71826 : sat 
: Seven Brought in $11,000 Bae cell” 8018883» 2.716.462 
always find The plan went into full operation in} Moncton ...,...+++- gnere 9 Seite 
i i May, 1926, and for the first seven Quebee weteieneenens 226,22 134,180 
ganization. months resulted in deposits of over $11,- ————- cossesece 9 COO eey 198,818188 
000 in some 2,830 accounts. New ac-|ouagae crrrs' 7"): 7/264,196 7,617,964 
counts are averaging over forty weekl¥,| Kingston .......... 755,101 788,768 
i and there sogms ores? Feeteey beiwere |S svsseivedets 100 p1e.o42 | 122 746.759 
Ontario. cess in the plan. Keen rivalry between Toronto | sesssoeseees 100,818,604 746.7 
oO Brantford .........- 1,217,823 1,096,768 
. London —..seeeveceee 3 aewase Saas 
a See mer secsoseeee Sia Meee 
— SSS vido |... ins «281 
EP estustendiees : 
Before leaving High River for Osh- 
awa, the citzens of High River tendered Western Cities 
W. D. Elliot, manager of the Bank o Sine Ot. ane 
Commerce, a banquet. Mr. Elliot was 1926 1921 
ae with a handsome watch. —/ ort William .......- - 928,180 iel29.118 
ee Ln heehee 614,011 
Pee £ the | Reeina eseeeeeenens 4,101,880 4,018,280 
Stanley G. Fisher, of the staff of the | yroose Jaw ......--+- 1,138, "159, 
Bank of Montreal here for the past twoO|Saskatoon .....- see ieee ARG SS 
years has left for London, where he has/ Lethbridge ....---‘-- eee sasssts 
been appointed assistant accountant of | Edmonton cesseseere  MAlG BCS 8588197 
the main office. Mr. Fisher will be great- Coleay Westuninster eS <, caaeee 
ly missed by business associates and &/ p10. ogee Sid 364.595 400,460 
host of friends, but he carries with him| vancouver .....---+ 17,967,436 cesses 
congratulations and good wishes. —| Victoria | ...---+++++ 


Ontario, Belleville. 
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DRAW UP SYSTEM 
OF CHECKING COST 


OF ANY ACCOUNTS 
New York Banks Think All 


Services Should Be 
Paid For 


An important move is being made 
by the New Yous State Bankers As- 
sociation to collate information which 
will permit classification sheets, en- 
abling banks to approximate bank 
costs. 

The report of the committee on bank 
costs as made to the recent bankers as- 
sociation convention in Washington, by 
the chairman, Stuart H. Patterson, comp- 
troller of the Guaranty Trust Co., of 
New York, is one of the most compre- 
hensive and yet most elaborate in detail 
ever prepared. This committee has been 
working for more than a a on the 
question. Its report, which has been-put 
into printed form by the association 
for distribution, is some 30 pages in 
length. 


Should Charge for Services 

The committee makes short work of 
the idea that banks should hesitate to 
charge for services rendered. 

The committee also deals plainly with 
the failure of banks to analyze their own 
business. “Bankers,” it says, “are quick 
to criticize the business ability of a cus- 
tomer who does not know the cost of 
his various products or who cannot tell 
where he may be making or losing money, 
and he is considered very unbusiness- 
like. Such a man might be justified in 
applying the same criticism to the banker 
who does not know which of his accounts 
are profitable and which are unprofitable, 
and adopt means of eradicating unprofit- 
able business. There is no reason why 
a bank should not be run on a business- 
like basis, and there is no question but 
that the banks which aré most active in 
weeding out the unprofitable accounts or 
which are successful in building them 
up toa oo basis, will show the 
result of their efforts in larger net 
earnings.” 


How to Eliminate Unprofitable Ones 

As to the remedies for unprofitable 
accounts the committee asserts that the 
banks which have done work in determin- 
ing the cost of deposit accounts will un- 
doubtedly heartily subscribe to the claim. 
that it pays Some banks have increased 
their net earnings through the fixing of 
a service charge on small accounts. 

The remedies for an unprofitable ac- 
count in order of their efficiency or de- 
sirability are: 

.1, Reduction or elimination of interest 
on the account. 

2. Increase of balance. 

3. Reduction of activity. 

4. Service charge. 

In making up its cost sheets, the New 
York association report take’ the follow- 
ing factors as a working basis: 

(a) Account cost, representing main- 
tenance of the accounts without activity. 

(b) Item cost, representing the cost of 
a 

(c) Investment cost, representing the 
cost of investing the depositor’s money 
and collecting income. 

(d) Interest paid. 

(e) Extra charges. 

(f) Overhead. 

Analysing a ical Account 

To show what careful analysis means 
in estimating the profit or loss of a de- 
posit account, an illustration is given 
dealing with a deposit indicating a book 
balance of $12,000, of which $2,000 is 
“float.” On the assumption that the re- 
serve is 15 per cent., that 2 per cent. in- 
terest is paid, that 2,000 items are 
handled during the year at a cost of 
$.0382 per item, that special check books 
costing $10 have been furnished free, 
that an unusually large amount of cur- 
rency was hanuled at a cost of $40, 
that the “investment cost” is $2.37 per 
$1,000 and finally that the rate of gross 
earnings is 5% per cent., the account 
works out as follows: 


Account Earnings and Expense Statement 


Ledger balance (average) ......... 12,000.00 
Deduct uncollected items (float) ... 2,000.00 


Collected balance ..../..........+. $10,000.00 
Dedyct reserve (15%) gn $10,000... 1,500.00 
Available balance ..;............ $ 8,500.00 
Earnings $8,500 at 544% ......... $ 467.60 
Expense— \ 
Account cost .......+6+. 8.00 
Items 2,000 at $.0382 ..... 76.40 
Investment cost $8,500 at 
OB.37 per Bi 2. ccccsees 20.15 
Interest 2% on $10,000... 200.00 
Sint Ckeck"Booka .... 1000 
Special Check Books ..... J 
Handling Currency ...... 40.00 349.55 
Net earnings (1.18%) ....-+.+- $ 117.95 


“It is obvious,” remarks the committee, 
“that if the rate on earning assets were 
less than 5% per cent. there would be a 
corresponding reduction on the profit in 
this account. For example, with a 4% 

r cent. earning rate, the profit would 

e only $32.91, or .33 per cent. instead of 
1% per cent.” 

The above is but one of many concrete 
illustrations that are given to show 
how a bank labors under the common 
mistake that certain accounts are profit- 


able when, as a matter of fact, the con- 
trary is true. 
table of the report furnishes a means of 


A very cleverly designed 
rapid testing of deposit accounts show- 


ing the percentage of profit on various 
Selanees according to activity. 


A SERVICE 


For Canadian Industrial 
and Business Enterprises 
Financial Reorganizations 


Industrial Consolidations 
Operating Reorganizations 


An experienced and quali- 


fied service with strong 
financial connections. 


CANADIAN INDUSTRIAL 
ENGINEERS LIMITED 


Canadian Pacific Building 
TORONTO, ONT. 
Elgin 0524 
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tion there are articles summing up the 


Book Reviews 


The World’s Wool 


The first publication devoted especial- 
ly to the wool trade of the world, has 
just been put on the market under the 
title of “The World’s Wool.” This is 
undoubtedly the most comprehensive 
standard work of reference on the wool 
trade in existence. It contains in its 
1,382 pages a mass of information in 
concise form which should prove valu- 
able to any one interested in this 
industry. 

Under the heading of general informa- 
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history and general present conditions 
of the wool industry in Australia, New 
Zealand, South Africa, and North Africa; 
data is included such as a list of com- 
mercial organizations, a diagram of the 
organization of the woollen industry, a 
similar diagram of the worsted industry; 
the International Wool Textile Arbitra- 
tion Agreement is given in four lan- 
guages; lists are given of the research 
and testing laboratories, of technical 
colleges, of textile institutes and textile 
societies, of trade associations and wool 
books and journals. 


i 


Under wool textile} livered, 


ment and wages; on imports and ex- ~ 
ports of wool, tops, yarns and fabrics: 
on prices; on rae capacity (a) of 
sheep and wool (b) factory equipment 
and production; on weights and meas- 
ures and on wool standards. 

Additional information is given on al- 
lied products, such as knit goods, spin- 
ners, artificial silk, yarns, fabrics, tex- 
tile machinery, chemicals, as well as a 
lengthy list of companies, exporters, 
brokers and individuals prominent in the 
wool trade. 

The volume sells for $10 a copy de- 
and can he obtained from 


statistics there is given information on} Thomas Skinner and Co., at 280 Broad- 
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Utterly 
discouraged ! 


conditioning house regains; count equiv-| way, New York City, or Castle Bldg., 
alents, currency. equivalents; on employ-' Montreal. “ 


Are your salesmen utterly 
discouraged because they 
so often get the brief reply, 
“Not Interested”? 


Are you creating an interest in your goods by 
frequently-mailed booklets, folders and sales 


literature? 


Or are you content to let your salesmen wage an 
unequal fight against your competitors ? 
The power of printed salesmanship is immeasurably great. 


Your printer can help you. Use him. 


) 


HOWARD SMITH PAPER MILLS LIMITED 


MONTREAL, CANADA 





The Financial Post Survey of Corporate Securities 
Now Being Delivered —6568 Copies Already Sold 





Exact size of book 9x 12 inches. 


4 


now being delivered. 


HIS new book — giving investors complete 
information, with comparative earning fig- 
ures, about 600 Canadian companies — is 
meeting an amazing reception. 


Buy at Once — Price $1.00 


Less than 2,000 copies remain to satisfy demands 
of investors —though the Survey of Corporate 
Securities is just coming from the binders — only 


To print 8,500 of these books seemed a large thing for a country of Canada’s 
population — few books, indeed, have half that sale in Canada. It is already evi- 
dent, however, that the 8,500 copies will be inadequate to meet all orders. ‘ 


Are you an investor? 
Have you shares in Canadian companies? 


Do-you 


plan to buy more shares? 


Of course the answer is yes; and equally of course this means the Survey of 


Corporate Securities will be of value and interest to you. 


Order your copy to-day — It will be sent to you within 


forty-eight hours 


THE PRICE IS ONE DOLLAR 


THE FINANCIAL Post, 
153 University Ave., 


cee es ee ee ee ee eee eee eee oe eee ae aE eeee amy: 


Toronto, 2. S 

NS eee copies of The Financial Post Survey of Corporate Securities. 

For these 1 attach jon dollar per copy, making a total of ...... oe Gee aed 
agree to pay 
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NEW HARVES 
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mental bronze fixture, 
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React to Benefit of 
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Separator Costs, Combine— 
Harvester Affects Great 
Saving 
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Unique Breakfast Foods 


A; company has been organized on 
the Canadian Pacific Coast to manufac- 
ture a breakfast cereal which will be 
composed of grain, spinach, lettuce 
and celery, with honey flavouring. 
Another has been incorporated in the 
Maritime Provinces to make a cereal 
from apples and grains. 


nae 


For Public Buildings 


Beautiful in grain and color, low in price, economical to lay 
and extraordinarily durable, Red Deer brand Birch is an ideal 
flooring for public buildings. For this purpose we r 
Clear Grade. 

Other grades and specifications for homes, factories, apart- 
ment houses and schools. - 


For full particulars or estimates, write: 
The 


MUSKOKA;,WOOD MFG. CO. Ltd. 


Huntsville - - Ontario 


Flooring 
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This trade mark 
appears on every 
bundle of Red 

brand Birch—a 
guarantee that it is 
99 to 100 per cent. 
perfect. 





_ Five Good Investments 


THE FINANCIAL POST — 


A weekly publication of 20 years’ standing, ‘giving unbiased in- 
formation on Canadian investments and general business conditions. 
Price $5.00 per year. 


THE FINANCIAL POST SURVEY 


A ey ee = a data on Canadian de- 
velopment in Trade, Industry, Agriculture, Transportation, Mining, 
etc.; published annually. Price $1.00. a on 


THE FINANCIAL POST SURVEY OF MINES 

The most complete work of its kind ever published; containing 
information on every mining camp, every coadasing and developing 
mine in Canada; published annually. Price $1.00. 


THE FINANCIAL POST RECORD 
OF PROSPECTUSES 
VOL. II 


A leather-trimmed volume of prospectuses issued on new financ- 
ing during the last six months of 1926--record of dividends declared 
—of bonds maturing for next five years—snnual reports; published 
semi-annually. Price $5.00. 


Vol. I deals with first half of 1926. 


THE FINANCIAL. POST SURVEY 
OF CORPORATE SECURITIES 


A detailed survey of each individual company considering mar- 
kets, conditions affecting these, developments during the r, 
ee, and erg ee, dividends, funded indebted- 

ss and an income and surplus account i 
of years. Price $1.00 per nee. Te 
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Success of Product Will 


Compared With Binder and 


it has been peoewelty 

arvester 
Massey- 
Co.—a machine which cuts 
and threshes grain in one continuous 
operation—was not suitable to West- 
ern Canada, experiments conducted 
and observations made by the a. 
t 
Current, Sask., indicate the machine 
is likely to be adopted widely when 
are more generally 


Questionnaires were sent out in 
1926 to the 174 combine owners in 

| the three prairie provinces. Of this 
in Manitoba, 26 in Alberta 
and 146 in Saskatchewan. te 


orses and 
55 by tractors; 45 machines lost 18 
days by reason of bad weather, 2 ma- 
chines lost no time for weather; 21 
machines lost 1.2 days waiting for 
repairs and 34 lost no time for re- 
pairs; 35 owners gave an average 
saving of 10% cents per bushel as 
compared with the binder and separa- 
tor; one owner condemned the com- 
bine; 53 owners gave an estimated 
cost for wheat of 99 cents per acre 
(gas, oil, and labor only), 33 kept no 
records of cost, and 55 gave an aver- 























-_ cost of 6 cents per bushel 
whea 


owners repo 







individual areas ranged from 50 
2,260 acres. ‘ 
Smooth Seed Bed Needed 


Observations on the preparation 
lend and method of seeding state that 









in districts where short crops occur 
avoid pickin 












seeded heavily to 












the combine. 
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by proven mechanics. 






at 800 to 1,000 for one machine. 
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machine method. Followin 





quicker than stocks. In the event of 





loss. Finally it has not been 
conclusively that the combine will 






for both engine drawn and horse 








the daily cut would be 43.5 acres. 







at the rate of 2 miles per hour for te 
hours would cut 38.8 acres a day. Tim 








10 per cent. for depreciation on th 





est on the investment, 






drawn. Rolling land and loose soil con 






necessary 
power are about equally expensive. 


Saving of 17 Cents 







would be quite a saving. 









experienced. Attempts made to shorten 
the time of waiting from six days later 
than the binder could have been used 
by cutting at four day intervals there- 
after and storing the grain advantage- 
ously or passing it through the dehyd- 
rator proved to be a failure. It is 
evident, the report states, that the only 
safe.rule to follow is to wait until the 
















Standing grain loses moisture very 
quickly in warm, windy weather. Cutting 
a day or even half a day, too soon may 
mean the difference between straight 
grades and tough. 

Combine versus the binder separator 
method of harvesting in regard to grain 
losses wherein measurements were made 
of all losses from both methods showed 
very little difference in the amount of 
loss either way. Conditions, however, 
were very unfavorable for the combine 
operation due to weeds and action of 
sawfly on the oe The circumstances 
were comparable, however, and the loss 
would probably be about the same in 
any crop with possibly more grain saved 
by the combine 


One Machine Harvests 480 Acres 


In regard to acreage that can safely 
be harvested the report states that it is 
reasonable to assume that the combine 
can be expected to operate for at least 
24 days in the average season. Assum- 
ing that the average day’s cut for a six- 
teen foot machine is 35 acres, one ma- 
chine can harvest 480 acres. This is reas- 
onable enough when the average starting 
date in Alberta and Saskatchewan in 
1926 was August 24. 

Baking and milling tests made of 
combine harvested and binder harvested 
wheat showed practically no differ- 
ence. In only one year did the binder 
harvested wheat show a better loaf than 
the other, and in 1924 the combine wheat 
showed a much better loaf, so that hon- 
ors are about even. 

With a saving in harvesting and 
threshing of eight or nine cents the 
bushel, the demand for the latest product 
of the Massey-Harris Co., there is reason 
to believe, will increase rapidly. The 
company, it is said, is earning at a more 
rapid rate than at any time in its history. 
This is attributed to the success of the 
combine-thresher. 


Sees C. P.R. Still 
As Good Investment 


In answering an enquiry, the Wall 
Street Journal recently gave this com- 
prehensive, yet concise, review of Can- 
adian Pacific Railway: 

Canadian Pacific Railway Co. gross 
for the first quarter of this year estab- 
lished a new high, an increase of 5.2 
per cent. over the same period of 1926, 
and net after taxes was the best, ex- 
cepting 1926, since 1917, At that, though, 
net of $6,462,600 was only $68,400 under 
last year. The lower net, despite the 
substantial gain in gross, was due to an 
increase in wages, unfavorable weather 
compared with a year ago and an un- 
usually extensive programme of im- 
provements. Record gross for the first 
quarter is noteworthy because it fol- 
lowed a year in which wheat produc- 
tion was considerably below 1925, al- 
though slightly better than the average 
for the three years ended 1924. 

Gross in April continued to show gains 
over the preceding year, the total for 
the first four months being more than 
$4,150,000 ahead of 1926. The decrease 
in net for the three months was wiped 
out by the increase for April. 

In the United States a rate of 5% per 
cent. on the value of a railroad property 
is considered reasonable by the Inter- 
state Commerce Commission. Any such 
standard applied to Canadian Pacific 
shows it is operating under conditions 
which give a low return. On $964,- 
537,000 invested in rail properties this 
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t oil, and labor only), 84 
(eae, oil an average of 635.3 
acres harvested by each machine, the 


is necessary to have a smooth seed bed 


up stone and rubbish. 
Low spots that ripen late should be 
asten ripening and 
any practice that will destroy weeds 
and reduce sawfly damage should be 
followed. Uneven ripening and weeds 
are a serious menace to proper use of 


The general conclusions arrived at at 
the station includes the necessity for 
reparation for combine har- 
en the season arrives, as no 
time must be lost. This means thorough 
overhauling and neers management 

he minimum acre- 

age is set at 300 acres and the maximum 
d d wh b icked 2 
w an icked up as 

ati — . be the Gator, trolled through stock ownership. 
but thin crops that are weedy do not 
thresh well and loss may occur in the 
a rain the 
combine can be started earlier than the 
separator as standing grain dries much 


wet season and early snow-fall combine 
grain might be a total loss whereas 
stooked grain might be saved at some 
roven 

andle 
any grain crop in any season, but in nor- 
mal seasons it will cut and thresh wheat, 
oats, barley, fall rye and flax at consid- 
erable saving whereas an unusual com- 
binatidn of weather conditions, weeds 
and pests may make the operation of 
the combine wasteful or even impossible. 
Costs of operation have been figured 
rawn 

machine cutting a width of 16 feet. This 
width of machine drawn by a tractor 
of 15-30 rating traveling 2% miles per 
hour for ten hours would cut 48.5 acres 
aday. Allowing off 5 acres for lost = 
e 
same machine drawn by twelve horses 


unavoidably lost would probably reduce 
this to 35 acres a day. After allowing 


$2,600 investment, 8 per cent. for inter- 
an estimated 
repair bill of $50.00 and a run of 20 
ays as well as the costs of operation, 

cluding labor, gas and oil, ete., the 
cost per bushel on a twenty bushel crop 
figures out to be 8 cents for the tractor 
drawn machine and 9 cents for the horse 


ditions might make a stronger tractor 
so that horse and tractor 


Compared with binder and Separator 
costs, which are stated to be about 17 
cents for a twenty bushel crop this 


ing or being graded damp or tough was 


majority of the grains are dry and hard. M 


a 


of | company showed a return of 4.66 per 
cent. the past year, which compares with 
5.13 per cent. on all Class 1 carriers in 
the United States. 


to The chief reason Canadian Pacific 

is able to show its 7 per cent. and more 

on its common stock is that par value 

of its publicly-held securities is only 
of | $678,450,000. Approximately some $282,- 
it 000, for which no securities have 
been issued, has been invested in the 
to! railroad. This large amount ploughed 
back, to which no capital charge attach- 
es, has come partly from earpings in 
excess of interest and dividend require- 
ments and in part from land sales. The 
large sum of well over $100,000,000 has 
been turned back into the property 
from net sales of lands since 1881. 


The other $3 which the common has 
received each year since 1911, making 
up the $10 annual rate, is from “special 
income account,” representing returns 
from non-railroad properties and invest- 
ments. The company owns and operates 
about eighty ships, a chain of hotels, its 
own grain elevators, telegraph and news 
services, including more than 5,100 miles 


of railroads in the United States con- 
rayon. 


Income for the full 1926 year came 
to $14.12 a share on 2,600,000 shares, 
the best showing since 1917. With the 
excellent record being made this year, 
plus the fact that last month share- 
a} holders gave directors authority to issue 
750,000 new shares in such sums and on 
such terms from time to time as they 
might decide, the “melon-cutting” ru- 
mors which have been rife seem not 
without foundation. Pres. Beatty has 
ointed out that no common stock has 

en issued for fifteen years, while in 
the past nine years issues of other 
securities have amounted to $178,960,000, 
which heightens the probability of the 
issuance of the new shares. The sug- 
gestion of possible valuable rights has 
been made in rumors that stockholders 


BENNETT, HANNAH & 
SANFORD 
Barristers, Solicitors, Ete. 
n Alberta—Canada. 


ht, E. J. Chambers, LL.B., 
H. G. Nolan, M.C., M.A. 


might be given the privilege of sub- 
scribing to new stock at $150 a share 
in the ratio of one share for every four 
now held. Even without such benefits, 
Canadian Pacific quite obviously offers 
a sound investment, and one which at 
the present market of 180 gives a yield 
One should, however, 
not forget his precepts on diversification 
just for the sake of possible benefits 
to accrue from a prospective “melon.” 


Rayon Wood Cellulose 
is Inter. Paper Product 


To set at rest rumors that Interna- 
tional Paper Company or its Riordon 
subsidiaries are to make rayon yarns, 
(artificial silk), A. R. Graustein, presi- 
dent of International Paper Company, 
has issued an official statement that In- 
ternational Paper Company is not enter- 
ing the field of rayon manufacture and 
has no financial interest in any company 
making rayon yarns. 

The sole interest of International in 
the rayon, (artificial silk) field is pro- 
ducing and marketing Kipawa Sulphite 
Wood Cellulose for making high grade 
The output of - specially 


of 5% per cent. 





made at Kipawa Mill o 
Division of Intetnational Paper Com- 
pany now supplies a large proportion of 
the total world’s consumption of wood 
cellulose by makers of rayon yarns. 
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CENTRAL MANITOBA MINES, LTD. 


Head Office: 511 Paris Building, Winnipeg 





The stage of maturity of grain before 
harvesting with the combine was found 
to vary from eight to twenty days after 
the binder could have been used, with 
ten to fifteen days the usual time de- 
pending on the nature of the weather, 


Executive Office: Northern Ontario Building, Toronto 





First Annual Report of the Board of Directors 


T. CUTHBERT ANDERSON, Winnipeg, Man.; HOWARD CLARK DAVIS, Boston, Mass.; HON. LIONEL HOL- 
otherwise loss from heating, bin-burn-| LAND, London, Eng.; ARTHUR D. MILES, Toronto, Ont.; HENRY C. TAYLOR, London, Eng.; CHARLES E. 
VALENTINE, Boston, Mass.; HENRY A. WENTWORTH, Boston, Mass. 


Alternate Directors: THOS. W. LAWSON; AUGUSTE A. BOLTE 





The Stockholders, Winnipeg, May 16th, 1927. 


Central Manitoba Mines, Limited. 


¢ 
Your Directors are pleased to report at this, the first Annual 
eeting of Shareholders, that excellent progress has been made 
during the past year in the development of your properties near 
Long Lake in Manitoba, and that in the Treasury are ample funds 
to carry out the development and equipment programme as planned. 

Up to within the last three months exploration and develop- 
ment work was pushed vigorously, with the results which have 
been given out th h the Press. There has been made no 
estimate of ore reservgs since the figures made by John Taylor & 
Sons in October, 192 The development work since then, how- 
ever, has added to substantially, both in quantity and grade 
of ore. During the last three months attention has been devoted 
principally to putting/the mine in shape for extraction of ore and 
getting the material and equipment for the new mill and the 1927 
operations over the winter roads before the breakup. prepara- 
tion has involved a the cutting of timber and sawing of some 
400,000 feet of lumber, which was obtained within a few miles 
of the mine. Erect of a mill capable of crushing 300 tons of 
ore daily, and of —— 150 tons daily, is now under way. 

plans provide fot readily enlarging this capacity as develop- 
ment of the mine and ore reserves warrant. It is expected that 
September or October will see gold production at the Company's 
property started on a substantial scale. 

During the year your Company has acquired two large groups 
of claims bine respectively East and West of the original holdings, 
and you now have an area of about 1, acres ir a long band 
stretching East and West along the general ore zone of the region. 
These are large holdings, and as yet but little is known of their 
potentialities. It is known that the general mineralized zone 
extends nearly two miles (most of which is embraced in your 
holdings), and the zone may be much longer. Very little attention 
has as yet been given to much of the ground even within the 
known ore bearing zone. It will be some years yet before the full 
potentialities of your holdings can be seen with any clearness, 
as it is not feasible to spread the equipment and development work 
quickly over a large portion of the area. There has been acquired 
also a majority interest in the Solo Group of claims, containing 
a narrow vein of high grade ore. 

The transportation situation between the railroad and the 
mine, both under winter and summer conditions, has been very 































In moving the adoption of the Directors’ Report by the share- 
holders, perhaps I may add a few remarks. 


Because of the breakup it was not possible to bring the balance 
sheet up to the minute; but, as you will note from the Directors’ 
Report, the Company is in excellent financial condition. 


The property of your Company is very extensive, and I feel 
we know but little of its possibilities as yet, even though during 
the past year alone was done nearly a mile of underground work. 
A zone nearly two miles in known length, and in places three 
or four veins within the width of the zone, with work to date of 
any amount confined to a length of some 2,000 feet, shows in itself 
how little is actually known as yet of the ore potentialities of your 
holdings. 

The underground development during the past six months has 
indicated a higher average grade of ore than we expected from 
the surface showings. A raise over 400 feet in length from the 
lowest level to the surface, in ore all the way—a drift of more 
than 1,200 feet continuously in ore—are indicative of what may 
be expected from individual ore shoots. A portion of this ground 
is blocked out; most of it is not as yet. As soon as the stopes are 
ready for production for the mill aad the new electric equipment 
will permit work at greater depth, vigorous development will again 
proceed. The detailed geology of the region and the mode of 
occurrence of the ore bodies is not yet entirely clear, but each 
month is throwing more light on these matters, and the work is 
indicating the methods of approach for developing the ore at mini- 
mum cost. Our engineers, as well as I, myself, believe ore bodies 
in this zone will continue to be found to great depths, and that 
= gold production from these holdings will eventually be very 

rge. 

As many of you know, I have firmly believed for several 
years that Canada was just entering into a period of great mining 
activity and new development. This belief has been thoroughly 
borre out by the findings and developments of the past two or 
three years. In spite of these new finds and new developments, 
I feel that the movement is just getting under way, and I feel 
that ten years from now one will look back with astonishment 
at the change of mining conditions and activities in that period, 
In the year immediately before us I feel the greatest new Canadian 
activity is likely to be in that portion of the country embraced by 
Western Ontario and Central and Northern Manitoba. I look to 
see several large and important developments take place in this 
area within the next year or two. The Central Manitoba field, 


greatly improved during this past year. Hauling of the 

of equipment and supplies over the winter road this 

was carried on with a maximum of despatch and 

Everything for the mii! construction and for the operation of 

—: —- mill for the coming year arrived at the property 
e breakup. 


The Manitoba Power Company, under leng term ccatract 
your Company, has erected a power line from its plant 
Falls to the mine, capable of supplying not only the needs 
Company, but of others thereabouts. Normal progress on 
struction of this line has been accomplished, and with the 
of the sub-station at the mine and crossing the river at G 
Falls this line will be ready to deliver power to the Company's 
property, some time prior, it is expected, to its need for 
purposes. The mine is fortunate in having abundant power in this 
region at a cost considerably lower than the cost to most of the 
other large operators in Canada. 


The recent financing for the mill construction and working 
capital requirements of the Company was completely successful. 

Attached hereto is the balance sheet of your Company as of 
December 3lst, 1926. As the end of the fiscal year fell in a 
period when the material for the mill and for the 1927 require 
ments were just beginning to move forward, and the new financing 
had just commenced, there would be to-day considerable change in 
this statement. The cash in the Treasury of the Company is in 
excess of $350,000 with no accounts payable beyond current 
monthly wages, and in addition several hundred thousand dollars in 
value of machinery, equipment and supplies have been added to the 
property and paid for. 


It is proposed that commencing to-day the mine management 
of your Company shall be taken over by Messrs. John Taylor & 
Sons, of London, Eng., one of the oldest and most successful firms 
of gold mine operators in the world. 

Your Directors have regretfully accepted the resignation of 
Mr. Wentworth, who has been the President of your Company since 
its inception, to take effect to-day. As your property has now 
reached the operating stage, Mr. Wentworth has requested to be 
free, that he may continue to devote his time and energies to other 
pioneering work. : 


Respectfully submitted by the Board of Directors, 
CENT! 


RAL MANITOBA MINES, LIMITED, 
Harry A. Wentworth, President. 
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MR. WENTWORTH’S ADDRESS TO THE SHAREHOLDERS 


as I see it, is a portion of a general belt which is perhaps 200 

or 300 miles long and a few miles broad, crossing this section 

from Lake Winnipeg to a point quite some distance East of the 

border. I feel that there should be more extensive stiidy and 

attention given to the Central Manitoba field itself, to the end 

- several other possibilities of importance should be found in 
at area. 


The local management of the work at your mine, under Mr. 
Stovel, has gone forward with astonishing smoothness. I say 
astonishing because it is really a surprise that we have not had 
more difficulties with labor and with the elements and the condi- 
tions generally at a point which was at the beginning so in- 
accessible. The improvement of transportation, by water, over 
the snow roads and by aeroplane, during the past year, has been 
greater than we expected. The local community is beginning to 
grasp the importance of the development of these mine fields- 
near at home, and the Local Government has not only lent a very 
interested egr to our representations concerning the transportation 
problems, but has given aid in a very material and substantiel 
way. I believe it is only a question of a relatively short time 
before the developments of Central Manitoba and in the sections 
generally contiguous thereto will warrant railroad construction. 
Other developments in the general area, I am told, are showing 
promise of important results, and I am sure I am right when I 
say to the business community of Winnipeg that they are well 
warranted in giving continuous and serious attention to 
developments of this section Northeast of here, and of being ready 
to listen at all times to the men who are vigorously carrying on 
in that section. 


I have spent three of the happiest years of my life in the 
development of the Central Manitoba Mines. The harmony and 
co-operation of all those connected with the Company and _ its 
activities from the beginning—and which still exist completely— 
the very pleasant contacts and charming friends made here in 
Winnipeg during this period, as well as the development of a 
real mine, has been to me a source of constant pleasure. 
work I love—finding, putting together, organizing a new enter- 
prise—is now over for Central Manitoba; and with Messrs John 
Taylor & Sons from now on meeting the technical problems and 
guiding the physical destinies of the property, I feel my 
are no longer actively needed. I shall still remain, as a member 
of the W.A.D. Syndicate, deeply interested, not only in the progress 
and success of Central Manitoba Mines, but in the progress and 
future of Manitoba. 





After the Annual Meeting the following officers were elected for the ensuing year. 
HOWARD CLARK DAVIS, Chairman of the Board 


ARTHUR D. MILES, President 
A. MURRAY S. ROSS, Secretary 
A. MURRAY S. ROSS, Solicitor 


T. CUTHBERT ANDERSON, Vice-Pres. and Treasurer 
AUGUSTE A. BOLTE, Asst. Sec. and Asst. Treas. 
GEORGE A. TOUCHE & CO., Chartered Accountants, Auditors 
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equipment, drills ete. 
surprising -if the railw 
derground were not wor 
book value alone. 

The figures: 





$7,891,69 
Besides this, investn 
companies are down to 
tailings disposal site is 1 
covered and all develoy 
have been written off. 
The figures: 
Inv.inother Y 





$260, 


Early development 
long ago written off as 
table shows: 


Deb. C 
RODD pac vussceusnces $ 408 
BOO Su npasks vine wee 1,038 
ROOD. di cccsccne se 1,518 
NOEE hic cccascugecs 131 
BOEG 2 55 as ccdsaccree 126 
WD1O1B 0... eee eee 155 







Some idea of the val 
to the ;country is give 
owing taxes pa 
operation since the dat 
Continued on p 
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“Naotnen® # | Hollinger Has Piled ANNUAL REPORT OF |NICKEL IS PRETTY 


350 fr',a0 Up T d MOND NICKEL MAY WERE SARISFIED 
O fr 359 p Iremendous Hidden — 
Sao Asset in Mine Plant) ‘8 UP LONDON WITH FROOD MIN. 


— Fiscal Year Ended April 30 Announce Big Electrolytic 
Principal Hollinger and Figures Should be Copper Plant and Se 
Statistics Available Now Caledonian Holding 


CANADIANS BUYING CHANGE THE REFINERY 


Publication by The Post of President Comments on Port 
Facts About Company’s = tae and 
Position Caused z 





Pilot Mill Testing Flin Flon Ores 


ee oo ie, Daan ae oer 
4s a & © aes 
os gh th in Mts, 




























tC) am eel ee ae 


sete yton For Dollar Expended An- 
SMOKING Vie outitT aa other Has Been Set Aside. 
For Depreciation 
z Recovery per ton. 51.99 ges 58.08 


OUTLOOK EXCELLENT |4" ans 


chins 1,982,559 1,925088 1,065 476 
Production ....14,780,687 15,768,405 18,429,226 
Costs Are Declining and Out- 
look is That Profits 





























































































The above is a photograph of the pilot mill which Minerals Separation erected on the 
Flin Flon property, 100 miles N.W. of The Pas, Northern Manitoba, to test out the 
process devised for handling the complex ores of the property. First tests are 

have been highly satisfactory but water conditions interfered, the organic matter in 






Other income .. 876,164 842,850 561,886 
+ 7,680,879 7,829,028 7,404,898 
8,800,227 6 15 






eries, Ltd. 


the Securities 












877 the water during the spring break having stopped the successful operation of the 
Will G U V ry Capital assets. .22 $74,088 tenate rere Buying mill. As a result Mining Corpora ion, the principal venders were estes for, and they Output 
\ M ateristt S Net cash assets. 10,312,886 rer} Sise'aes granted an extension of 3 months to pee, . to allow for further tests. It is said that Kenia: te eta tina fact t 
1 iditi 835 630 there may urther extensions. e tha any 
y a 4 oe ave, O8t.415 The facts published by The Finan- ping 





Dividends paid. 5,805,600 4,878,810 8,198,000 






official pronouncement of the com- 








cial Post last week has resulted in the 


. Oo - 66,081, ,068, , 
New interest is generally develop- | Pre reserves ..66 oo wea 59,804,885 




























H Consolidated Mi 2,768 | development here of a material inter. — — = if ly, — a 
in Ho nso nes. : : A } S e conservative if not ultra-conserva- 
pany ing. aeian meee Os the market for ed > aoc co ; a post, Rich Gold Strike LONDONER HERE IN tive, Poy - get ae 
- : ada, * * iu as- 
eaneree, hye been quiet, but eceumu- | LARGE INCREASE IN ticcgn ss “aececct held in Canada, in Nova Scotia} REGARD MERGER OF | fertins of Preah 'stecley ot fa 
are giving new attention to the issue, securities enjoyed a wide market. ternational Nickel in regard the 
Moysey’s market letter of last week HOLDERS OF NICKEL The fact is that Canadians knew little Sante Frood Mine deposit. 
#3. pointing out that lower mining costs about the company or its earnings.| NEW GLASGOW, N.S.—Two pros- P ORTLAND GROUPS In this connection it is to be noted 
now prevailing, should mean higher| SHARES IN CAN ADA| i= England Mond is not listed as a|pectors, G. A. Cameron, of Eureka, oer! that Mr. Stanley pointed out quite 
0K EXCHANGE dividends. Hollinger ore in the past mining venture, rather is it regarded |and George Horne, of New Glasgow, : recently that diamond drill cores are 
a Toronto year averaged $8 per ton. It is doubt- as an industrial and so listed in stock | have brought in five hundred pounds| Interests in B.C. and Na-|not absolutely dependable. The 





market lists. 

Mond’s fiscal year ends April 30, 
and the report for the past year is 
due anytime. It is evident that in 
England there is no suspicion of the 
big developments that have been going 
on at the property. Stock Exchange 
Gazette, which is one of the best in- 
formed financial papers in London, 
has some comment on both Mond and 
International Nickel. No mention is 
made of the big mine developments. 
Commenting on Mond’s impending re- 
port it says: 

“Later this month we shall have 







of gold bearing quartz which they}. s 
valued at upwards of $1,000, They| tional Silver—Two Proven 
stated they had removed it indiscrim- ° 
inately from the general run of a new Mines — Would Merge 
gold strike at Renfrew, Hants County. z —_—_— 
In the opinion of mining men the ore} During the past week a represent- 
is of good grade. Horne said he| ative of London interests in control 
thought it would probably mean the| of the Portland Canal properties that 
biggest gold strike ever made in the| figure in the talked of merger with 
province. Premier were in the city. ey met 
Cameron and Horne, who have been | 0. B. Bush, the original vendor of the 
prospecting for years, saw signs of| properties and who has still a ma- 
the deposit last January and kave/ tefial interest in some of these com- 
ince been working to develop it.| panies, and it is believed that he will 
orne said they had enough ore in| go to New York to meet the Guggen- 


ful if it will work much lower, and 

may average slightly higher. Costs 

were $3.94. To-day the tonnage is 

above the 1926 average, and well 

over 2,000,000 tons should be handled 

this year. If costs are maintained at 

' an average of $3.50 for the year, $8 
* __ ore would give a profit of $4 on 2,000,- 


000 tons or $9,000,000 profit com- 
red with $8,025,000 in 1926. Hol- 
inger last year earned 20c. per share 

9 ® above the $1.30 per share dividend 


requirements, and at that the mill- 
heads or average content of the ore 
r ton was low because considerable 


Pres. Agnew Much Gratified 
to See Such a Widening 
Interest 


International Nickel officials have 
not been able as yet to arrive at any 
definite figures in regard to the 
amount of stock that has been pur- 
chased in Canada or just what the 
total number of shareholders in Can- 
ada stands to-day. 

J. L. Agnew, president of the Can- 
adian company, states that they are 
much gratified to see such a large 


company put down five holes that 
cut the Frood high grade below the 
2,000-ft. level. ‘ 

Yet in spite of this conservative 
attitude, the company has decided ~ 
because of the Frood drill results to 
proceed with the erection of an elec- 
trolytic copper plant at Sudbury and 
in the annual report announces, that 
because of the development of ye 
reserves at the Frood mine, 
company decided to dispose of its 
New Caledonia holdings. 

Discussing the Frood in the annual 
report, Mr. Stanley said: © 
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: Mond Nickel’s fi for th to | si for two years’ work. heim people who control Premier. “As forecast in last teport your 
ronto ow grade from development was/|amount of the stock coming to Can- April 30 lent. & how “oft opel’ sumtin aon ie uesuiteacensttheedtoes In this connection there was some | management has been actively e 
hoisted. ada. He hopes that the Canadians/the shares have been bid up to 39s. 





in the initial stages of ne of 
the Frood Mine, where diamon 
has developed further large reserves 

high grade ore. The preliminary surface 





plain talk at the meeting of the 
HARVIE DISCOVERY Selukwe Co. in London. It controls 
DOUBLES ORE ZONE |B. C. Silver Mines which adjoins Pre- 


will not. get into the market at such 
a high level that they will not profit. 
He can see many benefits in having 


Hollinger last year showed a sur- 
lus of $10,170,842. In 1926 this had 
coon piled up at the rate of about 3$35,- 


Twelve months back their profits were 
substantially up, but the dividend was 
retained at 12% per cent., less tax. 
















































: ‘ : mier on the North and in which Pre- 
ctors 000 monthly. This level at least has | Canadians large holders of the com-| Wile the coming figures will cover the Shareholders Notified of Im-|™ier is @ material shareholder. It Cais prone hae boc cee ae 
been maintained so that the surplus | pany’s shares. ear, the increasing use of nickel for arenoiders Notune also controls the Sebakwe Co. which | ing on the new shaft, begun in Septem 
. : year, g 
9 Mass. ; HON. LIONEL HOL- to-day will stand around $10,400,000. International Nickel has evidently commercial purposes is a factor to be portant Development on controls National Silver and which | ber, 1926, is progressing satisfactorily. 

London, Eng.; CHARLES E. What is Hollinger going to do with | been watching the Canadian interest | borne in mind in forecasting results. Quebec Property adjoins B. C. Silver on the north. The Se ccmunets sate 5 ee, wees = ion 
ton, Mass. ‘ it? s in their shares develop for as soon as | Reference was made at the last meeting ee talk is that these two properties, B. oe bode sufficiently ior ahaa = en 
OLTE Some point to Kamiskotia. If this | buying of any quantity appeared, they - Be policy of the aoe = feuars During the past 10 days important|C. and National Silver, now under | tions, will require ceveral years nt ine 

operation pans out, Hollinger at the| immediately appointed the Toronto |{},i1° SpmPany's su ‘manufactured of |New discoveries have been made on|the same management, should amal-|taing . sahege tl capital expenditure. 
most will not require more a menial Trusts as Canadian trans- nickel, special attention is paid to|the Harvie Exploration properties in gamate with Premier. The writer|It is the intention of your management 
i i er agents. ._jnisakal.canner a nialal_ahno, alla» i inf. + ac. haan r nt, : 

‘ some ae ie ane al-| Montreal was a big factor in the | now playing an Ymnportant part in metal-| sent shareholders. Dr’ Harvie Eays waver bi) ; ling thie pollag the Cealeinan can 
ast Hauling of the large amount ternative would seem to be to pay/ recent heavy purchases. It is a fact|lurgy. That development should be re-|this information belonged to the/| It may work out, however. | saoeeeue a be aS dee a 
ver Gen ehener road this past winter rt of it to shareholders. The sur-| that up until a few months ago, Mon- | flected in the report.” :,| shareholders as well as the manage- Both London controlled properties | creasing output of monel metal for many 
oon Bly aay ee ee to-day amounts to over $2 per|treal had very little interest in “Nick-| In another part of the paper, it| ent and the intimation is given that] are looking well. The chairman of| years and the Frood ore, which carries 

or 








































































comments on International Nickel’s 


oe oy ine lee Se rapid rise in the market and concludes 


values than 
picture during the last “bull” drive 


those on the inside felt that the news| Seluwke company stated that a con-; much higher precious 


iis thing Hollinger will hardly justified them in buying some addi-| siderable reserve of milling ore had | Creighton ore, will be refined for nickel. 








i ivi : : With its present refining process 

;pany, under long ter: contract with continue to plow such tremendous|on the shares and undoubtedly Mon-| With | a — i ee tional shares on the open market. The} now been proved on both properties, company will reneuer tae 
cone bos culty’ he at amounts into plant that it has in the | treal buying was a large factor in the |Showing that for the financial year! «pany has no stock for sale. the workings of which were being|tretsis trom the Feeod ore in oon: 
oun Weaemeh geasret on tn oe t. price advance. just ending 12% per cent. plus 5 per|~ ne Harvie says in his letter: | connected through No. 4 level, and| sequence will derive additional profit 
1 accomplished, and with the building Pas la ill nditures will| Nickel shares this week fell off to|cent. interim, has been paid, or 17% | gyre past ten days have seen new dis- good ventilation afforded by a raise | from this operation.” 

ine and crossing the river at Great nig yay Pe ny ints below the high | Per cent. coveries made on our properties which,| through to No. 3 level of B.C. Silver.| There has been much talk that 
to deliver power to the Company's ease. It is interesting to go over the | 63 which is 12 points below the hig It says: in my opinion, are of the greatest signifi-| (>TOUSH 50. No. he Premier Gold | the company might scrap its Copper- 
is expected, to ite need for milling Hollinger pooper a aaa = - _ . oe oa. a “Quite a boom has been going on of | cance. They are in the southern group iinion Conpens bad a epeeatead cliff ial ae erect a new one. Mr. 
y Pane ree ee past, and note the huge offs; | weakne: late in America in the shares of the|of claims. Al! of our previous discov- ; alev’s  reosavin «alana ve ae 
Sn metecasn sca weaing | _<SRTIME ned nto property account | of the New York, market, Student |incratignlRicel Compan, whic [aris apd wort hae Sern te sorhro| them regarding ah “amalgamation | Stanley's remarks above gi, 
: i up a e ready about doubled in price|half of our pr ye - » al tior such | 

iieey one compan Soodeiet Sadtos cout Fodor Hollinger com irregularities are to be expecte’, at this year from $38 to ® new record of coveries, therefore, preetically cous were prepared to go so oe oe ae ee: ¥. - wuts. a thaws = com- 

i . Nickel-steel alloys are aj both the extent of our ore zo he off the advances they had made | 
lance sheet of your Company as of ries its property at $22,493,785. It| this season, but they are confident/ around $75. Nicke ; , he ex ao e : Cop. 
Setaah ty eens pete was $21,160,844 In 1016 te 1922 prior | that, there will be no general break | produc of the Closing years of lst coy [Pozen alu of °Ur INTE y pig. [the development of B.C. Siver,| pereiffe plant. This might come’ 
move forward, and the new financing to taking over the Schumacher. oe h a = money 1s ‘00 ly growing use for many purposes, and | ion, belonged to the shareholders, 7. ee 000 This change against B. C. Silver |complete electrolytic process of. 
uld be to-day considerable change in Plant is carried at $283,604. From/easy atthe moment. . nickel itself now commands £170-£175|than to the management, and a . d by Premier| operation. It may be that the pro- 
the Treasury of the Company is in | 1910 to the end of 1926, Hollinger had} International Nickel is rushing its per ton. The latest story is that a new/notices sent to all in order that they| has always been opposed by romniet | coon Gf the British ‘Amocteas tal ; 

eer bee a aden lowed back $7,891,697 into addition- | big shaft down and while it has not|atloy has been perfected containing 40| might know of both the opportunity and|as holder of a third unassessable in- | ce: kel, 
2 several hundred thousand dollars in plow c 91, : " ec ¢ ; : Ret T wes tokine. in that rty. will be used. : 
si 7,-| been announced at what horizon the|per cent. of nickel, which is claimed to|the action t ng. terest in that prope 5 
and supplies have been added to the al plant and meanwhile set aside : r| first lateral work is to be done at,|be ten to twenty times more efficient| Meanwhile in the four mining oper- Premier, he said, has not contributed| The company has made important 
encing to-day the mine management ae alli nie bated dollar for it is expected that in a couple of |than the best previously a — ations oe — a eee a dollar toward the development of eee ik its Port eter pes 
cen over by Messrs. John Taylor & +1 ~ weno pyre : ths time there will be sufficient |‘Tic transmission metal both for land-| erty, work is being pushed as hav-| their mine. It has always been recog-| materially increasi cal Hs 
dollar of expenditure with a dollar} months time one d cables. The Sudbury district | possible. The hoist at the Ringrose hav-| : and output and expects that it 
_—. mont saccmeel firm in fetenelation. Meanwhile the| information on hand to justify the of Datecis, tu which the International as been repaired, work there on the} nized that an eee ee be turning out 30,000 tons of 99- 
etfully accepted the resignation of old plant has been written off, though | company making — Sg - Nickel and the Mond Nickel companies’ ross cut has been, began. ea las Silver re ee eee comeas 100% nickel ‘this year. 
ident of your Company in regard the Frood de-| mi ituated, contains the world’s e cross cut of the no course in , | cansonhceen eihpnignhesnatietaaneecs seuediagae alata 
ion ae yous property has now y only the stamps were scrapped. It a ~~ eos wag ae of the metal, a|Archean-Thompson is already underway ties, as their workings are connected, ‘ e 
t te that the present | posit. g Pp are ect 
Mr. Wentworth has requested to be f is interesting to no e Pp pee wee NS war-time calculation being that it would | and the cross cut onjthe southern at the while Premier has the mining, milling, am 
levote his time and energies to other book value, $287,000 covers all the new ultimately yield over 150 million tons of |same shift should be started this week. tation equipment to serve 
tube mills, tanks etc., underground Victoria Syndicate Has ore. So far as I know there is no|The adit on the Harvie is progressing Sear — No P. sonal Liability) 
ihe Rane Le LIMITED, ‘| equipment, drills etc. Jt would be 50 tions in B.C. | market in Internationals here, but there | according to schedule. We have passed} both prop 8. died Melhee! ees (No Persona y 
sry A: Wentworth, Preadest. = |—surprising’if the railway tracks un- Annual report. of Central. Mining |, auite_#, free ‘ones in. Mond Sey ee Se eet eee elas ekerakings | sinned, 9 tone oteieh at Ghee Property situated in the 
, } nnual report o ntra ming | They d the year at 39s. 6d., and | big objective back of this under - | ranged, y 
ree i —tgisecguers inne eomeane of South Africa tells shareholders of then went back to 37s. on the idea that/ Messrs. Alderson, Mackay & Armstrong | meeting, that company would have to KIRKLAND LAKE CAMP 
RS ook value alone. its subsidiary, Victoria Syndicate,|the coal strike must have injured last | will, I hope, have a preliminary outlay consider the installation of its own; ss fas Aa 
perhaps oe uitting operations in Eastern Can- | year's results. They are now, however, | of the report on our properties ready| ii The shareholders were given to | Diamond drilling is giving important 7 
. ae or wei this _ Years Depreciation a and concentrating in British Col- 39s. 6d. again, and talked better on the/|in time for the shareholders meeting. enderstend. thet 2B: C Silver. and results. ag 
nt quite some distance ge} “Gss207 © $Li7aiz1|umbia. The report says: oo pee my the dividend bas boon Bodi Sebakwe now constitute a practically For. pavtleniaih ual 
ould be more extensive =, = — par arendaer shies $ eet OL iss “In Canada, the Victoria Syndicate, ala deeeen - 12% per cent. per an- Two Good Copper 1e8 proven mine, in which ore has been : ase < 
F tencshae 7 celd'be found in 1924 <...M..ccc0c2. GOTAIG 1 1,147,928 | Limited, continued the examination of]. and an interim 5 per cent. has al- * Are Opened on Ribago proved on their ground by Premier W B Cumming & Co. Limited i 
x f  Reteteeabicere 781.941 788,000 |‘ Properties held —_— _— — ready been paid for 1926.” Considerable interest has developed | workings to a depth of 700 feet below | ** *** ; , ; 
the work at your mine, under Mr. Se peebesbecsexeys — aE 627,481 | Oe — ay ey ts it has been| For some days past, one large Tor-|in Ribago. It is understood that a|the present development. ase 21 King St. East, 
th estenthing mest eee S say i TO %. ocncsdechnnnce 131,360 {éson0 | decided to abandon the claims and op-| onto brokerage house has been filling report of the consulting engineer is| The latest report states tha Sil Toronto 
d with the elements and the condi- Riese reseose 118.379 378,000 tions held on properties in Quebec and/ orders steadily for*Mond and it is| expected soon and this will reveal| drift from No. 4 level on B. C. Silver Ph AD. 7388. 
= was at oe gg oe Benen ree 678.238 100,000 Ontario, and to — a understood that quite a number of some important news. Following | there has been developed for 75 feet Phone ° 
transportation, . UE van dacwed isteoe 599,417 150,000 | certain properties in British Columbia. 
has been 


shares have been mage? = one | diamond drilling, whieh gene incon- | an ore-shost averaging $20 s ton to 
of the banks for clients. All buying | clusive information. Sinking opera-| ore on both walls, ‘ 

is being done in London. The last/tjons were started on two showings. is 200 feet wide and ~ on R. C. HUGHES : & CO. 
order known of was filled at £2. 5s.| Qn No. 2, the 25-ft. shaft has cut| important possibilities. ‘h . ee LIMITED 

for the £1 share or $11.25 per share! high grade, and both walls of the}holders were informed tha ' , _ 

which at the dividend rate of 17% | shaft are in ore. On No 1 Chalcopy-| Sebakwe ore-zone is not, as was rep High Grade Listed and 


> heeek susan is beginning to : MOMS ecascccabivel 1,839,990 520,481 

men these mine fields —— ——— ried 
overnment has: not only lent a ver) : _-» “CRRREs iy and a substantial interest has recently 
itions concerning the transportation Besides this, investment in other!}eon taken in another property from 
r cise ole waaay short oe companies are down to rock bottom; | which profitable returns are confidently 
question of a relativ 


itral Manitoba and in the sections tailings disposal site is more than half | expected.” 





In this province development work is 
now being carried on in four areas, 


























eh ainasieiiidaalan : : : : : by former owners of the listed Mining Securiti 
. y lopment charges per cent. gives a yield of 7.7 per cent. | rite which will assay high has been | resented : 2 : Unlist ining es 
cet aoe cm told, are showing ee ee ee PAWNEE SHAFT 375-ft. Another fact that stands out regard- | cut by the shatt. ground, a continuation of Ghee abe ; SPECIALIZING IN 
ind I am sure I am t when . : ich is being drive :| ing Mond, is that while Internationa —- ore-zone, 
1 The figures: The 500-ft. shaft which is being £ ’ ; 58 cade aral- 
wand cetes eaten 9 “the mee inother Years Depree. | on Penaee atentond _ a FP .. oe — ae oe a oe Majestic Gold, Near ae ae een ys ONTARIO & QUEBEC MINES 
h . and of being ready Co i Additions iw. | Jan e, has reache ~Tt. ation of higher . urre ; : 
ae ase aaRee carrying on OO sidedbuee $ 60.539. $ 8,200 $ reo the intention to establish ~~ _— ng about three years hence, Mond Little C a the No. 6 level from the Bunting Write for information on any 
++ ee a 2247/and 500 ft. levels. Levels have been | Nickel is already treating Frood mine| MAJESTIC GOLD in the] tunnel. Mining Stocks 
heppiest years of my life in = seee Soa Waiiides a 2620 3.570 established at 125 and 250-ft. - a (Coiiineed on pate 28) Sudbury area, located at West River, 316 EXCELSIOR LIFE BLDG. 
ected “with the Company and. its 1922 3075052! gajoae 20,278 18.115 | latter good values were secured. near Little Current is being dewatered MILL FOR BEARDMORE - ONTARIO 
and which still, exist completely— + 40,002 ane a and the company will push develop-| |, ; orted that orders for a mill | TORONTO 
aad whet x “friends made here in BOOS cascveete 265.494 35,380 200,678 . , « ment work under the supervision of Pe © codaaes Gold Mines, at Beard- Phone Main 2569. Night, Gerrard 6640W 
Sea ae A “The oe Sto Die imankeate Hollinger & Place mong 1g a competent engineer. . more, Ont., have been placed. It will be 
together, organising @ new enter- eo ee An agreement to underwrite a block | the first in the district. 
Manitoba; and with Mesere san Telling PO eta . . of shares to meet this expense es en ELEY’S MAY OUPUT 
* roperty, I feel my services Book Value = Dep. Prov. mes 0 or been concluded with a Toronto bro- ; ; on 
A Gs pat. = as = member WED cbs: cwscdeseeith $ 46,292 ery ker and a party is leaving this week| puring May Keeley ae i 
interested, not only in the progress a races eer ee 7843 12,625 for the property to make arrange-! duced Ea eee ounces of si , 
a Mines, but in the progress OR... oa cccus ee 12,625 Oper. eost = 3 ments for beginning operations. of cobalt. D 
00b00nendeene _ 84,168 t on Ore . & C 
$260,921 $50,500 1919 gos. Youd 1028- fo1e- 1925. 1914 1926- DraPer Dosie oO. 
« Early development charges -16 26 15-16 26 15-16 15-1 
’ long ago written off «s the following oe con Tons g oie \ SP, ar 2. ‘ S. & ( O Members Standard Stock Exchange 
the ensuing year. table shows: oat naan Hollinger, Ontario. 211,00 1,982,000 12.90 ’ . a i x r a or “ NORTHERN ONTARIO BLDG. 
‘ 08 as uneau, J 285 0.53 2.630 0 , P 
fore 2 Saas | “caesar a 1eic'000 1589:000 ‘or 371 272 348 0.680 0.605 MEMBERS STANDARD STOCK & MINING EXCHANGE Phone Adel. 2324. TORONTO — 
ice- asurer DOOD. dcciu ses enaas 1,518,115 Y omes 25. VD... 1,080) "one | i 7.78 15.60 . . : ope : 
See. end Avot. Tens iis <2 saunceneaeess zt ---s--=:| Portland, Colo... aoe oto) 892 B19 6.78 Sos 0711 0.988 Mining Stock Specialists : 
— Acsoumaaial Auditors 1910-18" cna anne 155.645 379,846 EI Cro, Mexico. _ 433,000 455,000 5.04 3.86 3.59 < . e Send for “The Mining Chronicle’’—Published Monthly " 






Some idea of the value of Hollinger | New Modderfontein, 635,000 1,582,000 9.98 1060 414 4.26 yt 0.402 Toronto 


i table . Africa .....- ’ "10 0.910 

Sn eee in the large |Ge' Boulder, Aust. 195,000 108,000 1450 1110 650 10 

operation since the date of eommenee at, Joie del ae. 187,000 115,000 12.50 12.75 7.20 10.55 0.575 0.825 
Continued on page , : pe 





10 Jordan Street Adelaide 6705 
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"NORANDA IN NEED’ |May 


OF NEW FUNDS TO. 
COMPLETE PLANS 


Construction Cost Higher 


Than Estimates — Will 
Increase Capital 


Noranda will increase its 2,000,000 
no par shares to 2,250,000 shares. 
Share rights will be given sharehold- 
ers. J. Y. Murdock, president, says 


the new funds will take care of the 


Waite-Montgomery and _ Alderson 
Mackay properties and further prop- 
erty developments. It is now expected 
to have Noranda’s smelter ready be- 
fore Sept. 30. Mr. Murdock’s an- 
riouncement which will likely be fol- 
lowed by a more detailed one later, 
follows: ; 

“An arrangement has recently been 
made with Mr. N. A: Timmins and N. A. 
Timmins Inc., under which they will 
execute the options held by them on the 
Waite-Montgomery and Alderson-McKay 

roperties in the Rouyn district, Quebec, 
forming companies to -take over the 
ownership and operation of same. Shares 
representing approximately eighty-one 
seventy per 
cent. of the latter will be delivered to 
your company, and Mr. Timmins and his 
company are accepting Noranda shares 
in full payment. Reports on the opera- 
tions to date show that a very consider- 
able body of commercial ore has been 
located by diamond drilling on the Waite- 
Montgomery property and reports issued 
by the operators of the Alderson-McKay 
property state that diamond drilling and 
underground work performed thereon 
have disclosed‘a considerable amount of 
commercial ore and give much encourage- 
ment for future endergeee work which 
is now in progress. his purchase will 
result in a very considerable addition 
to the ore reserves controlled by your 
company. It is the intenticn to thor- 
oughly explore these new properties for 
further ore bodies and to carry on an 
energetic development program with a 
view of putting them in shape to produce 
ore for the Horne smelter. 

“The program of construction being 
carried out by the company’s subsidiary, 
Horne Copper Corporation, consisting of 
the erection of a customs smelter of one 


_ thousand tons daily capacity, the equip- 


* the fourth, fifth and sixth levels. 


Te ee 


ment of the Herne Mine and the devel- 
opment of the form of Noranda is pro- 
gressing very satisfactorily. The man- 
gement expects, barring unforeseen con- 
ngencies, that it will be possible to 
start treatment of ore before the end 
of September. By this date also new 
development should be in pro reas on 
t is 
now apparent that the cost of the con- 
struction program is going to consider- 
ably exceed the estimates made to your 
directors. In considerable part this ad- 
ditional cost is due to the desirability 
of reaching production at an early date 
necessitating very rapid drawing of plans 
and estimates and the commencement of 
construction work before the advent of 
the railway. Plant construction has been 
pushed ahead at extra cost through the 
winter months following a policy which 
your directors believe to be sound.” 


HOLLINGER HAS PILED 
UP A LARGE HIDDEN 
ASSET IN MINE PLANT 


(Continued from page 33) 
tion. It works out to the huge sum 
of $3,734,875 paid to the Dominion. 
Province of Ontario and the muni- 
cipalities of Timmins and Tisdale Tps. 
figures are: 





Tails Paid 








Provision Ontario Municipal 
cass $ 381,346 $216,354 $ 36,007 
SEL -eiedse 6 445,597 152,297 95,352 
PT vend 187,000 60,142 81,236 
3 Rr 153.688 67.933 
Dn’ Sinese 352,960 110,987 277 
Dee oases 304,745 76,043 49,102 
DP. cseebs 112,657 66,927 46,356 
So i 'h 203,625 49,005 33,742 
BEE Seeehe CEOS? sevccced.  -conacsee 
sees 6's SOL IOC? — wisasscs*” ovvavaee 
ae REE DER® .. ccccccce. ceescces 
$2,395,527 $875,443 $463,905 

Workmen 
Compensation Insurance 
Oe ee $159,492 $ 16,202 
i nSucaseesoeepe 207,999 15,007 
SD os we haw Sahel 94,207 15,883 
Dh inks hesaepeese 79,867 17,727 
ns rhavsewernet 61,779 14,389 
nn Setddecpa abies 56,904 12,952 
ns ides anneoe® 31,159 14,195 
ttecckceaneahw 20,172 15,127 
dab adcdg aad 21,950 10,869 
aS pet 29,365 8,525 
$763,894 $130,876 


Hollinger seems to have devised a 
new way of handling donations. They 
are not detailed in recent reports. 


Donations 

aa caasnndendsnanense sewer $ 1,285 
BOER. sccescesdapeepoaradneer 7,575 
ae eee 3,802 
iD scpaencoensvd pebeeenune 1,959 
DD waéhs ceccaneemeaasneae 2,947 
SUED sonteeseenccsaius nabwer 4,850 
SEED sccncvsccuses vies ausesen 5,100 
SG -ccopnsevesscaspecéusane beese 

$27,518 


CONIAGAS TAKES OPTION 
Coniagas Mines is reported to have 
secured an option on the Laidley Claims 
on east Clearwater Lake near the Nar- 
rows. It is understood that the find on 

this property is quite spectacular. 


ADD TO HOLDINGS 
Huronian Belt which has been doing 
some work on a group of claims in Clear- 
water Lake section has secured an option 
on three claims adjoining on the south. 
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British Canadian 
Canadian Associated Gold: 
Grozelle Kirkland 
Pawnee Kirkland 
Northland Gold 

Kirkland Townsite 
Goodfish 


We maintain markets on all 
Listed and Unlisted Securities. 


NUTARIO 


SECURITIES COMPANY 
Harland Smith Building, 

TORONTO 2, ONT. 

Elgin 1804 and 3927 







































Out Average Month of Past Year—Two New 
Mills Start Production 


May production of Northern On- 
tario Gold mines shows a material 
increase over April, the jump being 
$120,000. The increase is about $200,- 
009 above the monthly average of last 
year, while the number of tons 
handled is 54,900 higher. 


Soucre and Period 
Porecupine— 
Calendar year, 1926 


ny OO MOU: aol wk nous abb sours céocsbebine busecseek arte 265,079 1,984 .226 
a ialie bua trrene ba oke ests law eewdreasesikiadids 292,484 1.926.908 
SN Thon rcehiba as on650's0bs > eke wee eh iehinnececan 265.559 1,885,833 
EN: 560bibnaavb biPénss ob absscndevdeanee'sei ancl oetdskcs 284,999 1,923,787 
as EON Gn SNe abe he CSOSLb Sd bb's koe vo obRoduburbabieccbs sikus« 2*6,066 1,964,516 
Kirkland Poko. Spee eSeMaeniARtererrokeravoents 301,300 1,925,322 
WOE DONO Secon dasachubcneassGbuncaesedieevecdurkilescs 515.124 7,193,411 
PS MMOD S60 0s cava iisenkcucdéthlsdeetin es sonducveces 42,760 699.451 
EET oi eniten abated bux debhcl bases tide sds Goancerde coc 50.696 600.354 
SE SUN. cones 0055 Nebeies Gonbubieed essdeiThéadecnaacincs 60,103 692.230 
EE “an 64 00 0Gdbs0b505 445 nd6beedehascentdsdessteledass cco 60.272 706,083 
Gn. ioe b0ene¥bcencncd p50000s obese nbd vcnncecece cessecebesec 69,075 698,782 
ee GR6Onn ns ceebenbearsenctd coeds cbck0n ces ve ceesecesucs d ol 
Micon 61,687 857,632 
SUE CMD 056 dbhncksaey Avebab cav anvie wowbbeceunkecec 638 4,979 
I I a a ee EL a cack cubes caves nil nil 
_ bag ee wae Pee bb eniend HicesededndsbaiecutwceVivenes 3,696.605  $1.009,103 
ve PE 000550000 0b00000540000000400666 6040 60606 ckebCes / J 
Seen bee 308,050 2,584,092 
EL EEN -udicndedhucdwesbhi bon bed uskene ects ncdunkoeskcscae 343,180 2.527,262 
AUD dol pabwdeysdcdueuluicscbtbetsecieundfevtcsdece 15,662 2.478.063 
ES 1h ia ciciuck Vedas bap obaaet aencdts has wadce aiekwiccde 4345,271 2 629,870 
iE. LUStetbeoks onhedhihseeedeenseabebeusvtihesbocteunt $45,141 2.663.298 
MEE bish 6bhs Cbhres decent iboabeeehsl saccviess bheo coder 362,987 2,782,954 





Hollinger’s Electrical 
Survey is Important | 


Electrical surveys are coming into’ 
prominence in Ontario. The Schlum- 
berger method is being employed on 
Hollinger’s Kamiskotia area. This is the 
system which Sherwin F. Kelly intro- 
duced in Canada and the same apparatus 
is now being used in Sudbury basin on al 
lead-zinc prospect between 





on a group adjoining Bunker Hill on the! 
east. Dr. Lumberg has just completed a 
survey of Potter-Doal. 

Considerable interest attaches to the 






















33-35 Victoria St., Toronto, Ont. 
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“On-to-Profit with Ontabec” 





F. MACLEAN SMITH & COMPANY 
Members Montreal Mining Exchange 


Write us for information on any stocks or for our recommexdations. 
Orders executed on all exchanges. 


During the month too, new mills, 
Sylvanite, Kirkland Lake and Can- 
adian Associated Goldfields, Lauder 
Lake started, but their output does 
not figure in the May returns to the 
Department of Mines. 

The Figures: 

Ore 
Milled Total Value 


Tons Crude Bullion 
8,189,,943 $23,810,700 


termining whether to allow electrical 
surveys to apply on assessment work. 


May be Other Bodies 


Rich in Copper That 


Are in the Discard 
Study of the ore on the dumps of 





Nationa! old nickel mines in the Sudbury nickel 
Lead and Bunker Hill holdings and alsq| basin ‘s gcing on. The idea is to see 
if there are any indications of a rich 
copper contertt :n the ore at depth. 
be is suggested by _ gg of : 
Hollinger operation as it wil rich copper content in the ore o 
way in aiding the Sa ry 0 iene | Frood mine et depth. That there may 
Hon. Chas. McCrea, and his aides, in de-| be other such ores has occurred to 


| | 


“Je Me Souviens” 


“I remember” is the motto of the Province of Quebec—and no 
province has a more glorious tradition or record of industrial 
and commercial achievement to recall than has Quebec. 

But to-day there is a new significance to “Je me souviens.” 
People are saying—“I remember five years back there was no 
precious metal industry in Quebec.” 


To-day North-Western 


Quebec is taking ranking prominence as potentially one of the 
world’s greatest copper-gold camps. 

Five years from now will you be able to remember that you were 
one of those who invested wisely and profited from Quebec's 
tremendous mining development? 


We believe you will if you invest now in Ontabee Limited, and we 
believe you will share this conviction upon investigating Ontabec’s 
achievements and poss 
Inquiries Invited 


F.W. DAVIS & COMPANY 


707 Blackburn Bldg.. OTTAWA 
Montreal Agents: Smith Pinder Ltd., 609 Keefer Bldg. 


Phones Elgin 8220-8229 


We Specialize in Canadian Mining 
StTosie-Forvone ¢G 


STOCKS 


Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORONTO 


MONTREAL 
HAMILTON 
BRANTFORD 








FLY to 

























TSOROUT and 
Ux LO a 
ass RED LAKE 


Seaplane Bases: 
% “aioe Lookout, Ontario 


Haileybury, Ontario 


BONDS 


Private Wire 
System 


GRAIN 


KITCHENER 
OSHAWA 
ST.CATHARINES 





Red Lake and Rouyn Gold Fields 


with 
PATRICIA AIRWAYS LIMITED 


the quickest, safest and most comfortable method 
of travel 


Luxurious sound proof heated cabin plans 


DAILY SERVICE 


Between 
HAILEYBURY and 
ROUYN 


Special Rates on Freight and Express 
vr eal Trips on Application 
Write or ’Phone 


, IA AIRWAYS AND EXPLORATION 
ge LIMITED 


406 C.P.R. Building, 
Toronto, Ontario 
’Phone: Elgin 4598 


THE FINANCIAL POST 


Gold Production and 
‘Tonnage Shows Increase 


Producers do Much Better Than in April and Also Beat 
























some, hence the close scrutiny of the 
old surface dumps. When these were 
piled, copper was not considered. Only 
ore carrying commercial nickel values 
was sought. 

With the precious metals associated 
with the copper ores found on the 
Frood Mines, it is believed the mining 
of the copper will be more than paid 
for from the production of other min- 
erals found in the ore. The probabil- 
ity of a large electrolytic copper 
smelter being established at Sudbury 
within the next two years, has open- 
ed un great possibilities for the dis- 
trict’s many promising properties. 
Sudbury to-day :s a centre for engi- 
neers of some of the largest mining 
concerns on the continent, who are 
anxiously awaiting an opportunity to 
secure ground in the basin where dis- 
closures of base and precious metals 
have been made curing the past 
year. 


It is officially announced that the elec- 
trical survey on Potter-Doal property, 
Munro Tp., has been completed and that 
the principal kicks were secured a mile 
west of the. original showings. Drilling 
has been resumed. 





A. E. OSLER & COMPANY 


Established 1886 


Market quotations supplied for any listed stock. 
Orders promptly executed on Toronto, Montrea! 
and New York Exchanges. 


TORONTO 


Stock and Investment Brokers 


Cor. Jordan & 
Melinda Sts. 


’*Phone 
ELgin 3461 





STOCK BROKERS. 
128 Sparks St., Ottawa 


Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


Branch Offices, Cornwall, Belleville, 
Brockville and Pembroke, 


*Queen 2800 
New York 
Stocks 





HARVIE MINING EXPLORATION 
COMPANY, LIMITED 


A broader recognition of the 
unique position held in the 
Clericy field by the Harvie Mining 
Exploration Company is making 

that issue an outstanding feature 

of the trading on the Montreal ee 
curb market. 


Describtine Circular an Reauest— eA Saas os 


HarviE, SMITH AND Company, LIMITED 


New Birks Building 
Montreal, Que. 








LAURIER MINES 


Drill Following Sensa- 
tional Find 


with depth. 


as number 41. 












Read what the daily papers 
said about the find: 


NEW DISCOVERY 


Compahy Orders Diamond 


Rouyn, Que., June 7—Following a sensa- 
tional discovery on one of the Laurier 
Mines, Ltd., blocks in north eastern Du- 
fresnoy, an order was placed yesterday with 
a Toronto machinery house for a diamond 
drill for immediate delivery. An open cut 
shows a massive copper ore formation over 
100 feet across and the first tent pit now 
at eleven feet, shows the value increases 
Pending the arrival of the 
diamond drill extensive surface work will 
be continued. A camp was opened on this 
property a little over a week ago under the 
management of J. C. Jessop and this will 
be enlarged to permit of extensive opera- 
tion. The block appears on Laurier maps 


of the 62 Groups in the Rouyn Copper-Gold Area 
owned by Laurier Mines, Ltd., has already devel- 
oped past the “prospect” stage. During the past 
few days an 


IMPORTANT 
DISCOVERY 


was made on a group in North-eastern Dufresnoy 
Township. 


Laurier Mines, Limited 


is making an aggressive development campaign 
on its 62 groups of properties. 

A consulting mining engineer of international 
standing has been engaged to report on the 
properties and advise on development work. 


Laurier properties truly “Checkerboard the field” 
and are so located that one or more groups is in 
close proximity to every important development 
in nine Townships. 


Send today for large free map of the 
field and our special pre-listing offer 


Laurier Finance Corporation, Ltd. 


120 St. James Street, Montreal, Que. 


22 Canada Life Building, Ottawa 
615 Metropolitan Building, Toronto 


27 St. John Street, Quebec 
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- HAS PROGRAM OF 
WORK UNDERWAY 


Company in Good Position 
and Properties Are Look- 
ing Up Better 


At the annual meeting of Fiske 
- Gold Mines, some interesting reports 
were presented by Sir George 
Foster, president, and by the com- 
s eer. A comprehensive 
plan of development has been 
mapped out and will te launched 
this the company’s 
various holdings. The reports fol- 
low: 
; tement of the Secretary 
ated nee certified by a Chartered 


Srecuntent shows that $24,410.39 have 
on examination and de- 





been 
velo t work during the year and §2,- 
249.08, pe 


paid out for office work includ- 
ing rent salaries ae eoemeny ens ms 
Coven still available on May 28th, $27,- 
of which $23,907.00 is invested 
terest bearing Dominion Bonds. No 
sales have been made during the 
of Treasury Stock, the balance of which 
remains ss held at the end of last year, 
viz., 16,000 shares. 
"Berelopment work has been somewhat 
and slow owing to difficulties 
of transport and the unusual conditions 
of heavy snows and the lateness of the 
spring opening. With all eee ane 


the con- 
been 


5: 


The report of the Mining Engineer 
shows several substantial and encour- 
leads upon some of which good 
commercial ores have been found. 

The directors are impressed by the 


i 


~~ promising indications thus revealed, and 




























¥ verbal statements to the shareholders 


are very hopeful that the further intel-|_ 


ligenit and careful development of these 
-Jeads will in the near future jus the 
confidence and inure to the benefit of 
the shareholders who have invested 


. ‘their money in these properties. 
Mr. 


Orser, the engineer in charge of de- 


t work was present in attend- 


ance and personally gave detailed —e 


ations of all matters raised by the s 
holders. The main features of his state- 
ment were that since assumi 
of Firke —— aa an 
tions in August, , there n 
000 square feet of land cleared and 
burnt for camp construction areas and 
fire protection. All necessary camp 
buil to comfortably house and ac- 
commodate workmen have been con- 
structed on Groups No. 1, 2, 3, and 4. 
A shaft has been sunk on No. 3, during 
the winter when surface work could not 
be carried on and 27,000 ft. of trenching 
a number of sub- 



















Seue 10,500 feet of 
roads were cut to give access to the 
various camps while the und whs 
frozen, and are now available for sum- 
mer use in carrying on development 
work. 

The engineer’s report shows and his 































confirm, that 10 structures were found 
and opened up on Block No. 1, and in 
part of these pure calcopyrite has been 
uncovered. A bag of sample ore blasted 
from the main bodies was exhibited and 
declared by the engineer to be approxi- 
Ymately 30% pure copper carrying also 
lead and zinc and some gold. He stated 
that the samples shown were equal in 
value to the ore found on the Horne 
Mine itself, and that when the Customs 
Smelter at Noranda was completed this 
ore could be profitably marketed at the 
smelter if found to exist in sufficient 
quantity. y 

Your Board of Directors have in- 
structed the engineer to increase the 
number of men employed on develop- 
ment work upon Group No. 1, where 
these finds occurred, which property ad- 
oins the well known Don Rouyn claims. 

his is being done to ascertain at the 
earliest possible date the extent of 
these rich commercial ore deposits. 

It is less than two months since it 
was possible to do surface work and 
the results thus far obtained are very 
gratifying. Shareholders will be kept 
advised from time to time of further 
developments as they occur, and the 
public generally will be kept informed 
*hrongh, *he stlumhs ef the Ti; sacial) 
Post concerning progress made _ in| 
Fiske development. 


SPECTACULAR FREE | 
GOLD ON CONROYAL | 


Drift on 550-ft. Level Encount- 
ers Good Results—Will | 
Diamond Drill at Depth | 


The situation at Conroyal mines, | 
Lebel Tp., Kirkland Lake. is at an. 
interesting stage. Recently in a drift | 
on what started as a narrow stringer | 
on the 550 ft. level, spectacular free | 
gold was encountered. This drift is 
headed for a section where it will be | 
under a strong showing cut by dia-| 
mond drill at 200 ft. The stringer | 
has widened and the blue quartz sec- | 
tion is now 4 ft. with a rich pay 
streak in the centre. The drive is 
now along the porphyry-conglomer- 
ate contact. 
_ The crosscut south from the shaft | 
is being continued and it is proposed | 
when the objective to the south is 
reached to diamond drill and cut the 
known ore body at depth. Meanwhile | 
the diamond drill is working on sur- | 
face just at the boundary of the Os- | 
wego and Kirk gold claims. 
q Some interesting news should be | 
orthcoming shortly. The operation is 
looking very well and finances are in 

good shape. 


ee 
HOWEY SHAFT DOWN 125-ft. 

Howey Gold shaft is down 125-ft. and 
will be carried to 550-ft. with levels 
125-ft. apart. The adjourned meeting 
will. be held in Sept. and by that time 
some definite development news should 
be available. 


HANDLE MINE PROMOTIONS 


T. G. Ferris has opened an office j 
Metropolitan Bldg. and plans to bendie 
mining promotions. . 








rosea ~ ~~ 


cieaiieiiiiainis’ ° he AL REPO ' ,12 d 1,250 d, furthermore, |a crew of men on group 8, adjoinin 
ANNU RT OF ARGONAUT’S P LANS acy dh oy mine to 2000. feet, thus Abana Mines, and on group 4, locate 
giving five more levels to work from. 
TIR DO All thi b lished within rea- 
STIR UP LON N ARE OUTLINED IN sonable ‘time, since veverything is = 
i t the mine to procee 

(Continued from page $8) ANNUAL. REPORT | the‘ cperesions 

ORT Current liabilities stand at 72,244 










ot 
are: 
. 











THE FINANCIAL POST 





MOND NICKEL MAY 


ore from its Frood extension property. 
raised, 


Only development ore is being and assets $78,517. 


ihaft 90 far fitted up, The ore is |COMpany Will Issue Block) , io"s,cuid be. forthcoming at. the 


shaft so far fitted up. The ore: is 


so rich as that which Interna- of Shares at 30c. and annual meeting in re ai to the new 


not 

tional cut below the 2000-ft. level, but . levels, 1125 and 1 

it is much richer than the ordinary Open Mine at Depth 

run of Sudbury ore and Mond is now Sieinacsedes 

drilling to locate the richer section; Argonaut Consolidated Mines share- | encountered. 

at depth. holders are in receipt of the first an- cnimmeenssieiammsasemene 
From remarks of Dr. Corless in re- | nua! report and an accompanying Cummings Trudel Has 


to his re on ore rese it | letter setting forth the details of the . * 
reread pert even, S| ng Three Operations in Quebec 


Comminge Tvese — a a 
gard to the position of the company’s | Old shareholders will get the right to | ** oup 1, in Barraute Tp. one 
Canada. Dr. Corless said take up one new share for each 3 held own south of pap ay a e 

2 T odlcining Fourniere 

30 or 40 years operation. It is a/ shares and leaves 333,333 shares in| Mining Co. properties in Fourniere Tp. 


safe guess that this is the minimum. | the treasury. The company has made| On group 5 aqeiionst sreosiing is be. 


NTABEC HAS take up at 30c. the balance of the where several spectacular gold showings 
INE were found last fall. It is expected that 
0 ieee N ee — Tile ane aoe by more extensive ore bodies will be found 

GROUPS OF CLAIMS |#2"2tiszio ws "2e"5 "becom, |i fiir rnc 
Pave $349,999 and leave a sizeable _On group 2, surface work is being car- 
lock of shares in the treasury. Thejried on, on several well mineralized 
SOLD OR OPTIONED proposal is to use the new funds to|bodies carrying gold values and very 
ns results are expected for this 

roup also. 

The report shows that aggressive ,, Arvengemente are being made to place 


that the shareholders in | new financing. Capitalization will be 
London will get an eye-opener in re-| raised from $3,500,000 to $5,000,000. 


work on 


affairs in 


that ore reserves were sufficient for | at 30c. and this will involve 1,166,667 | Kennedy Sladen an 


a deal with a syndicate of brokers to |ing carried 


open the mine down to 2,000 ft. 





Company Has Large Hold- effort is being made to open up & 
i ; mine. sts amoun or : 
"SWvork is Being Done | Semi fisiod'tasEier ee || WAN 
amou 062 or $5.27 per ton 
The annual f Ontabec Lim ’ re cat ae oo Sen sr = by 

report o - | velopmen rges were heavy an 

ited, a Quebec mining and develop- | liberal a allowance has neces ro i ans a 

ment operation. It has nine grou been e. of the most outstanding mining 

claims in Quebec sold or option . In| During the year 6,008 ft. of under-|/ issues to date. 

addition it is steadily i to its| ground work was accom lished and Property almost completely sur- 

holdings and carrying on their | 4,139 ft. of diamond ing which|| rounds one of the largest divi- 
effort. A year ago the | opened out eight new ore bodies from dend payers in Canada. 











exp. 
acres,/ company held outright or under op-| the 815 to the 1022 levels. While this For further information write 


tion 10 groups, ‘i _ W.| work was going on the company had 
Quebec. Since on this oe oe i to keep its mill going and this was un- 


been steadily added to and now com-| doubtedly a factor in keeping the 


John P Kendal] 


ses 16 5 1 average values down. The e - SE 
“—~ wees us, Same on holdings tion is, however, that with the mine 
may be tabulated as follows: now well opened, the mill should soon 
Ho Gees Aver. Opened or sold to er 2° se. » iat 
Boischatel Cepoertia . e position of the company’s bon 
sie — = —— eva. Corp. | indebtedness is of interest to share- 
+ Chater F a4 7 “h ines —e The total — 7 mt 
ican . s e company has sold a bloc _ 
8 Dufreanoy Tp. ee Dew. Co. = Laval shares and purchased $166, \We Solicit 
10 Dufresnoy 440 Unsold of the bonds in the open marke e ee 
11 Dufresnoy Tp. 200  Copperfields Dev. Co. | Bonds outstanding now total $292,400 inquiries from those 
18 Dufresnoy ">. 160 Unsold and Pres. J. H. Rainville remarks, interested in Cana- 
“ _——— =. earns Dev. Co.| “accordingly, as an ordinary share- dian Mining Invest- 
l Poularies 410 —— holder, you are practically relieved of ments. 
Numerous important discoveries _— . — a balance — of 
h bee ade . show e company holding ITH 
coibantion. "The ait aes — 1,400,000 shares of Laval. Mr. Rain- KIELY & SM 
these briefly and also outlines in many | Ville said: Members Standard Stock 
cases the nature of the sale made oF | poAtthinttyreraltnd yi cannsent tha Exchange, 
— given on the various groups. Argonent is capable of developing into a Canadian Pacific Bldg., 
> Toronto, Can. 


$931,720. The company has 938,298 ose * oeteben to sink ine meee iowa, 
shares of stock issued, and the report /1,125 and 1,250, following successful 
reveals how these were issued. The | diamond drill exploration. General form- 


statement of assets did not include | tion and geological indications are also 
of a most encouraging nature. ~ 


two payments made to the company |°’,, A 
deals, $5,000 from Harvie Explora- eting on their faith in your prop- CHAS. SPEARMAN 
= and nase m © EXplora- | erty, your directors advanced $51,700 to (B.Sc, M.A.) 


from ftadamac Mines. | the com inst i te 
4o-come inom deals |shown in the balance sheet, end work |} CONSILLTING MINING GEOLOGIST 


was carried on to date. However, other 


Company Costs Shafes |™Means of providing for your treasury Examinations, reports, ete. 
Harvie Exploration . .$55,000 Royalty | Will have to be decided upon. For this Exploration and mining programs. 
Stadamac Mines ..... 49,000 250,000 j end, we epee to raise the capitaliza- Preliminary exploration, diamond 
Hecla Copper ....... 24,000 200,000 | tion of the company to 5,000,000 shares, drilling, ete. 

Beverley Rouyn .... 54,000 500,000 | thus adding 1,500,000 shares to the pres- Room 704, Power Bidg., Montreal, Que. 
"Phone Main 6212. 


Kikeko Mines~....... 25,000 300,000 | ent capitalization. 
ed “This will —— the funds required 


ENGINEERS JOIN SHRINE to complete the opening of the two new 

A large party of Shriners, Rameses 
Temple, Toronto, goes to Haileybury this 
week for the summer ceremonial. "There 


Duprat Lake Shore Synd. 


will be 100 candidates, mostly mining For practical assistance For information re the above send te 
engineers. ustrious Potentate . E. 

Loree leads _ pilgrimage ned seer to the manufacturer, A. D. Macpherson & Co. 
notables in the party wi e Nobles . 

Fred Verner, Lou Bowerman and W. H. and business man in Investment Securities 

Chew. the testing, inspection ell Been eee 


CONTINENTAL’S LOSS | and use of all materials. 
Operations of Menago Mines, Cobalt, j | 


by Continental Mines resulted in a loss Milton Hers 
Kas upcat Boba on es kanhaad Ease racy, Company }/] ISBELL, LOGAN C8. 
property. Industrial Chemists and Engineers Mining Investments 


ae Montreal Winnipeg 190 St. James St., MONTREAL 
SERVICE 


Main 3401 
To Investors and Speculators 
in Mining Stocks. 





Market and Field Services Marcy Rod Mills, Marcy Ball Mills, Wilfley Pumps and Wilfley 


All Stocks. All Markets. Concentrating Tables, MADE iN CA NA.)A, by William Hamilton 
Limited, Peterborough, Montreal, Winnipeg and Vancouver. , 


Williams, Brochu & Co. MARCY BALL MILLS NING MACHINERY 
466 St. Frs.-Xavier, Montreal WILFLEY TABLES FoM\WE and MELTER 


Shane: i WILFLEY PUMPS 
me: Main 7361-7362. FALK GEARS DENVER, COLORADO, U. S. A. 


Cable: Wilbro. Code: W. U. & Clough’s. TELSMITH CRUSHERS 
EL PASO SALT LAKE GITY NEW YORK 










Fiske Gold Mines Limited 


NVESTORS are invited to make the most thor- 

ough investigation of the administration, field 

_ Operations, plans and personnel of Fiske Gold 

Mines, Limited — in accordance with the sound 

Investment principle—“Before You Invest — 
Investigate”. 


It will be found that Fiske represents an opportunity 
in mining in North-Western Quebec backed by men 
of experience and acknowledged standing, and now 
enhanced by aggressive and convincing operations 
and finds in the field. 


You may be kept in prompt touch with activities at 
the properties on request to 








41-42 Carleton Chambers, 
OTTAWA 









southeast of the Thompson and O’Brien 
properties in Cadillac. 

On group No. 3, stripping and trench- 
ing will be started from a gabro intrusive 
located about % of a mile west of the 
granite. A few days of exploration made 
ust recently has revealed very interest- 
ng ground to start work from. 


Cons. W. Dome Decides 


Consolidated West Dome shareholders 
approved the reorganization with a cap- 
7 of werrerek * boy aoe 
shares go to old shareholders on a or 
2 basis. This takes care of the 1,893,234 Makamic Mines Inc. 


. e expecta- 
tion is that 4 new ore shoots will be 
developed here. One has already been 


ewatering of the underground work- 
s of Bidgood property in Kirkland 
e having been completed, diamond 
drilling from the workings will now be 
undertaken. 


Homer L. Gibson & Co. have opened a 
new office in Timmins. C. E. Hall is 
manager. 







































to Offer All Treasury 


We recommend 


300, or in all $383,300. LAncaster 0277 


BIDGOOD DEVELOPING 
We Recommend 


Syndicate 


NEW TIMMINS OFFICE 
PORATION, LIMITED, 







JAY COPPER -GOLD MINES 
LIMITED 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 
the asking. 
WRITE 


Francis J. Hunter & Co. 
Limited 


Mezzanine Floor — Mount Royal Hotel. 
MONTREAL 





We offer 


5000 Units 


Kamiskotia Exploration | sg 


Syndicate 
(No Personal Liability) 


The Syndicate is a holding Company formed to ex- 
plore, develop and open up prospects to be later sold 
to and worked by large operating companies, in which 
the Syndicate will hold substantial interest. 

At present the Syndicate owns 360 acres in the Kamis- 
kotia copper-gold area of Northern Ontario, with 


’ options on other properties. Exploration work is being 


carried on by a competent staff, and in view of 
development in this and other well-known mining 
companies it is confidently expected that the Syndicate 
will be able to develop a number of valuable mining 
on lage which can be disposed of on a profitable 
asis, 

The offering of these units presents an opportunity to 
participate in an enterprise which has every possibility 
of being successful. It is in the hands of an engineer 
of 22 years’ experience in various Northern Ontario 
camps and who stands high in the profession, along 
with a capable field staff. 


Price $10.00 a Unit 


Further Information on Request 


H. E. P. OWENS and CQ. 
(Mining Engineers) 
Hamilton Trust Building, Toronto, Ont. 
M. 1606 , 





FIRST OFFERING 
Kamiskotia-Rouyn Syndicate 


LIMITED ~ 


5,000 SHARES ONLY at PAR — $10.00 each 
Subject to prior sale 


This company owns 70 claims in the Kamiskotia and Rouyn Copper- 
Gold areas of Ontario and Quebec, approximately 2,940 acres on which 
important discoveries have been made. These claims are bounded by 
or adjoined to the properties of Hollinger and Noranda in Kamiskotia 
and Consolidated Mining and Smelting Co.’s ground in Rouyn. 

The Syndicate will explore and prove up these holdings. 

It is the intention of the Syndicate to incorporate a development 
company under the same or similar name to operate these properties 
and the proposed PRO-RATA Division of Stock (of the corapany to be 
incorporated) amongst the HOLDERS of Syndicate shares is to be in 
the Proportion of 40 to 1. 

The Syndicate reserves the right to accept part or all of any sub- 
scription. 


ae Maps and Prospectus on request. 
It is intended to list these shares on the Montreal 
Curb and Mining Exchanges. 
® SUBSCRIPTION FORM 
KAMISKOTIA-ROUYN SYNDICATE 
LIMITED 
180 St. James Street, Montreal 


DS TRS ae Ce ono nk. 0 chi dit dts gine anseondesbacapecese shares of 
Kamiskotia-Rouyn Syndicate Limited stock at Par—$10.00 each, and request you to 
allot me the above number of shares, same to be registered in my name. 


CORREO Rete eet ee HEHEHE HORE EEE TER EEEEEe 


SPR e eee eee Hee Hee eee eteeeeeeeerereee® 


eee eee eee eee eee eee eee eee eeeeeeeee®e 


PRINT OR WRITE PLAINLY 


523 Insurance Exchange Bldg. 
MONTREAL 





Ontario Red Lake 

We invite enquiries on all mining stocks 
POLITAN FINANCE COR- 

610 Metropolitan Building, Toronte. 


SRR e eee eee Bee eee eeeeeeeeeeeee 


Mining Engineer z 
Exploration and Mining 
Programs 






































boy nry endear ete buy (No Personal Lisbility) 

f shares at l5c., netting the treas- ecuri 

ury $100,000, and 2888,000 will be of-|| imimé Securities Corporation 
fered shareholders at 10c., netting $283,- 205 St. James Street, Montreal 
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